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lobal Financial Crises 

*No Longer Lift Dollar 

Oimiite Deteriorates for ‘Safe Haven’ 


By Tom Buerkje*" 

International Herald Tribune 


LONDON — The status of the dol- 
lar as a haven in tunes of financial 
tunnwJ has been seriously shaken bv 
Si P 1 ™*? m store prices on Wafi 
Strectandfeare that the financial crisis 
m Russia will spread to major U S 
trading partners in Latin America,’ 
traders ana economists said Tuesday 
The doUar hovered at a nine-month 

low against the Deutsche mart and hit 

an 1 1 -week low against the yen despite 
me continuing economic and political 
chaos m Russia and signs of renewed 
turmoil m Asia, events that in the past 
have bolstered the U.S. currency. ^ 
In 4 PAL New York trading, the 
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dollar was at 1.7450 DM, down from 
1.7486 DM in London and down from 
1.7525 DM in New York on Monday. 
The dollar fell to 136325 yen from 
140.550 yen. 

The weakness reflects a new hriief 
that the Federal Reserve Board is more 
likely to cut interest rates than to in- 
crease them, in an effort to cushion the 
U.S. economy from the financia l tur- 
moil The fell also reflects an increas- 
ing tendency by international investors 
to bring their money home to escape 
fee heightened risks of global markets, 
a trend that could hart countries like 
the United States that are dependent on 


“The feet that the U.S. is the 
largest international debtor and has a 
growing trade deficit to finance is the 
ultimate reason why the dollar cannot 
represent a safe haven in times of 
financial distress,” said Paul 
Meggy esi, currency economist at 
Deutsche Bank in London. 

The turbulence in global markets 
has also aroused financial tensions 
within Europe. Money has flowed 
into the mark and German govern- 
ment bonds in recent days. The Bank 
of Italy had to raise interest rates 
modestly Tuesday to counter a slide 
in the lira. And currency and interest 
rate futures no longer point to die 
uniform levels that must prevail by 
January among the 11 European 
countries that are scheduled to adopt 
the single currency. 

See DOLLAR, Page 12 


Market Turmoil Raises 
Pressure for Rate Cut 








By Richard Stevenson 

New York' Tunes Service 

WASHINGTON — The sharp 
stock market sell-off is likely to«ppta~ 
through policy and politics, putting 
more pressure on the Federal Reserve 
Board to cut interest rates and threat- 
ening the air of prosperity that has 
been the foundation of President Bill 
Clinton's political support, analysts 
and government officials say. 

Unlike the stock market crash in 
October 1987, the financial system 
handled the 512-point downturn Mon- 
day without any major problems, and 
the Clinton administration rushed the 
Treasury secretary, Robert Rubin, out 
with soothing words about the sound- 
ness of the American economy. 

Mr. Rubin, who was back in Wash- 
ington after two weeks of vacation, 
said Monday he had spoken during 
iw- day with Mr. Clinton, who was 
i ' during the afternoon 

‘ precipitously, 

.rjn, the Federal 

I chairman, who was on 

cai.^nn'Califomia. 

\ spokeswoman for the Federal 
Reserve, Lynn Fox, said the central 
bank had no comment on the romtet * 
decline. But economists sard that 
every sharp drop in the market helped 
build a more compelling case featfee 
economy could slow substantially in 

coming "months and that a cut m in- 


terest rates would not only help avert 
a deeper downturn at home but help 
restore confidence and calm in badly 
battered markets and economies 
4mndihe Md(L- 

“We may not be able to control the 
global wildfire, but by cutting rales 
we might be able to contain it," said 
Sung Won' Soho, an economist at 
Norwest Corp. 

Tbe Fed has until the last few weeks 
regarded inflation as the main threat to 
the continuation of America's long 
economic expansion, which has driven 
unempl oyment down to 43 percent. 

. Malay analysts still think the Fed 
‘ will not cut rates unless there is more 
compelling evidence that the domestic - 
economy is sinking or the market slide 
accelerates so much that it endangers 
the stability of financial system. 

In 1987, Mr. Greenspan — faced 
with a more sudden market meltdown 
— pressed lenders to make sure they 
made credit available within the fi- 
nancial system and then cut rates to 
keep the economy freon stalling. 

But nearly 11 years later the bank- 
ing and financial systems are much 
stronger than they were then, interest 
rates are already low by many stan- 
dards, securities exchanges are better 
able to handle floods of orders, and 
government officials and analysts said 
they saw no need far any immediate 

See RATES, Page 12 



Malaysia Clamps Down 
On Currency Trading 

— to take some action which is 

By Thomas Puller * 

...ZnononalUrntld Tribune^ 
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KUALA LUMPUR — Malaysia ef- 
fectively turned its back on tbe free 
market Tuesday. 

Southeast Asian country hit by ' **»■ 
cional economic ensis to clamp down 

-5SSS -a ™ *? 

domestic economy from the spreaomg 
global financial ensis. ^ ^ 
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By Celestine Bohlen 

Npv York Tunes Sen-ice 


MOSCOW — As anxiety over Russia's deepening 
economic crisis spread from banks to stores, where 
stocks of imported goods- were thinning fast, the acting 
prime minister, Viktor Chernomyrdin, said Tuesday 
that he would farm a new government, without waiting 
for Parliament's approval. 

“In the current, most grave situation, the country 
cannot stay -without a government,’ ’ he said at a 
meeting of officials. “Delays and inaction may throw 
us back several years. This will not happen. We must 
not allow this under any circumstances. 

After Mr. Chernomyrdin's nomination went down 
Monday to a resounding defeat in tbe State Duma, the 
lower house, political leaders were still arguing Tues- 


day whether the second showdown should be held 
Friday or Monday. 

The outcome of the political stalemate remained 
uncertain, as both sides in Russia's recurring political 
battle dug in their heels. 

President Boris Yeltsin, stopping by a Moscow 
school to mark the opening of the academic year, 
vowed to get Mr. Chernomyrdin confirmed within a 
week. 

Leaders of the Communist opposition said they 
would never approve him, even u this refusal led to 
dissolution of the Duma. 

Mr. Yeltsin, who stayed out of public view during 
the early days of the crisis, seemed to be regaining 
some of his fighting form, despite rumors that his 
health had taken a mm for the worse. 

Although he seemed tired during a television in- 


srview Friday, Western diplomats reported that he 
ras in good form during private meetings last week 


tervjew 
was 

with theBulgarian president, Petar Stoyanov, showing 
frill command of tbe maners under discussion and 
engaging in give-and-take. 

But in the financial crisis, which is threatening to 
overwhelm the Russian economy, Mr. Yeltsin is still 
cm the defensive, fending off attacks from a Com- 
munist-led opposition bent on breaking his grip on 
politics. 

An attempt to shift some of the powers of the 
presidency to Parliament collapsed last week when the 
Communists backed away from an agreement that 
they regarded as a ruse to win confirmation of Mr. 
Chernomyrdin. 

See RUSSIA, Page 8 



Clinton Urges Yeltsin 
To Stick to Reforms 

Russian Gives Vow but Sees Bigger State Role 


By David Hoffman 

Washington Post Service 


IXwe MrBVHr AmviaiI Prn« 


President Boris Yeltsin of Russia embracing President Bill Clinton of 
the United States as they began discussions at the Kremlin on Tuesday. 


MOSCOW — President Bill Clinton 
implored Russia on Tuesday not to re- 
vert “to die faded policies of the past" 
in struggling with its financial crisis. 

In ram. President Boris Yeltsin 
pledged “no retreat’’ from a commitment 
to economic reforms and democracy. 

Mr. Yeltsin said that Russia would 
make “tactical changes” to ensure 
mare state control over the economy. 

The exchange was the core of the first 
day of a Kremlin summit meeting dom- 
inated by Russia's economic free-fall. 

Mr. Clinton came bearing advice but 
no additional aid beyond the $22.6 bil- 
lion International Monetary Fund pack- 
age put in place in July. 

The two presidents agreed on arms- 
control measures, although they did 
little to advance the impasse over the 
Russian Parliament's refusal to approve 
the START-2 treaty. 

They approved a pact designed to 
share early warning information about 
missile launches and cut down stocks of 
weapons-grade plutonium. 

Mr. Clinton, who arrived Tuesday 
morning from Washington, met Mr. 


Yeltsin in the Kremlin with a bear hug 
and handshake. 

The Russian president looked more 
vigorous than in recent days while he 
was doing battle with Parliament. 

Mr. Clinton visited a Moscow school 
on opening day and later delivered a 
speech to students at the Moscow State 
University of International Relations. 

More meetings with Mr. Y eltsin and a 
news conference are planned. 

Mr. Clinton’s address had a lecturing 
tone. He repeatedly insisted that Russia 
must “play by the rules” of interna- 
tional commerce. He said Russians had 
to “pay their fair share of taxes” and 
warned the Russian government, which 
has defaulted on internal debt, that “the 
people who lend money to this nation 
must be treated fairly.” 

The American also urged Russia not 
to abandon the path toward market de- 
mocracy. “Given the facts before you,” 
he said, “1 have to tell you that 1 do not 
believe there are any painless solu- 
tions.” 

“Today's financial crisis does not 
mean you have to abandon your march 
to free markets,” he went on. “I believe 

See SUMMIT, Page 8 


The Bulls Stampede Back to Wall Street 

Upbeat Views of Experts Help Dow Recover Much of Previous Day’s Loss 


By Mitchell Martin 

International Herald Tribune 


NEW YORK — A spate of recom- 
mendations from bullish analysts on 
Tuesday helped the Dow Jones indus- 
trial average recoup more than half of Its 
512-point Monday loss. 

Toe Dow closed 288.36 points high- 
er, or up 3.8 percent, at 7,827.43. More 
than 1 billion shares were traded on the 
New York Stock Exchange. 

Bond prices fell, indicating that some 
investors may have been cutting their 
exposures to the credit markets in favor 


L n 


of stocks. The yield on the 30-year 
Treasury bond rose to 5.34 percent from 
5.27 percent. 

Despite the recovery in stocks, opin- 
ions on Wall Street varied, with high- 
rofiie securities houses offering con- 
icting advice. 

In the bullish camp, Abby Joseph 
Cohen of Goldman, Sachs & Co. re- 
commended that investors raise their 
exposure to equities to 72 percent from 
65 percent, while fee chief strategist at 
J. P. Morgan Securities Inc., Doug Clig- 
gott, advised a stock weighting of 60 
percent, up from 50 percent, Bloomberg 


News reported. Both strategists said in- 
vestors should hold onto bonds, which 
they have recommended for about a 
quarter of investor portfolios. 

Yet Merrill Lynch & Co., fee biggest 
brokerage house, suggested feat in- 
vestors concentrate on bonds and reduce 
their exposure to stocks to 50 percent of 
their holdings from 55 percent, and Ed- 
ward Yardeni, chief economist of 
Deutsche Bank Securities in New York, 
told clients, “It sure looks like a bear 
market." 

See MARKET, Page 12 


The Dollar 


Now York 

Tuesday 6 4PJML 

prevnuseksa 

DM 

1.745 

1.7525 

Yen 

136.325 

140.55 

FF 

5.8625 

5-896 

Pound 

Oomnperpomt 

1.6748 

1.678 

1 The Dow 

w 

Tuesday doss 

percent change 

+ 288J6 

7.827.43 

+ 3.62% 

S&P 500 1 

V 

+ 36.96 

994.24 

+ 3.83% 

Nasdaq 1 


+ 75.84 

1,575.09 

+ 5.06% 


Let’s Face It: Both Sexes Prefer the Pretty-Boy Look 

People Favor It Ova- Tough-Guy Big Jaws and Heavy Brows 


to «*!«■- some action which is contrary to 
fee philosophy or fee principles of the 
free market-” 

Zeti 4 if briar Aziz, the conntiy s act- 
ing central bank governor, said the 
moves were taken to “minimize the 
impact of a posable global economic 
crisis and a breakdown in fee inter- 
national financial system.” 

The measures are a victory for M r. 
Mahathir, who has called for currency 
controls since a meeting in Hong Kong 
late last year where he accused George 
Soros, the hedge-fund pioneer, of un- 
dermining Asian economies. 

In the past two weeks, two other gov- 
ernments in tbe region stung by the crisis 

have intervened in their plunging mar- 
kets. Hong Kong has spent billions of 
dollars torescue its sagging share pnees. 
And Taiwan last week made it more 
difficult to sell shares in its matkeL 

But Malaysians measures are far more 
comprehensive in scope. 

The government has required that all 
Malaysian currency held abroad be re- 
Janimed before <3ct 1. That involves 
Htn inns of ringgit that are currently 
SS or stJSTin bank accounts in 
^racial centers such » Suuapom and 
Hoc a Kong — money that the Malay- 
gE^Swwit' contends is being »d 

Side of Malaysia sriU not be legal 

tender,” Mr. Mahathir said 

See RINGGIT, Page 15 



By Natalie Angier 

New York Times Service 


lAeency 

Leonardo DiCaprio flaunt- 
ing the look people favor. 


NEW YORK — A timeless movie scene we 
wish we could forget: Leonardo DiCaprio climb- 
ing to the bowsprit of fee “Titanic” and crow- 
ing, “I'm king of the world!” 

The latest wood from scientists: He may have 
a point 

Or, rather, a fetching bit of roundness. 

In a new study of fecial attractiveness, re- 
searchers from Scotland and Japan have found 
that, much to their astonishment, people of both 
sexes prefer feminine-loo king men over rugged, 
manly miened men. 

Wheal shown a series of computerized pho- 
tographs of young men whose images had been 
manipulated to make than look either more 
masculine or more fe minin e than the norm, 
viewers designated the artificially feminized 
faces as somewhat more attractive than the av- 
erage feces, and more appealing by far than the 
masculinized versions. The results held cross- 


col rurally, whether fee feces shown or fee people 
passing judgment were Japanese or Caucasian. 

The scientists had predicted that such tra- 
ditional hallmar ks of male dominance and ma- 
turity as a big jaw, square face, prow nose and 
heavy brow would prove irresistible to women, 
who in theory are ever on fee lookout for their 
alpha mate, and impressive to men. Instead, 
appraisers seemed drawn to a touch of girlish- 
ness — slender nose, cupid’s lips, lightened 
brow, adorable chin. 

In other words, Leo rules! 

So, too, do the likes of Johnny Depp, Matt 
Damon and Ralph Fiennes, as well as Paul 
McCartney when his top still mopped, his Mon- 
kee clone, Davy Jones, and the young Elvis in 
white and the young Brando in the buff, who 
were both so pretty you could swear they wore 
Maybe Iline. Far from putting a man at a com- 
petitive disadvantage, it seems, femininity may 
be a source of sexual and social strength. The 

See FACES, Page 8 
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Arnold Schwarzenegger, 
too manly for feus own good. 


AGENDA 


Sinn Fein Calls Violence ‘Thing of Past’ 


DUBLIN (Reuters) — Sinn Fein, 
the political ally of the Irish Repub- 
lican Army, said Tuesday that it con- 
sidered violence to be a "thing of fee 
past” in fee campaign to end British 
rale in Northern Ireland. 

In a statement feat senior IRA of- 
ficials said was of “absolutely huge 
significance,” Geary Adams, the party 
leader, said. "Sinn Fein believe the 
violence we have seen must be for all 
of us now a thing of fee past. oyer, done 
with and gone.” 

An IRA official said fee move was 
timed to precede President Bill Clin- 


ton’s visit to Belfast and Dublin this 
week and was aimed at bringing about 
fee first talks between Mr. Adams and 
David Trimble, fee leader of fee pro- 
British Protestant Ulster Unionist 


"St 


Trimble gave a “cautious wel- 
come” to the statement, but added: 

‘^Carefully crafted words alone are not 
enough. The people ofNorfeern Ireland 

wiU now judge Sinn Fein on their actions 
over tire craning days. An ere! lo fee war Sport s ........ 

■mnanc fee weapons of terrorism must be 
destroyed and all forms of paramilitary 
"violence must cease for good." 
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Riots on Sumatra 
Target the Chinese 

Mobs attacked Chinese-owned 
shops for a second day Tuesday in the 
Aceh Province of Indonesia. 

Riot police shot and killed two 
people in Lhokseumawe, an industrial 
city on Sumatra, residents said. At least 
10 people were wounded in the riots, 
fee biggest since unrest in May led to 
fee removal of President Suharto and 
his replacement wife B.J. Habibie. 

The unrest erupted Monday after 
more than 660 Indonesian soldiers 
withdrew from Aceh. Page 4. 
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McGwire and Sosa / In Pursuit of Home-Run History 

From 2 Sides of the Tracks to the Batter’s Box 


By Richard Justice 

Washington Pea Service 


W ASHINGTON — One rose from the 
stifling poverty of the Dominican 
Republic, selling oranges and shin- 
ing shoes to help his mother feed a 
family of six. The other grew up the son of a 
dentist in a comfortable Southern California com- 
munity of manicured lawns and country clubs. 

One left home at 17, scared and so thin that 
one of his early minor league coaches considered 
him malnourished- The other attended the Uni- 
versity of Southern California, played for the 
1984 U.S. Olympic baseball team and was in the 
major leagues to stay before his 24th birthday. 

One appears to be having the time of his me, 
basking in the interviews and adulation, play- 
fully blowing his mother a kiss after every home 
run. The other occasionally has seemed 
burdened by his summer-long pursuit of baseball 
history, at times growing testy with reporters and 
umpires and recently revealing he has sought 
counseling to help him deal with the stress. 

Sammy Sosa of the Chicago Cubs, the once- 
skinny boy from the Dominican, and Mark 
McGwire of the St. Louis Car dinal s, the dentist’s 
kid, are so different, from such contrasting back- 
grounds and with such varied personalities, that 
their names might never have been mentioned in 
the same breath. 

Now, they will be forever linked in the hearts 
and minds of a generation of American baseball 
fans as an unforgettable season begins its final 
month with both closing in on the most storied 
record in all of American professional sports — 
6 i home runs by Roger Maris of the New York 
Yankees in 1961. 

In more than 100 years of Major League 
Baseball, only two players — Babe Ruth in 1927 
and Maris — have hit 60 home runs in a season. 
This season, two players could do it. Sosa hit his 
55th home run Monday night, tying McGwire 
for the major league lead, with nearly a month 
left in the season. 

In recent weeks, cameras have captured the 
two joking with each other, sharing a private 
moment or a private thougbt In truth, they barely 
know one another, their relationship limited to a 
few brief visits before and during games. 

Recently, when McGwire attempted to strike 
up a conversation with Sosa before a game, be 
had to back away when a half-dozen television 
cameras swarmed in to eavesdrop. 

Still, they do seem to share a warm regard for 
one another. Throughout the summer, Sosa has 
deferred to McGwire, saying again and again: 
“He's the man.” Friends say he is being com- 
pletely sincere when he says he is rooting for 
McGwire to break the record, while his priority is 
to help the rejuvenated Cubs get to the playoffs. 

“You don't have to know Mark McGwire so 
well to be a friend,” Sosa said Monday in 
Chicago. “He's a great guy. I admire Mark 
McGwire and the way he is as a person. £ would 
like to be around people like that I have a lot of 
respect, and that's why he's the man.” 

Likewise, McGwire has been respectful of 
Sosa, calling him “a great player’ at every 



Sammy Sosa, left, 

grew up' in 
poverty in the 
Dominican 
Republic, while 
Mark McGwire 
was raised in 
affluence in 
Southern 
California. Their 
vastly different 
backgrounds 
punctuate their 
quest for 
baseball’s most 
storied record. 
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opportunity. But it's clear that the two men are 
thrown together more by history and circum- 
stances than by a real friendship. 

“I don't know Sammy well, McGwire said 
Monday in Florida. “I’ve known him since he 
was with the White Sox and I was with Oakland, 
then he was traded to the Cabs. It's one of those 
tilings where you wish you really knew die guy, 
but hopefully someday we really can get to know 
each other.” 

Yer their differences make their ran at history 
even more appealing. Major League Baseball 
was an exclusive playpen for white men for so 
long that it’s ai least a symbol of some progress 
that in the summer of 1998, two men of different 
colors and countries could be playing havoc with 
tiie record book. And breaking the record would 
mean different things to each player. For Mc- 
Gwire, 34, it would mean die end of a trying few 
years during which he has endured injuries, a 
divorce and a trade. 

For Sosa, 29, the reward would be even great- 
er. “If Sosa breaks the record, it’s going to be 
considered a national feat in the Dominican 
Republic,” said die general manager of the 
Baltimore Orioles, Pat Gillick, who has scouted 
Latin American players for 33 years. ‘T think if 
Mark McGwire breaks it, it will be seen as a great 
feat for Mark McGwire, a personal record.” 

N O MATTER what happens to Mc- 
Gwire and Sosa over the final weeks of 
this season, they probably will never 
understand what Maris went through 
in 196 1 . As if it were not enoagh to be chasing me 
ghost of the most famous baseball player in 
history — Babe Ruth — Maris was competing 
with a teammate who was vastly more popular 
with fans and the media. Some teammates openly 
pulled for Mickey Mantle over Maris; many fans 
rooted against Maris to break Ruth's record. 

Maris and Mantle apparently got along well, 
even sharing a Manhattan apartment for a while 
that summer. Maude later told friends that Maxis 


helped him immeasurably because he had 
given the New Yoik fans someone new to pick 
on. After all. Mantle had arrived in New York 
as the replacement for the great Joe DiMaggio 
and was viewed as an outsider until Maris 
came along. 

McGwire has been the focus of attention 
since he hit 58 homers last season. Since the first 
day of spring training, every interview has been 
about two subjects: Babe Ruth and Roger Maris. 

“There are times I've wished I could speak 
with Roger,” McGwire said of the former Yan- 
kee, who died of cancer at 51 in 1985. “I did 
speak with his kids, and that was a thrill. But I 
just feel like he's up there somewhere rooting us 
on. I believe he wants both me and Sammy to 
break the record.” 

McGwire and Sosa are different in another 
way. McGwire lodes like a man who could 
follow in die footsteps of the greatRnfe. At 6 feet 
5 inches (1.95 meters) ana 245 pounds (111 
kilograms), he’s five inches taller and 45 pounds 
heavier than Sosa. A year-round weightlifting 
regimen has given him 19-inch biceps and 
powerfd arms that make a bat seem small in his 
hands But McGwire has drawn attention re- 
cently for his use of androstenedione, an over- 
the-counter supplement legal in baseball but 
banned by the National Football League and 
International Olympic Committee as a steroid. 

During his 12-year career, he has averaged a 
home run every 11.4 at-bats, the best ratio in 
major league history — and no one hits longer 
home runs. 

As for Sosa, be has added about 60 pounds since 
the day a dozen years ago when he mowed up in 
Florida after receiving a $3,500 contract to sign 
with the Texas Rangers. He’s strong but thin, 
quick but not imposingly so. He never hit more 
man 40 home runs before this season, and only one 
of his 55 this season traveled 500 feet (150 me- 
ters). McGwire has hit five of 500 feet or more. 

“Mark is so physically intimidating.” the 
Chicago Cobs’ president, Andy MacPhati, said. 



Rhnm Vw/A*enr* Fmnr- lV*no 

“Outside of the unif orm, Sammy might be able 
to walk down Fifth Avenue unnoticed.” 

The two players’ approach to the game is also 
different Sosa arrived in die United States as a 
wildly undisciplined player, one who seemed in 
a hurry to do everything. He swung the bat too 
hard, ran too fast and seemed intent on getting 
everywhere in a hurry. He led the National 
League with 174 strikeouts last season and has 
never had fewer than 92 in a full season. 

McGwire is the opposite in many ways. Con- 
trolled and disciplined almost to a fault, he leads 
the National League in walks and has an outside 
chance to draw a record number of walks and hit 
a record number of home runs. 

W HAT they do have in common is the 
admiration of their teammates and 
associates. One former teammate 
described McGwire as “the kind of 
person who laughs the loudest at everyone else’s 
jokes but never tells one himself because he 
doesn’t want the attention.” 

Indeed, McGwire has become die angriest at 
reporters this summer when they have sought 
him out after a game in which another teammate 
has been the star. Sosa repeatedly has said that 
getting the Cubs into the postseason is more 
important to turn than the borne-run record. 

“The more people know Sammy, the mote 
they like him,’' MacFhail said. “I think in the 
beginning people were rooting for Mark Mc- 
Gwire to break this record. But I think as people 
have gotten to know more about Sammy, they’ve 
started to root for him, too. He’s the type of 
person you root for.” 


U.S. Fleshes Out the Intelligence That Led It to Target Sudan Plant 


By Vernon Loeb 
and Bradley Graham 

Hlulun£/t>«! Pob Sen-ice 


WASHINGTON — The Sudanese 

C harmaccutical factory destroyed in the 
I.S. cruise missile attack last month was 
singled out as a possible target months 
earlier, during a covert operation in 
which U.S. intelligence agencies inser- 
ted on agent to obtain one of several soil 
samples used later to justify the strike, 
senior intelligence officials said. 

The operation, pan of an effort to 
investigate Sudan's nascent chemical- 
weapons capability, ultimately linked 


Shifa Pharmaceutical Industries to 
Iraq’s chemical-weapons programs and 
produced a soil sample, tested three 
times at a private U.S. laboratory, show- 
ing high concentrations of EMPTA, a 
known chemical precursor to deadly 
VX nerve gas, the officials said. 

Since the operation, the officials said, 
the intelligence agent who gathered the 
sample has been “vetted and poly- 
graphed” to make sure he followed 
exactly the instructions of his American 
handlers. “So this is not somebody who 
we do not have a high degree of con- 
fidence in,” an official said. 

The senior officials recounted the op- 


eration in an effort to counter denials by 
former employees of the plant and its 
current owner of any link to chemical 
weapons production or to Osama bin 
Laden, the terrorist financier who is the 
prime suspect in the Aug. 7 attacks on 
U.S. embassies in Kenya and Tanzania. 
The Shifa plant was bombed in response 
to those assaults. 

With international skepticism con- 
tinuing, intelligence officials on Monday 
went far beyond the generally strict prac- 
tice of U.S. intelligence agencies not to 
divulge any details about the sources and 
methods they use to obtain information. 

A week ago, trying to squelch such 


skepticism and counter a concerted cam- 
paign by Sudanese officials, intelligence 
officials disclosed die existence of a soil 
sample showing high concentrations of 
EMPTA. On Monday, the officials said 
the soil sample from Shifa contained 
two. and a half times the amount of 
EMPTA necessary for a laboratory to 
report its presence in the soil. 

U.S. suspicions about a connection 
between the plant and Iraq 's own chem- 
ical-weapons program deepened last 
year, the officials said, when the fac- 
tory's chairman visited Iraq to see the 
man American analysts regard as “the 
father of Iraq’s VX program." Emad 
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Ani, who himself headed a pharma- 
ceutical company. 

” We see a connection with this plant 
and the Iraqis — that draws our at- 
tention to it,” one senior intelligence 
official said. “We go and sample — and 
we get a hit on the most powerful pre- 
cursor, EMPTA, for VX that we can 
identify. That’s the web.” 

The officials said they still could not 
explain whether the presence of 
EMPTA near the Khartoum factory in- 
dicated the substance had been pro- 
duced inside, stored there or parked or 
dropped outside. "All we know is that it 
was there,” an official said. 


WASHINGTON — ^ 

ers have discovered in ■ w Yu')$ that 
strain of the virus that caiK' ■ . lins , 

is so different from other kne' 
that it easily escapes detection 
daid blood screening tests no , 

The new variant of Hiv* ' . . 

currently threaten the sat«M> i* llk .. 
supply or otherwise pose j \ c1v 

public health threat since 
rare. It was discovered in a , 

Cameroonian woman who 
AIDS -re bled problems in “ 

has since been implicated in on*' mn - L 
other cases of AIDS, all in CamcpVj^ 

Nonetheless, experts said, m < : V 
gence of the new strain is a renuiw I 
HIV. remains a microbial moving n”? 

New strains are evolving ccn>u 
within infected people, who sen- 
incubators for new mutants, and uw 
chimpanz ees and other wild animal' 
h arbor simian versions of the virus 

According to the French team * ?• 
netic analysis, the new virus is at’ 1 "- 
equally related to the strain of HIV nv J 
commonly found in people and to ntinJ 
of virus isolated from wild chimpanA'f*. 
yet it is considerably different from hA 
of those groups. They conclude that ite 
new variant probably developed intlc- 
pendently in chimpanzees and made ihc 
leap to people fttiny recently. 

"The isolation and characterization 
of this highly divergent strain indicate 
that the emergence'’ of AIDS -relate! 
viruses “in humans is ongoing,” the 
scientists reported in the September is 
sue of the journal Nature Medicine 
Francois Simon and Francoise Brun- 
Vezinet of the Bichat Hospital in Paris 
led the research. 

The Cameroonian woman from 
whom the new virus was retrieved was 
first hospitalized with AIDS symptoms 
in May 1995. Standard antibody tests 
were negative. HTV-1 was diagnosed 
only with a highly sensitive test known 4 
as the Western blot Such a test is com- 
monly used in research but otherwise 
used only to confirm a positive or un- 
certain result from a screening test 

Blood from the woman, taken just 
before she died and analyzed in Paris, 
indicated that the virus belonged to 
neither of die two known subtypes of 
HTV-1: group M»or group O. GroupM 
accounts for the majority of AIDS 

cases worldwide -\jsJie strain that 
screening tests look TcSftonp O is 
rarely encountered. The v*3ffSrs 
woman resembled a simian, form of 
HIV, called SIV, found mcjtiinpan- 

ZeeS. ~ - S ;J 

To check for the prevalence of djehCT 
strain, tee team tested 700 frozen samples 
of blood collected from Cameroonian - 
AIDS patients between 1988 and 1997. 

Of these, 16 were neither group.M nor 
group O but showed resemblances to 
SIV. Three of thenv collected in 1992. 
1995 and 1997, appeared to match the 
strain found in the woman. . % j 

Simon Wain- Hobson, an AIDS 
searcher ax the Pasteur Institute in France, 
said he would be surprised if the virus - 
became a major factor in the AIDS epi- 
demic. ' ‘Wfll it spread? Well of course, 
that's a virus's job. If you don’t spread; .. 
you 're dead,” tie said “Hie question is; • 
‘How far?’ ” The moaiikely ariroShe 
predicted is “not 
head start by group 
failure of the new s 
aggressive than others. 
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TRAVEL UPDATE Restored Orient Express Hits 
BA Off to Denver Rails Again — for the Wealthy 


WEATHER 


Europe 


LONDON (Reuters) — 
British Airways started flying 
its new daily trans-Atlantic 
service between London’s 
Garwick and Denver onTues- 
day after months of delays 
caused by a trade dispute over 
access to Gatwick. 

The first direct British ser- 
vice to Denver, the flights 
will exploit the business mar- 
ket as well as all-year demand 
by British vacationers head- 


Reuxen 

ISTANBUL — The Orient Express glided into Istanbul on 
Tuesday after an absence of many years, seeking to recapture 
the elegance, romance and mystique that made it the “train of 
kings" more than 100 years ago. 

At the end of a five-day journey retracing the original 1 883 
trip from Paris, the train snaked around Byzantine city walls, 
below the former sultan's palace of Topkapi and into a station 
specially built for it in the 19th century. 

The original train ground to a halt in 1977, a victim of the 
Cold War and regional instability. Its new incarnation marked 
a bid by fee current owners to restore its former glory. 

* ‘The 1883 excursion is legendary,” said David Williams, 
ing for the Rocky Mountains, commercial director of the company operating the train, the 
fee airline said. Venice Simplon-Oriem-Express. “It was fee first train trip 

across Europe to fee mysterious Orient" 

A military band greeted it in Sirkeci — a station built for fee 
original elite crowd of diplomats and socialites, attracted by 
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Northwest Airlines, in the 
third day of a pilots' strike, 
said Tuesday feat it was can- 
celing 1,700 daily flights 
scheduled for Thursday. The 
airline said it would announce 
cancellations with two days' 
notice. ( Rearers I 
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the exoticism of Istanbul's spice markets, minarets and Byz- 
antine ruins in fee twilight of fee sultan's anpire. 

The bustling station, adorned with bunting and flowers, is 
now more accustomed to weary backpackers and commuters. 
Locals looked on bewildered as the well-heeled visitors, 
‘mostly American, were greeted by waiters wearing fezzes. 

Some passengers were drawn by exotic images conjured by 
writers and filmmakers who immortalized fee train — most 
famously in Agatha Christie’s “Murder on fee Orient Ex- 
press.” The group included couples celebrating wedding 
anniversaries and railroad enthusiasts. 

Passengers paid about $4,625 for the trip from the Gare de 
I'Est in Paris, passing via fee Swiss and Austrian. Alps and on 
through Vienna, Budapest, Bucharest and Bulgaria. 
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Distracted by Lewinsky, Congress Braces for Unpromising Final 5 Wee 


By Katharine Q. Seelve 

Aw York Tunes Sr ' 




weefc« Uf* ~ a , — only five 
umi 0 ? legislative calendar, 


Capitol HU1 is girding for a chaotic if 

tofby U me V M e ^ d ~°f' sessioi i domina- 
^by the Monica Lewinsky contro- 

*£££?* ^ ^ Ocu 1, the start of 
year ’ to act on 13 spend- 
mg bills to keep the government™- 

^Some of the major issues that Con- 
fess must resolve with President Bill 
Clinton include whether to replenish 
^ se 7 V( r s the International Monetary 
Maid, how to count citizens in the next 
census and how to find money in a 
balanced budget to pay for emergencies, 
such as improved security at U.S. en> 
passies in response to the recent bomb- 
ings at the embassies in Kenya and 
Tanzania. 


A report on Mr. Clinton’s conduct 
from the Whitewater independent coun- 
sel, Kenneth Starr,- is expected to arrive 
on Capitol Hill sometime this — 

and it may engulf Congress. 

’Hus is expected to maty, the of 
legislating, already difficult fortius half 
of the 105th Congress, even more chal- 
lenging. Given up for dead some time 
ago were major issues concerning 
health care, tobacco conuols and polit- 
ical campaign financi ng, 

“This Congress will be known as the 
Monica Lewinsky scandal Congress,” 
said Thomas Mann, an expert on Con- 
gress at the Brookings Institutio n, re- 
ferring to the White House intern with 
whom Mr. Clinton has' an ‘‘in- 

appropriate" relationship. 

The prospects woe never bright 
anyway for anything but the most-pass 
money bills. Now, I don’t see anything 
else emerging.” 

At his opening news conference for 


the final legislative lap. Senator Treat 
Lott, Republican of Mississippi, die ma- 
jority leader, delivered a stinging re- 
bate to Mr. Clinton, saying he had 
behaved in a "disgusting*' maimer, set- 
ting a “tragic example” for young 
people and forfeiting his credibility. 

Mr. Loti said he was volunteering his 
views on the situation because it was 
malting voters nervous and was drown- 
ing out discussion of matters that Con- 
gress must resolve before it adjourns. 

As lawmakers approach the 
homestretch, both parties appear to be 
on a pragmatic course. The Republi- 
cans, brimming with optimism, want to 
wrap up fee spending bills to keep the 
spotlight on mo president's woes. 

The Democrats, who generally sup- 


port the president’s position on spend- 
ing bills, are afraid of being 


f being pulled down 

by Mr. Clinton’s personal problems and 
for that reason want to wrap up the 
session quickly and go home. 


Mr. Mann predicted that Mr. Clinton 
would stick to his veto threats, exer- 
cising his institutional authority even if 
he lacked personal authority. 

4 ‘He’ll have to veto those bills where 
the Democrats are united behind him, 
and the Republi can s understand that,” 
Mr. Mann said. "The politics of this 
argues for the Republicans to make the 
closing weeks as legislatively unevent- 
ful as possible to keep the public fo- 
cused on the Starr report” 

Still, Republicans me preparing to 
take advantage of Mr. Clinton’s ap- 
parently weakened authority to push 
through some of their pet projects. 

Mr. Lott plans to bnug up a bill this 
week to limit the ability of consumers to 
file for bankruptcy. The measure is 
favored by the credit-card industry and 
banks. He also plans to bring up a bill to 
build a missile-defense system imme- 
diately, a measure favored by conser- 
vatives. 


Also in the balance is a tax cut eagerly 
sought by Republicans. House conser- 
vatives, who are perceived by all sides 
as the biggest hurdle to an amicable 
resolution of the spending bills, are 
sending signals that if the leaders in both 
houses and the White House agree to a 
tax cut of more than $100 billion over 
five years, they could compromise more 
easily on other matters. 

‘Tfpeople say we’ll have a tax cut,” 
said Representative David McIntosh, 
Republican of Indiana, leader of a band 
of conservative House members, 
"you’ll see us be much more cooper- 
ative on other issues.” 

Conservatives have attached a num- 
ber of social issues to various spending 
bills, promoting their views against 
abortion, homosexual rights, family 
planning and environmental controls. 
But these are unlikely to pass the Senate 
and are not expected to hold up the final 
negotiations. 


The Clinton administration 
threatened to veto seven of the 13 bills, 
although such threats are routine at 
stage of the typically drawn-out ne- 
gotiation process that consumes Con- 
gress every year over spending. 

Mr. Clinton has vowed to veto only 
one bin, the one financing the depart- 
ments of Labor, Education and Health 
and Human Services. He objects to the 
Republicans’ proposed cuts in money 
for home-heaong fuel for low-income 
families as well as cuts in summer jobs 
for disadvantaged youths and in various 
education initiatives. 

Even as the administration is seeking 
to portray itself as fiifly engaged on the 
spending bills, Mr. Clinton ’s previously 
announced agenda — on child core, 
school construction and the hiring of 
100.000 teachers — lies dormant 
The president's proposals were to be 
paid for with money from a tobacco bill 
that never materialized. 


Stocks Add to Democrats’ Woes 

| Wall Street’s Plunge Seen as a Blow to Fall Candidates 


By Eric Pianin 


By Brief 

and Thomas B. Edsall 

Washington Post Service 


WASHINGTON — Wor- 
ried Democratic strategists 
said that the stock market rout 
Monday would likely damage 
prospects of their party’s can- 
didates this autumn and fur- 
ther distract from the Demo- 
cratic agenda to reform health 
maintenance organizations 
and shore up the Social Se- 
curity system. 

Some Democrats also sug- 
gested that unless there was a 
turnabout sometime soon, tile 
mounting market woes could 
prove politically devastating 
to a president already badly 
wounded by the Monica Lew- 
insky controversy. 

The strong economy has 
been a key pillar of Mr. Clin- 
ton’s favorable ratings for job 
•performance, contrary to poor 
personal ratings. 

"Is this what does in his 
job ratings?” asked a Demo- 
cratic consultant, Jim Duffy. 
"That’s the $64,000 ques- 
tion. And if his job rating 
falls, what does it mean for 
the party?” 

Another Democratic 
strategist in the national party 
said, *T think we’ve got se- 
rious problems 

Reflecting the notion that, 
by any calculation, ibe market 
turmoil brings no positives 
for Mr. Clinton, be said that 
the Lewinsky issue alone 
might have been enough to 
keep the president from fin- 
ishing his second term. Now, 
the stock market losses could 


exclusively — the White 
House," said Jim Leach, Re- 
publican of Iowa, chair man of 
the House Banking and Fi- 
nancial Services Committee. 

Hie Senate minority lead- 
er, Thomas Daschle, cau- 
tioned against premature 
speculation about how voters 
might apportion fault if the 
stock market continued its 
rapid decline. 

The South Dakota Demo- 
crat noted that there were 
many factors at play and that 
while Asian and Russian 
economies had slipped badly, 
the U.S. economy remained 
vibrant. 

“It’s too early to tell 
whether activity in the xnaricet 
will make a difference,” Mr. 
Daschle said. "What I think 
is important is that everyone 
appreciate the stock market is 


on a booming economy and 
soaring budget surpluses. 

Fear of a bear market and a 
gradual erosion of the na- 
tion’s economic gains could 
wade against passage of any- 
thing other than token tax re- 
lief before the election. 

Some Republican moder- 
ates who have argued against 
major tax cuts have seized on 
the market news to urge their 
leaders to abandon tax cut 


plans and focus on reducing 
the natit 


natio nal debt and protect- 
ing Social Security. 

"I think it certainly should 
throw a damper on any dis- 
cussion of massive tax cuts,” 
said Senator John Chafee, Re- 
publican of Rhode Island 
"It seems to me this 
strengthens die hand of those 
of us who say, ‘Don't expect 
the surplus to be so large and 


one gauge by which we judge let’s not get committed to tax 
the economy. I would hope cuts.* ” 


our critics would give us cred- 
it for the soaring market that 
we’ve enjoyed for tbeJasr five 
years and the strength of the 
economy." 

But in private. Democrats 
say that the snowballing ef- 
fect of Mr. Clinton’s political 
and legal problems and the 
free feu on Wail Street may 
undermine their fast-fading 
hopes of regaining control of 
the House in November. 

“We’ve had better times,” 
a senior Democrat in the Sen- 
ate said warily. "I could 
probably deal wife what’s 
past. What I don’t know is 
what’s ahead.” 

The sharp decline in the 
stock market could also in- 
fluence two major policy de- 



Slcvcn K. Doi/Tbc Anodacd Pies 

CALIFORNIA FIRE — A firefighter spraying a budding in Riverside 
County, southeast of Los Angeles, where very high winds fanned a blaze. 
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Gore Beleaguered? ‘Not at All,’ He Says 


By Richard L. Berke 

New York Tima Senice 


be his undoing. 

Republican leaders were bates, dampening enthusiasm 
„ relatively muted in their ini- for privatizing a pan of fee 
, \ tia) response, although clearly Social Security system and 
feev saw an opening to attack drying up support tor a major 
Mr* Clinton in the area where Republican tax cut. 
he has seemed strongest. 

"We're seeing a general- 
ized lack of confidence in 
global economic leadership, 
including — but by no means 


CHICAGO — Back on the campaign 
trail in Illinois and Ohio after his two- 
week holiday in Hawaii, Vice Resident 
A1 Gore turned to bte companions on Air 
Force Two and asked, "Anything hap- 
pen while I was gone?" 

This was about as close as Mr. Gore 
came to alluding to fee difficulties feaiare 
roiling fee ClintoarGore White House. 

Two weeks ago, there was fee pres- 
ident’s admission of an improper re- 
lationship wife Monica Lewinsky and 
of misleading die American people 
about it 

Then, last week. Attorney General 


Proposals by House and 

iRepul 

Gsof$S 


tax cuts of $80 billion to $100 
billion or more over the com- 
ing five years depend in part 


inquiry into whether Mr. (Sore lied to 
investigators last year when be was in- 
terviewed about his telephone fund-rais- 
ing solicitations from fee White House. 

But in his first interview since Bill 
din ton’s disclosure about Ms. Lewin- 
sky, Mr. Gore made clearfeat his strategy 


would be to say as little as possible about 
fee tribulations that threaten to dog him 
until fee November election and beyond, 
to ins own planned run for the Demo- 
cratic nomination in 2000. 

He did not move beyond his state- 
ment.of last .week that fee .would be 
vindicated in fee fund-raising matter, 
and he declined to discuss details of fee 
Reno inquiry. 

Asked whether Mr. Clinton had as- 
sured him feat he had not had a re- 
lationship with Ms. Lewinsky, Mr. Gore 
told reporters aboard his plane: “I’ve 
never talked about my private conver- 
sations wife the president — and I’m not 
going to start now." 

The vice president said he did not 
agree wife Democrats who say they fear 
fee Lewinsky matter will be a major 
liability in this year’s elections. Asked if 
he felt beleaguered, he said: * ‘Not at a 1L 
Not at all.” 

Mr. Gore's plan seems to be to stand 
by his close friend, the president, but not 
too close. For example, he acknowl- 


edged that he did not join Mr. Clinton in 
recent days in calling leading Democrats 
on Capitol Hill to reassure them feat they 
would endure fee Lewinsky matter. 

But Mr. Gore said he was not dis- 
tancing himself from the president. He 
said White House aides "didn’t ask roe 
to make a bunch of calls’* because he 
was busy wife calls on issues such as 
Russia and the U.S. strikes against tar- 
gets in Sudan and Afghanistan. 

As if to defy those who say the ad- 
ministration is in trouble, Mr. Gore setoff 
on a full round of campaign events. He 
spoke to schoolchildren at a town meet- 
ing in Dayton, Ohio, and attended a fund- 
raiser for Maty Boyle, fee Democratic 
Senate nominee in Ohio, before going on 
to more appearances in Chicago. 

Jim Ru volo, a former chairman of fee 
Ohio Democratic Party, said fee Lew- 
insky matter should be the least of Mr. 
Gore’s worries. 

"Gore's. running mate is fee econ- 
omy,” he said, speaking of 2000, "not 
Bill Clinton.” 


Washington Wary of UN’s Cuba Aid Plan l 


Away From Politics 


Washington Post Serv ice Despite fee. modest sum, 

UNITED NATIONS, New the request could cause a U.S. 
York —The World Food Pro- foreign policy problem by 
. pram, a UN relief agency, an- provoking disagreement be- 
lhounced Tuesday a world- tween fee Ctmton admmis- 
wide appeal for emergency trarion and theRqrcWhcaa- 
food aid to Cuba’s drought- controlled Congressaboutthe 


stricken eastern provinces. 

The amount requested by 
the program’s executive di- 
rector, Catherine Bertini, is 
small — $20.5 million — and 
is aimed at helping 500,000 to 
600.000 people in the affected 
areas whom the United Na- 
tions considers “most at 
risk" from lack of proper™- 
trition. They are children, 
pregnant women, breast-feed' 
ing women and the elderly. 


best way to channel human- 
itarian assistance to Cubans 
while bypassing President Fi- 
del Castro’s government. 

A senior U.S. official said 
Washington was waiting to 
bear de tails of how fee pro-, 
posed program would work. 
Before fee United States 
could consider contributing 
to fee appeal, he said, it would 
have to be reassured feat food 
aid would go directly to fee 


people it was intended for and 
not to the government. 

But some members of Con- 
allied wife anti-Castro 
i ban- American groaps 
have signaled their intention 
to try to halt any U.S. dona- 
tions. They object to winking 
through the United Nations 
and argue feat Washington 
should fihannd h umani tarian 
aid only through institutions 
feat they consider fully in- 
dependent. such as fee Ro- 
man Catholic Church and its 
relief organizations. 

The weather phenomenon 
El Nino is considered die 
cause of fee worst drought is 
four decades in Cuba’s east- 


ern farming provinces. Crop 
losses have overtaxed fee 
already economically hard- 
pressed government's ability 
to provide food. Havana ap- 
pealed to fee United Nations 
for help this summer. 

A team from various UN 
aid organizations reported 
after a visit to Cuba feat rain- 
fall bad totaled only 40 percent 
of average in most of fee af- 
fected region. In Guantanamo, 
fee most severely affected 
province, rainfall was running 
only 10 percent of average. 

. The team estimated that fee 
resulting crop loss in these 
areas during 1997 totaled $60 
million. They further estimat- 
ed the losses this year at $62.4 
million through the early part 
of the summer. They warned 


The largest privately 
owned stand of ancient red- 
woods is to be transformed 
into a public preserve now 
feat California legislators 
have agreed on a bill after 12 
years of negotiations. Envi- 
ronmentalists and fee timber 


proved their SAT math 
scores by one point this year 
but did no better than last year 
on the verbal section of the 
college entrance test. (AP) 


industry remained sharply at 
iase of fee 


• A tropical 
strengthening 


was 
as ir 


odds over fee purchase 
Headwaters Forest 


(AP) 


o Placing tiny amounts of 
radioactive material in the 
prostate to treat the early 
stages of cancer may be as 
effective ova: the longran as 
surgery and more effective 
than external beam radiation, 
a new study suggests. Patients 
treated wife this method run a 
lower risk of urinary incon- 
tinence or impotence than 
wife surgery. (AP) 


storm 
rapidly 

moved toward the Gulf Coast. 
Ibe storm, designated Earl, is 
expected to become the sea- 
son’s third hurricane. (AP) 


• The year between ages 12 
and 13 is crucial to forming 
attitudes toward drugs, a new 
Columbia University survey 
suggests. (AP) 


Chicago Adds Civic Duties 
To High School Curriculum 


CHICAGO — To instill a sense of civic duty in 
teenagers, the Chicago public school system has become 
fee largest district in fee nation to require students to 
perform community service to receive a high school 
diploma. 

Starting wife the sophomore class this school year. 
Chicago students will need to spend at least 40 hours in 
public service, such as tutoring young people or helping 
fee elderly, during high school. 

As part of the requirement, students must submit what 
fee board calls a * ‘reflection” on their service — an essay, 
a video project, an oral report — according to fee measure 
passed last week. 

"We want students to leant the importance of com- 
munity,” said Bruce Marchiafava, a spokesman for the 
Chicago schools, the nation's third-largest system behind 
New York and Los Angeles. "They need to know that 
community is about giving, not just getting.” 

The notion of mandated community service has been 
rejected by Los Angeles school officials. While the idea 
has been raised in New York, J. D. LaRock, a spokesman 
for fee New York City schools chancellor, Rudy Crew, 
said officials had no plan to consider such a require- 
ment 

Critics of the public service requirement say it can lead 
to an administrative nightmare. Schools decide what 
constitutes public service, who is responsible for su- 
pervising the young people and whether schools would be 
liable for harm done to fee students or by them. 

Education officiate here say some of those issues are 
still being studied, including volunteerism done for 
groups wife political agendas. 

"If you let students work for an anti-handgun group, ' ’ 
Mr. Marchiafava said, "do yon also let them work for fee 
NRA?" referring to fee National Rifle Association, 


which advocates gun ownership. 

officials, who have gained na- 


But Chicago school 
tionwide attention in recent years for cracking down on 
misbehavior and imposing a more rigorous academic 
regimen, insist feat those problems are not insurmount- 
able. (NYT) 


When Paycheck Parity Isn't 


WASHINGTON — When it comes to being color- 
blind, gender-neutral, etc.. Uncle Sam may be fee na- 
tion’s best big boss. . 

But when it comes to paycheck parity, geography rules. 
Doing your federal thing pays better in Detroit than in 
Richmond, Virginia. Civil servants in Cincinnati are paid 
slightly more than their counterparts in Washington. 

Washington still has more high-grade federal em- 
ployees and, therefore, a higher average salary than other 
cities. 

Because of locality pay. fee government no longer has 
a one-size-fits-all paycheck policy. 

Example: White-collar workers are expected to get a 
3.6 percent raise in January. But 3.6 percent would be the 
average raise, meaning raises could be more or less, 
depending on where federal employees work. 

The actual amount of the pay increase will be de- 
termined by fee percentage spur between national raises 


(which everybody gets) and locality raises (which every- 
body does not get) and finally by local private-sector 


pay. 


Most workers do not seem to notice if they get more or 
less than the advertised average amount. But some — 
always those who get less — do notice. (WP) 


Quote JUnquote 


A. E. Howard, a professoral fee University of Virginia, 
euologizing Lewis Powell Jr., the retired Supreme Court 
Justice who died last week at 90 and was buried Monday 
in Richmond: "Every Supreme Court needs a Lewis 
PowelL He was ever fee gentleman, even when he was 
interrupting counsel from fee bench,” ■ (WP) 


Report Cautious on Gulf Ailments 

Senate Panel Finds Insufficient Evidence of a Link to Gas Exposure '■arid be more $100 


\ /Jen- York Times Service 

WASHINGTON — A Senate committee 

V^Sedjha. while 


ed many U.S. veterans of die GnlfW^ 


“iSfficren, evidence loc^ludetoi 

osLre m Iraqi nerve gas caused «B- 


million. 

The United Nations put the 
Rome-based World Food 
P rogram ' in charge of an 
emergency appeal for other 
countries to donate foodstuffs 
that can be shipped to Cuba 
quickly. The program has run 


handled soldiers’ complaints of illnesses after 
fee 1991 war. It was not clear whether fee 
cautious wording of fee report reflected fee 
background of the chairman of the com- 
mittee, Senator Arlen Specter of Pennsyl- 
vania, a former prosecutor. 

osure *■ ‘“i* --- -- o . - .j-..- House committee concluded last Oc- 

«s reported by thousands Ot so tober> ^ a 20-month investigation, that "a a similar campaign to help 

he Senate Veterans Aftars tc ' , variety of toxic agents in the Gulf War,” relieve fee famine, conditions 

hed those conclusions ay “» including Iraqi chemical weapons and pesti- in North Korea, 
v and presented them in a 3 1 gdo, were probably responsible for fee 

sday- Although hifMyi to health problems reported by op to 100,000 

• and Veterans Affairs dyanmeu^ soIdierT 

jrs of the report said feey coul The presidential advisory comntittee con- 

Jude, as others have, thatnerv g a week later feat fee Defense De- 

^ so-called Gulf War ^ dismissed credible evidence 

trherc is insufficient evidence aims toosands of Marines may have been 

disprove feat exposed to poison gas when feey crossed Iraqi 

r minefields. , .. . . 

The Senate panel, m concluding feat mere 
vras not enough evidaice to blame exposure to 
chemical weapons for fee . widespread Alnesses, 
nevertheless said the Defease and Veterans 


• American infants now 
have another vaccine to 
swallow. The Food and Drug 
Administration has approved 
fee first vaccine against the 
leading cause of childhood 
diarrhea. But fee real promise 
of fee drug, RoiaShield, lies 
in poor countries, where the 
intestinal infection called ro- 
tavirus kills as many as 1 mil- 
lion children every year. The 
pew drug can cut rotavirus 
illness in half. (AP) 


'High school seniors im- 


frbercis 


ton' nerve agents ^ were 


some 

Ld by «uch exposure, me r 

fludeii. 


House uonumuc* Z^at ial com- erans' ageroy _ 

m and Oversight and a nresiaen ^ vaswc inability » generate 

sion — has r$Lrtm«!t have date about the GnlfWar ves 

m and Veterans Affairs 


v alid and reliab le 
ar veterans it serves." 
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Tokyo and Seoul Outraged by North’s Missile Test 


GmpkdfyOvSl&FnmDuiimiia 

TOKYO — Japan and South Korea 
reacted with outrage Tuesday to North 
Korea’s stunning and unannounced 
test-firing of a ballistic missile, part of 
which flew over Japanese territory. 

Prime Minister Keizo Obuchi met 
with his foreign minister and his defense 
chief, agreeing to several measures to 
' punish North Korea, including a halt to 
- food and other aid. 

Tokyo also decided to suspend nor- 
malization talks, a government state- 

■ mem said after the meeting. Those ne- 
gotiations had already been broken off 

■ by North Korea, however. 

Japan will also try to block North 
Korea’s missile development program 
' and exports and attempt to arrange a . 
high-level meeting soon with the United 
' States and South Korea, the statement 
said. 

“I feel extreme regret over the 
launching of a missile that crossed Jap- 
anese territory,” Mr. Obuchi said. 

“The government will take a res- 
olute, stem attitude, as citizens are very 
worried.” 

“The missile la unching concerns not 
only the security of Japan but also the 
-whole of Asia. 1 will clarify Japan’s 
stance in a stern mann er, including how 
-we will act in the United Nations. 

The missile, launched just after mid- 


day Monday, triggered alarm in Japan 
after evading its surveillance systems. 

“It is fair to say that if they did it 
intentionally, it could have led to a state 
of war,” the governing party’s secretary 
general, Yoshiro Mori, was quoted as 
telling Japanese reporters. 

Japanese forces sent three naval ves- 
sels and a P3-C patrol plane to waters 
about 580 kilometers 
(360 miles) northeast of 
die Pacific coast of Ja- 
pan's main island to 
search for the missile 
head. 

A spokesman for the 
Defense Agency said 
Tuesday there was a 
strong possibility that 
the missile had three stages, rather than 
the two previously repeated. 

The first stage- was believed to have 
dropped inttMtee^ Sea^ of ^ Japa n, tee 

northeast coast of Japan’s main island, 
and tee third stage farther away in the 
Pacific, he said But he would not say 
how tee agency arrived at those con- 
clusions. 

The Japanese Transport Ministry ex- 
pressed concern that one part of tee 
missile may have passed through busy 
flight lanes used by commercial 
planes. 


Japan Svill take a 
resolute, stem 
attitude, as citizens 
are very worried,’ 


A ministry spokesman said there 
were seven international flights passing 
through an area dose to where one part 
of tee missile may have landed in open 
waters Off tee Pacific coast of northern 
Japan. 

“It is hard to say how much of an actual 
danger tee missile oould haye been, since 
we don’tknow where it came down,” tee 
man said,' “but 
tee point of view of 
commercial flying, it 
was a potential danger.” 

The defense minister 
of South Korea, Cheon 
Yong Taek, and the 
chief of tee Defense A- 
gency ' in Japan, 
Fukushiro Nif 
agreed at a meeting in Tokyo that 
two nations would jointly investigate 
Norte Korea’s weapons program. 

“I think tee ties between our country 
and North Korea will grow more dif- 
ficult from now on,” said tee Japanese 
. minister, Masahiko Komura. 

7e cannot but show our surprise 
and outrage,” a South Korean pres- 
idential spokesman, Park Jie Won, said 
in Seoul 

China on Tuesday called on “rel- 
evant sides” to enter negotiations to 
solve tensions caused by tee Norte 
Korean test (AFP, Reuters) 


■ Technological Breakthrough 

Steven Lee Myers of The flew York 
Times reparted from Washington: 

North Korea’s test of a medium- 
range missile capable of reaching, tar- 
gets in Japan and beyond represents a 
technological breakthrough that has 
raised new fears of tee spread of bal- 
listic missiles, administration officials 
and arms control experts said. 

With North ' Korea’s record of ex- 
porting missiles and related technology 
to countries tike Iran, Pakistan and Syr- 
ia, tee officials and experts said, they 
worry thatmore advanced, longer-range 
missiles are now within the reach of less 
developed countries. 

“This is serious staff,” a Pentagon 
official said Monday. 

The test Monday was the first of atwo- 
stage missile the United States calls tee 
Taepo Dong-1. It can cany conventional 
or nuclear warheads, and tee Pentagon 
estimates its range as more than '900 
miles, while tee Central Intelligence 
Agency puts it at 1,200 miles. 

Until now, North. Korea had only 
succeeded in testing a single-stage mis- 
sile, the Rodong-1. That missile has a 
range of 600 miles, but it is considered a 
relatively unsophisticated version of tee 
Scud missile. 

- The officials and arms experts said 
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South Korea’s defense minister, Cheon Yong Taek, meeting Tuesday 
with Keizo Obuchi, Japan’s prime minister, about the missile test 


the test also suggested that North Korea 
had made real progress in its effort to 
build a still longer-range missile, the 
Taepo Dong-2, which reportedly would 
be capable of traveling 2,400 to 3,600 
miles. That would give Norte Korea the 
ability to strike targets throughout Asia 
and as far away as Alaska. - 


Gary Milhollin, director of the Wis- 
consin Project on Nuclear Arms Con- 
trol, a research organization, said tee 
test was “a clear sign” of North Ko- 
rea's intent to develop nuclear weapons, » 
despite its 1994 agreement with tee U.S. 
to stop in exchange for Western as- 
sistance. 


Indonesia Rioters 
Hit Chinese Shops 

CtioqaJfil In OwSsaffFwm Dapaxhn 

JAKARTA — Shouting separatist slogans, stone-throwing 
mobs attacked Chinese-owned shops for a second day Tues- 
day in the troubled Aceh Province of Indonesia. 

Riot police shot two people to death in Lhokseumawe, an 
industrial city on the island of Sumatra, residents said. At least 
1 0 people were wounded in tee riots, the biggest since unrest 
in May led to tee ouster of President Suharto and his re- 
placement witeBJ. Habibie. 

Mobs burned buildings, looted stores and hurled stones at 
military trucks. Ninety inmates were freed when crowds 
stormed a prison in Lhokseumawe a day earlier. 

Two people died in the city when security forces fired at 
men throwing rocks, witnesses said. A police official. Amrin 
Remico, said a 14-year-old boy and a 27-year-old man had 
died, though he did not confirm that police had shot them. 

The rioting Tuesday was largely confined to tee business 
district of the city, but there was also some looting in outlying 
villages. 

Rioters shouted “Free Aceh!” at tee Indonesian military, 
which is accused of atrocities during a cam paig n against 
Islamic separatist rebels in the province. 

The unrest erupted Monday after more than 660 Indonesian 
soldiers left Aceh in what was portrayed as a conciliatory 
gesture by the military. As they pulled out, some spectators 
pelted their vehicles with stones. 

The violence ended up targeting tee Chinese minority, a 
traditional scapegoat Some ethnic Chinese shopkeepers 
cowered inside their shuttered stores as rioters pounded the 
doors, walls and windows with stones. 

"I'm scared,” one Chinese shopkeeper, David Liong, said 
by telephone from his gold jewelry business. “But there are 
police and soldiers in front of the shop.” 

His family fled Lhokseumawe earlier Tuesday. 

The Chinese are resented because they dominate business 
in Indonesia, which is struggling through its worst economic 
crisis in three decades. 

There are fears that despite democratic reforms, tee strain 
that the economic crisis is putting on millions of poor people 
could lead to bigger riots. 

On Monday, rioters in Lhokseumawe burned a hotel, a 
discotheque, beauty salons, an office of the governing party 
and pan of a shopping center. 

Many stores owned by ethnic Chinese were pelted with 
rocks, and looters plundered rice, sugar and other basic 
necessities. 

On Tuesday, the police briefly detained at least 50 looters, 
confiscating their booty, which included tires, soap and sham- 
poo. 

Meanwhile, more than 1,000 university students in the 
second-largest city in Indonesia, Surabaja, demonstrated, 
seeking to take the government to task for soaring inflation. 

“The government has failed to bring down the prices of 
basic commodities,” Muhaji, a student, said during the 
demonstration, which remained peaceful. 

It was the first large-scale student protest in the city since 
Mr. Suharto resigned. (AP, Reuters) 



s Last Hope 
Is Dashed in Cambodia 



By Chris Seper 

Washington Post Service 
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A building burning after riots in the Aceh Province of Indonesia. Chinese-owned shops 
were targeted' by mobs throwing rocks and shouting separatist slogans during the rioting. 


Hanoi Frees and Kicks Out Dissident 


The Associated Press 

BANGKOK — Vietnam's most prominent dissident was 
freed Tuesday and flown to Bangkok, where he expressed a 
longing to return to his own country to keep straggling for 
democracy. 

Doan Viet Hoar, serving a 15-year sentence for publishing 
pro-democracy newsletters, was freed from Hanoi Prison and 
put on a flight to Bangkok. U.S. officials said they had offered 
him resettlement 

“I regret that they won’t let me stay in Vietnam,” Mr. Hoar 
said when he arrived here. “I don’t want to leave my country. 
I love my country. I want to contribute to freedom and 
democracy.” 

Another dissident Nguyen Dan Que, was also released 
from prison bat remained in Vietnam. He has apparently 
refused an offer to emigrate to the United States. 

The dissidents were released as part of a mass amnesty for 
5219 criminals in celebration of Vietnam’s National Day, 
which is Wednesday. 

Officials said Friday that several foreigners, including 
Americans, were among the criminals released. They men- 
tioned two Vietnamese- Americans convicted of plotting to 
overthrow tee government Jimmy Tran and Ly Tong. 
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Doan Viet Host arriving in Bang- 
kok after being released in Hanoi. 


PHNOM PENH — The National 
Election Committee on Tuesday cer- 
tified that Prime Minister Hun Sen’s 
party won elections for tee National 

Assemblym July, 

Supporters of tee opposition parties, 

■ camped outside the National Assembly, 
objected. 

The opposition leader Sam Rainsy 
called the certification a “perversion of 
the will of the Cambodian people.” 

from a tent city dubbed “Democracy 
Square,” opposition demonstrators 
have been appealing for more than a 
week for international support They 
accuse Mr. Hun Sen ofbedng backed by 
Vietnam. 

Since losing tee election, tee two 
main apposition parties have refused an 
invitation from Mr. Hun Sen to form a 
coalition. A coalition could give his 
Cambodia People's Party a two-thirds 
majority in tee National Assembly. 

Japan, China, the European Union 
and all tee Southeast, Asian qations have 
accepted the election results and have 
urged tee opposition to join the gov- 
ernment Many international observers 
have dismissed complaints of violence 
and fraud either as sour grapes or as 
insufficient to invalidate what was, after 
all, only the second attempt at demo- 
cratic elections in Cambodia's history. 

But the demonstrators have camped 
out in a small pocket of land between the 
Royal Palace and tee National As- 
sembly. They wear yellow ribbons for 
democracy. They taunt Mr. Hun Sen 
with ihe slvxaiyong yuan, “Vietnamese 
puppet” 

Thousands of supporters of the op- 
position marched through tee capital on 
Sunday. Demonstrators smashed and 
burned a monument to Vietnamese- 
Cambodian friendship. 

The monument was erected during 
the Vietnamese occupation of tee coun- 
try, from 1979 to 1989. 

Some analysts speculate teat the 
demonstrators hope to provoke the gov- 
ernment But the government has not 
acted against tee demonstrators. Mr. 
Hun Sen has even guaranteed their 
safety. 
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Beijing to Prosecute Officials 
In Its Smuggling Crackdown 

By Michael Laris « c90 '? m University. “It’s like a chain 

Washing** Post Service reecaon. Whenyoujiave corruption. 


BEIJING — Declaring teat smug- 
gling by government officials has 
reached dangerous levels, the Qrinese 
authorities have unveiled plans to pro- 
secute corrupt Communist Party, law 
enforcement and military officials and to 
create a national anti-smuggling force. 

In a closed-door speech delivered to 
government and military leaders in July 
and released in part Monday, Prime 
Minister Zbu Rongji said that rampant 
smuggling threatened China’s econom- 
ic growth targets and the nation’s entire 
reform drive. 

Police officers, prosecutors and sol- 
diers have smuggled everything from 
cooking oil to cigarettes, chemicals and 
motorcycles into the country, Mr. Zhu 
told the audience. He warned that the era 
of weak enforcement is over and called 
for the “execution of notorious smug- 
glers in accordance with the law.” 

“The anti-smuggling campaign is not 
only a major economic straggle, but also 
a harsh political struggle,” he said. 


His speech pointed to a central prob- 
lem facing China’s top leaders. The 
government's policy or pushing capi- 
talist economic reform without com- 
parable reform of the closed political 
system has nurtured tee corrupt and 
lawless environment it now is attempt- 
ing to control with the anti-smuggling 
campaign. But without a free press or 
independent judiciary, officials are not 
accountable to tee public. 

“The media is still controlled pretty 
much by tee Communist Party, and tee 
party itself is corrupt,” said Wang Chi, 
a professor of Chinese studies at < 


“If you have effective political re- 
form — full-speed political reform — 
then they can check corruption,” be 
added, referring to China’s leaders. 

Although the government campaign 
has begun to show signs of slowing 
illegal traffic along some of southern 
China’s most well-traveled smu£ 
routes, tee long-term effectiveness 
such efforts remains unclear. 

President Jiang Zemin launched tee 
first public salvo in the anti-smuggling 
campaign in July, when he called on the 
army to “strictly investigate problems 
with some units and people involved 
wite the army aixl armed police. ” Army 
vehicles are not stopped at customs 
checkpoints and are exempt from pay- 
ing basic tolls, making them ideal for 
transporting contraband. r 

Mr. Jiang also has called on the army 
to end its massive business dealings. 
The military has lucrative, but distract- 
ing, investments in everything from 
bowling alleys to Beijing eateries. 

In Mr. Zhu’ s speech — excerpts of 
which were released by the official Xin- 
hua press agency Monday before a frill 
text was published Tuesday in tee Com- 
munist Party journal Seeing Truth — 
the prime minister gave new details of 
tee anti-smuggling drive. He said law 
-enforcement efforts would locus on the 
waters off the coastal city of Zhuhai, in 
Guangdong Province, ana on the Chinn- 
Vietnam bonier region. 

Mr. Zhu called on public security bu- 
reaus nationwide to crack down on 
companies operated by Communist Party 
organizations, the army and tee police. 
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In a coup in July, Mr. Hun Sen ousted 
Prince Norodom Ranariddh from a co- 
alition. Mr. Hun Sen’s Cambodia 
People's Party is assumed to be re- 
sponsible for widespread violence 
against the prince's Furicinpec party. 

In tee elections of July 26, me Cam- 
bodia People's Party won 64 of the 122 
National Assembly seats. Funcinpec 
won 43 seats. Mr. Sam Rainsy’s party 
won 15 seats. 

The courts and the National Election 
Committee rejected appeals from the 
opposition parties. ^ 

The opposition parties had asked,’ 
among other things, that voting be held 
again in some districts. The opposition 
parties had also asked that some other 
member of the Cambodia People's 
Party be named prime minis ter instead 
of Mr. Hun Sen. 

With little leverage other than their 
refusal to join a coalition, Mr. Sam 
Rainsy and Prince Norodom Ranariddh 
are appealing to the United Slates in . 
daily speeches at “Democracy Square” 
to pressure Mr. Hun Sen. 
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Aid Slow to Arrive 
In ffkt Bangladesh 

DHAKA, Bangladesh — Mil- 
lions of Bangladeshis fought a grim 
battle Tuesday against tee coun- 
try’s worst floods in a decade as tee 
death toll moved past 500. 

Bangladesh is increasingly des- 
perate for foreign aid to reach its 
shores as disease, drownings, mud- 1 
slides, house collapses ami snake 
bites deepen the nation’s misery. 

The flooding has killed at least 
513 people and left 25 million 
homeless or marooned. Three- 
quarters of tee country is sub- 
merged, disaster management and 
health officials said. 

Pledges of aid have been re- 
ceived from countries including 
Canada, Germany, Japan and the 
United States. But officials said vir- 
tually all tee aid that had arrived by 
Tuesday were plastic sheets and 
medicines from Japan. (Reuters) 

Chinese Dissidents 
Ask to See UN Aide 

BEIJING — More than 50 
Chinese dissidents wrote Tuesday 
to tee UN human rights commis- 
sioner, Mary Robinson, requesting 
a meeting during her nine-day visit 
to Ghina starting Thursday. 

“We believe that tee purpose of 
your trip is to further tee work of 
human rights in China,” tee letter 
said. “We appreciate you will have 
a busy schedule but would like you 
to choose a few representatives 
from among China's pro-democ- 
racy activists to meet with.” 

u, was signed by 56 dissidents 
from 16 cities and provinces, 
Among teem were tee Zhejiang ac- T 
tiviste Wang Youcai, Wang Dong- 
hai, Zhu Yufu and Zhu Zhengming, 
who were detained until recently for 


Plan to Fight Fires 

MANILA — Southeast Asia 
must soon put in place a plan to 
combat future forest fires and chok- 
ing haze, which experts estimate 
have cost the region $4.5 billion in 
economic losses, the Asian Devel- 
opment Bank said Tuesday. 

Government and private experts 
began a two-day meeting here to 
discuss how to cany out a Regional 
Haze Action Plan adopted in Singa- 
pore in December. 

Peter Sullivan, a vice president 
of the bank, said that experts had 
declared the haze problem over 
with tee onset of the monsoon 
rains. (AFP) 
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U.S. Hop es Fade 
On Bosnia Voting 

Albright Links Aid to Policy Gai 
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By R. Jeffrey Smith 

* — Washington Past Service 

',k * SARAJEVO, Bosnia-Her- 
c? . zegoyma — With crucial 

• .® c ?® ns nearing in thic eth- 

- divided country, some 

- or the Western nations over- 
K seeing Bosnia's governance 

• nave put off tiying to accel- 
: crate the pace of political re- 

- form for rear of inflaming na- 
; dODalist sentiment and 
, inadvertently promo ting a 

- victory by opponents of eft- 
; flic remregranop, senior U.S. 

• officials said here Tuesday. 

But this lull will end once 
the results of the Sept. 12-13 
' presidential and parliamenta- 
ry elections are in, the of- 
ficials predicted. 

They pledged that Wash- 
ington and its allies would 
devote new energy to Bos- 

nra's numerous problems and 
v resume pressure on politi- 
cians or communities that at- 
tempt to obstruct implemen- 
tation of the 1995 Dayton 
agreement that ended the 
Bosnian conflict. 

Secretary of State Mad- 
eleine Albright and Robert 
Gelbard. who is President Bill 
Clinton's top envoy for Bos- 
nia matters, outlined an ag- 
gressive post-election agenda 
in two days of privare meet- 
ings Sunday and Monday 
with Croatian, Muslim and 
Serbian officials, according 
to Mrs. Albright's advisers. 

Mrs. Albright warned in 
particular that Washington 
planned a review of all ex- 
isting U.S. aid programs to 
determine whether the recip- 
ients were still worthy of 
funding, die officials said 
Those who are not meeting 
key benchmarks set by the 
t West — particularly a de~ 

* * mand to accelerate the return 
of hundreds of thousands of 
refugees to their prewar 
homes — will be cut on, Mrs. 
Albright said. 

“Aid is a privilege, not an 
entitlement," she empha- 
sized while standing next to 
the Bosnian Muslim leader. 
President Alija Izetbegovic, 
Mr. Izetbegovic, a strong 
nationalist, is eiqiected to win 
re-election as one of die coun- 
try's three presidents. 

Mr. Albright’s decision to . 
stop over here and issue These 
warnings — on her way to 
take pan in Mr. Clinton’s 
meeting in Moscow with 
President Boris Yeltsin — 
underscores U.S. concern 
over the elections in Bosnia. 

Washington had once 
hoped the voting would 

S - sweep younger and more pro- 
gressive politicians into of- 
fice, but now it seems un- 
likely that the elections will 
have much impact cm the 
lineup in the Croatian- 
Muslira federation. 

Officials said for example, 
that Kresimir Zubak, a Croa- 
tian politician who recently 
broke with nationalist Croats 


in 


to endorse the Dayton accord, 
is not expected to defeat Ante 
Jelavic, who represents the 
ruling Croatian party. 

American officials say 
they still hope for more pos- 
itive results m the Serbian Re- 
public of Bosnia, which is 
now widely viewed by the 
U.S. as the most supportive of 
the Dayton accord. 

.They predict that a mod- 
erate political coalition there, 
led by President Biljana Plav- 
sic, will increase slightly the 
number of parliamentary 
seats it controls. 

But no matter what the out- 
come, Washington’s wari- 
ness about pushing too hard 
for reforms and an tagonizing 
rightist voters will dissipate 
shortly, the officials said 
' New pressure will be 
brought against Mr. Izetbe- 
govic to accelerate financial 
reforms in Bosnia so the 
country can be weaned from 
the billions of dollars in in- 
ternational aid that now props 
up its economy. 

A U.S. official said that 
President Franjo Tudjman of 
Croatia, who Washington 
says is interfering with free 
expression in Bosnia and the 

media ^^roatian^^^^reas, 
will be forced to give up his 
political control over televi- 
sion transmission towers in 
Bosnia, or NATO forces will 
seize the towers. 

Even the issue of arresting 
the wartime Bosnian Serbian 
leader, Radovan Karadzic, 
will once again be back on the 
agenda for NATO, the offi- 
cial predicted 

Mb*. Karadzic was indicted 
by ft e UN war crimes tribunal 
at The Hague on, charges of 
crimes against humanity. 

The end of the election sea- 
son may also raise the pros- 
pect of tougher action by tire 
West to stop a Serbian of- 
fensive against ethnic Albani- 
ans in the province of 
Kosovo, tiie official said 

A snag in the planning 
aright arise from a report in- 
volving policy dissent by Mr. 
Gelbard 


A blunt-spoken adviser, he 
has told friends that he is frus- 
trated by what he sees as the 
Clinton administration's re- 
luctance to pursue a more ag- 
gressive policy in Kosovo 
and that he is considering 
leaving the State Department 
after the Bosnia elections. 

■ Report Upsets Gelbard 

Mr. Gelbard angrily denied 
a Washington Post report 
Tuesday that he might quit his 
post in protest over U.S. 
policy in the region, Agence 
France-Pte&se repented 

“That is totally false,” Mr. 
Gelbard said, after the report 
said he was considering leav- 
ing the State Department. 

Mr. Gelbard said he would 
demand a retraction. 


Belgium to Open Trial 
Over Military Bribery 
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■ BRUSSELS — T&e 

French aeronautics executive 

Serge Dassault and Willy 
Claes, the former NATO sec- 
retary-general, will be the star 
witnesses in a corruption trial 
over military contracts that is 
due to open Wednesday. 

They and 10 prominent 
Belgians have been sum- 
moned to appear before the 
country’s highest court, the 
Supreme Court of Appeals, in 
a multimiUioti-fnmc bnwry 
case. The trial is expected to 
eo on into December. 

The defendants are 
charged with corruption and 
; involve allegations mat 
Dassault Elecmmique s>a 

■ and Agusta SpA of Italy paid 
millions of dollars in befc- 
%acks to Belgian pcffcu 
, Ywuties in the late 1980s to 

Jecnre military contracts. 

The long-running scandal 
•has discredited Belgm"* 
political class, caused the 
downfall of several ministers, 

and U linked to 
•a former chief of staff of the 
BelgianAir Force, General 

Mr. Claes to resign as headot 
the Noth A ** a ‘}{K? , ftiar 

■BSPWSSp- 

hU The f ffSfcouid' dotiaWow 
10 Belgium's Socuto* 

I^ies.intiiegoywmn^w- 

. Swiss*? 

Who Will 

.“SfSS was economic 


affairs minis ter at the time the 
.alleged tribes were paid. He 
denies charges of passive cor- 
ruption, or failing to inter- 
vene, and forgery in compar- 
ing rival bid& 

Guy Coeme, then defense 
minis ter, and Guy Spitaels, 
head of the Francophone 
branch of the Socialist Party, 
are similarly accused. 

The defendants could be 
subject to prison terms, sus- 


.HTUVW omuimuwwv 

Gifts were reportedly paid 
to Belgium’s two Socialist 
parties, the Francophone and 
the Flemish, in 1988 when 
Belgium purchased 46 
Agusta helicopters, then 
again in 1989 when Dassault 
Electronique, a subsidiary of 
passaalr Industries SA, was 
riven a contract to modernize 
the Belgian Army’s F-16 
fighter jets. The deal wan 
Dassault, known as the Car- 
apace contract, was valued at 
$190 million. 

The Flemish Socialist 
Party rewrtedly received 51 
■million Belgian francs ($L4 
million) from Agusta and 60 
million francs from Dassault. 

Their Francophone comter- 
narts meanwhile were sup- 
posedly given 30 million 
francs by Dassault 
The 10 Belgian defendants 
are charged with passive cor- 
npdon for 6fli»S ® te- 
.vene, some m both the 
Dassault and the Agusta 
which explains the 


joint trial. . . 
Mi. Dassault is rt 


It case, 
i as 

his ^Belgian intermediary, 
Affbns Puelinekx, a lawyer. 

(AFP, Reuters) 
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France Begins Trial of 138 
Linked to Terror in Algeria 

EVRY, France — The biggest trial ever held in 
France involving Islamic terrorist networks opened 
Tuesday outride Paris with 138 people accused of 
backing fundamentalists in Algeria. 

Those in the dock, 27 of them detained for almost 
four years, are accused of aiding and abetting ter- 
rorism. If convicted, they face up to 10 years in 
prison. 

Daring the two-month trial, the prosecution will 
focus on the suspected links between the 138 and 
three French-based networks uncovered between 
1994 and 1996 that provided logistical support for 
Islamist extremists in Algeria. 

About 80,000 people have died in the North Af- 
rican nation since militants look up guerrilla warfare 
after the cancellation of 1992 elections. 

Early in the evening, almost all of the 138 defense 
lawyers walked out, calling die trial “shameful” and 
“a masquerade.” They say the proceedings are a 
'‘political trial” for France to show support for 
Algeria's military- backed regime. (AFP l 


acceptable right from the start," said 
Glavko Klerioes, who is in South Africa. 

The Cypriot president’s 
to all Security Council and 


“has been circ 
UN members,” 



Oypri 

Una 


A shrouded relative of a terrorism trial defendent arriving Tuesday 
at a- prison gymnasium in Evry, outside Paris. A total of 138 persons 
are facing charges of links to groups giving material and financial 
support to Islamic extremists fighting the Algerian government. 


Cyprus Counters Denktash 
Confederation Idea 

NICOSIA — Cyprus began a campaign Tuesday to 
counter a call by the Turirish-Cypriot leader. Rauf 
Denktash, for a confederation of equal states cm the 
divided eastern Mediterranean island. 

“Under no* circumstances can Mr. Rauf Denfc- 
cash’s proposal form a basis for talks, as it is un- 


Christodoulos Christodoulou, the acting foreign 
ister of Cyprus, which is predominantly Greeks 
riot. 0 


New Penal Code in Poland 


WARSAW— Poland's new penal code took effect 
Tuesday, scrapping the death penalty and introducing 
measures that the government hopes will improve the 
work of the country ’s often inefficient courts. 

The code, stiffening a range of penalties while 
liberalizing those for many less grave crimes, adjusts 
criminal law and court procedures to the standards of 
the European Union, which Poland hopes to join in 
2003. 

A key change is the final scrapping of capital 
punishment despite the objection of a majority of 
Poles, who are appalled at a huge rise in crime since 
1989, even though ii is still below Western European 
levels. (Reuters) 

Swedes Lean to Opposition 

STOCKHOLM — The majority of Swedes would 
prefer the opposition leader, Carl Bilcti. as prime 
minister rather than the current leader, Goran 
Persson, a survey b^the polling concern Skand- 


inavisk 


, or SKOP, showed Tuesday. 


Opinion, 

The poll of 1,019 Swedes between Aug. 4 and 24 
found 53 percent of people questioned thought Mr. 
i best suited to be prime minister. Sweden 


Bildt was best suited to be prime m 
holds a genera] election on Sept 20. 


(Renters) 
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ON 1 SEPTEMBER, ALCATEL ALSTHOM BECOMES ALCATEL 

On 1 8 June 1998, Alcatel Alsthom's shareholders decided that on 1 September, 

the group would be renamed Alcatel. 

The decision reflects Alcatel's focus on telecommunications 
and related cables and components activities. 

.Today, Alcatel is helping people to communicate 
more easily, more efficiently and more quickly. 

r 

So it is clearly time for you to call us by our first name. 

www. alcatel .com 


The Hi -Speed Company 
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Investors on the Run 


For most of the past decade, the 
individual U.S. investor has been a 
bulwark against panic in world finan- 
cial markets. When money managers 
got scared and started selling, it was 
individuals who bought, believing that 
all declines, like the 1987 crash, were 
buying opportunities. Now that ap- 
pears to be. changing. The flood of 
selling that hit Wall Street in the final 
hour of trading on Monday bore the 
imprint of Main Street concern. Some 
reports indicated that a good part of the 
selling came from mutual funds, which 
presumably were reacting to redemp- 
tions by fund investors. During that 
hour the Dow Jones industrial average 
fell 320 points to end the day with a 
loss of 5 12 points, or 6.4 percent. 

This plunge, which has affected mar- 
kets around the world, coroes at a time 
when the global economy looks shakier 
than it has in years. With Asia in re- 
cession and worried investors reluctant 
to supply financing to developing eco- 
nomies. worldwide economic growth is 
weak and getting weaker. Scenarios 
from the 1930s, in which country after 
country devalues its currency, seeking 
trade advantages but instead impov- 
erishing the world, seemed outlandish 
only a few months ago. Now they seem 
less implausible. Russia's share of the 
world economy is tiny, but its decision 
to effectively renounce its debts to 


investors crystallized investor fears. 

In isolation, the declines in the major 
U.S. stock averages would not be cause 
for concern for policymakers. The Dow 
and the Standard & Poor’s index of 500 
stocks are down less than 20 percent 
from their mid- July peaks, and are well 
above where they were a year ago. But 
they are merely die last to fall. Smaller 
U.S. stocks have done much worse, as 
have most world markets. 

Rallies are always possible, but this 
is a slide that the markets are unlikely to 
end on their own. Faith in the ability of 
governments and central banks to keep 
the world economy on an even keel is 
v anishing . What is needed from the 
major economies now are policies that 
will sustain consumer demand while 
fixing financial systems that have been 
badly damaged by excessive credit giv- 
en out during booms. So far, the signs 
that governments are tip to the task are 
limited at best. Russia is broke and has 
a paralyzed political system. Japan is 
rich but its political system also seems 
to be unable to act effectively. 

Robert Rubin, the treasury secretary 
and a man who prospered as a trader in 
financial markets, said oa Monday that 
the Group of Seven countries were 
conferring on the problems. They need 
to mount concerted actioa to prevent 
economic contraction. . 

— THE NEW YORK TINES. 


Russia at the Brink 


Boris Yeltsin's hastily arranged deal 
with the Communists over the weekend 
was troubling, but Sunday night's sud- 
den collapse of their bargain could 
prove even worse. Its first negative con- 
sequence was Monday's parliamentary 
rebuff to Mr. Yeltsin’s nominee for 
prime minister. Viktor Chernomyrdin. 
Russia is left without a government ar a 
moment when urgent action is needed 
(o check the country’s vertiginous fi- 
nancial free fall. A prolonged vacuum 
in Moscow could fracture die geograph- 
ically sprawling Russian Republic. 

Such a troubled country would be an 
uncertain environment for a politically 
healthy U.S. leader. Bill Clinton, in his 
weakened state, runs the risk of ap- 
pearing ineffective and surrounded by 
chaos wherever he turns. Yet, having 
chosen not to postpone his trip, he has 
to address the crisis that swirls around 
him in Moscow. He must speak forth- 
rightly to the Russian people and to 
Russia’s riven political leadership. 

Monday’s 25I-to-94 parliamentary 
vote against Mr. Chernomyrdin is part 
of a bargaining process that could still 
produce agreement between Mr. Yelt- 
sin and the Communisi-dominared leg- 
islature. The Communist leader. Gen- 
nadi Zyuganov, rejected the political 
truce his subordinates worked out be- 
cause he feared that once Mr. Cher- 
nomyrdin was confirmed. Mr. Yeltsin 
might renege on his commitment to 
yield some presidential powers. Mr. 
Chernomyrdin has two more chances 
to be confirmed before Mr. Yeltsin can 
call new parliamentary elections. The 
Communists presumably will use those 


votes to bargain for firmer guarantees. 

Bur Russia has no lime for such 
gamesmanship. Confidence in the ruble 
and the government's ability to pay its 
obligations, including salaries, is near 
zero. Private foreign investors are 
polling out. Russia needs infusions of 
money from Western governments, 
but they are saying that no new help 
will be forthcoming until Russia has a 
stable government with a serious eco- 
nomic program. 

The most urgent task facing the next 
Russian government is not repaying 
foreign bankers or politically powerful 
domestic tycoons. It must regain the 
confidence of Russia’s people, many 
of whom, including soldiers and nu- 
clear scientists, have not been paid in 
months. Assuaging their anger will re- 
quire the cooperation of all three ele- 
ments battling for power in Russia — 
Communists, business barons and 
Western-oriented reformers. All stand 
to lose if the current disintegration 
proceeds. They need to coordinate 
their efforts under the leadership of Mr. 
Yeltsin and Mr. Chernomyrdin to pall 
Russia back from the precipice. 

This is primarily a challenge for 
Russian politicians. But President 
Clinton, while there, should take every 
opportunity to encourage the Russian 
people and tell Russian leaders that 
they can no longer look to Western 
bailouts as a way to avoid fundamental 
economic challenges at home. If be 
cannot command the respect that once 
was his, he can at least mix reassurance 
with necessary candor. 

— THE NEW YORK TIMES 


North Korean Defiance 


North Korea is outdoing itself. In 
barely a week’s time it has been caught 
building a secret underground nuclear 
facility' and now it has conducted a test 
of a new longcr-distance missile. The 
North Koreans even had the effrontery 
and the foolishness to fire the second 
stage of this missile across sovereign 
Japanese soil — an unmistakable at- 
tempt to intimidate a nervous neighbor 
and, indirectly, its patrons. 

The Stalinist regime's purpose seems 
dear. As it admits, it h as little else of 
value to export except the weapons it 
has accumulated to sustain its self-iso- 
lating hedgehog pose. Its missile ex- 
ports, put at $1 billion a year, go to the 
rule-breaking countries, including Iraq. 
Iran, Syria and Pakistan. The negoti- 
ation on freezing its bomb capabilities 
that it has been conducting with a group 
of countries led by the United States 
amounts to a demand that it be paid off 
for doing the wrong thing — for rule- 
breaking. U becomes an increasingly 
keen question whether accession to such 
a demand would be more of an incentive 
to cheat or to comply. 

Ordinarily, in a negotiation, the ar- 
bitrary and hostile raising of the stakes 
by one party, which is what North 
Korea is doing, would be taken as a sign 
of had faith and would cost into doubt 
the party's commitment to the stated 


goals of the negotiation. In this case the 
North Koreans are able to argue that 
Japan, South Korea and the European 
Union, as well as the United Stares, 
have been slow to pay as promised for 
the light-water nuclear power reactors 
and the fuel oil that make ir possible for 
Pyongyang to renounce its nuclear am- 
bitions. But what slows those countries 
down is less bad faith than understand- 
able cash flow problems and, at root, 
the sickening feeling that North Korea 
is playing them for a fool. ’ 

Some suggest tint tire anti-prolif- 
eration countries should be more sym- 
pathetic to the political requirements of 
Kim Jong D as he reaches to con- 
summate a transition from heir ap- 
parent to leader in his own right. This is 
absurd. The leadership of North Korea, 
whatever ir is. has assumed national 
compliance obligations which, if they 
are not fully binding, are valueless. 

The notion that North Korea’s de- 
fiance is a device intended to extract 
concessions from Washington may 
have some truth to it. It puts an extra 
burden on the Clinton administration 
to show that no concessions are avail- 
able by that route. If thai threatens ro 
upend the whole negotiation — and it 
may — then North Korea alone will 
have to account for it. 

— THE WASHINGTON POST. 
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Time to Lower Interest Rates and Rein In the IMF 


N EW YORK — There can be little 
doubt that world financial markets 
an? now in full-blown crisis. With yet 
another black Monday taking the Dow 
down 5 1 3 points, a sense of despair and 
desperation has set in. 

Global currency contagion has run 
rampant, from Thailand to Russia and 
all too many points in between. The 
IMF seems to be out of bullets. In- 
vestors are stripping risk from their 
portfolios. Is there a way out? 

' Resolving the crisis depends on why 
the market started to plunge in the first 
place. Did inherent flaws in the world 
economy cause the crisis? If so, a col- 
lapse of global activity could certainly 
be in the offing, leading to an outbreak 
of global deflation. Or was this crisis 
simply caused by a panic among in- 
vestors and the inherent instability of 
financial markets? 

Put another way, are countries com- 
pletely insolvent, or are they just suf- 
fering from a temporary lack of funds? 

Worldwide deflation cannot happen 
without a collapse in demand. For ex- 
ample, in the early 1930s world pro- 
duction and trade reU by 5 to 10 percent 
annuall y Such a collapse is highly un- 
likely today. World GDP is likely to 


By Stephen S. Roach 

increase by 23 percent in 1998, even 
with the crises in Asia and Russia. 

In the full-blown global recessions of 
the past GDP usually increased by only 
about 13 percents year. In other words, 
markets around the world may be crash- 
ing, but the global economy is probably 
not. Thar suggests that the market's 
reaction to fears of global depression 
and deflation are overblown. 

Indeed, before the steep market de- 
clines of the last several days, there 
were signs of healing in Asia. Inter- 
national f inan cing positions as meas- 
ured through the balance of payments 
went from deficit to surplus ; — having 
the effect of transfonnittg these coun- 
tries from borrowers to tenders in 
world finan cial markets. Foreign 
companies were beginning to buy 
Asian enterprises at significantly re- 
duced prices, thereby providing capital 
to previously bankrupt businesses. 

But. given the events of the past 
several days, these market-driven solu- 
tions are no longer enough. Fear and 
panic in finan cial markets sometimes 
take on lives of their own, and that is 


now the risk. In these circumstances, 
the United States and other leading 
industrial countries, as well as the IMF 
and die World Bank, should take action 
That restores investor confidence. 

The time for a coordinated inter- 
national response may now be at hand. 
Such an effort will need to include two 
important ingredients. 

First, all major central banks except 
Japan’s must reduce interest rates. In 
return for being relieved of this re- 
sponsibility, Japan would have to ac- 
celerate its financial reforms. 

Second, the IMF must rethink its 
“rescue tactics.’’ Specifically, it must 
relax its fiscal austerity requirements 
— for instance, the mandate that gov- 
ernments cut spending — and recog- 
nize that it is time to put banking reform 
on hold because it denies the ejqjansion 
of credit to borrowers at precisely the 
time they need it. 

In short, central banks and the IMF 
both need to focus squarely on crisis 
containment and put tangential consid- 
erations aside. Financial markets would 
probably respond quite favorably. 

In Japan and Russia, however, the 
impact on the financial markets would 
be more limited. That is because both 


countries suffer from more fundamen- 
tal structural problems — Japan ^cred- 
it crunch and Russia’s inability to col- 
lect tax revenue — and thus impure 
more radical solutions. _ 
indeed, a world in crisis requires 
many of us to think the undm^^ 
For example, I had long fdr gat-tfe 
Federal Reserve's next move should be 
to raise interest rales: now I believe it 
should reduce rates to stem the criss. 

But the Fed cannot be expected to do 
the job alone. This must truly be an 
international effort /. :. 

There are risks in this approach. 
Lower interest rates would boost- do- 
mestic demand in an already rapidly 
growing and fully employed U.$, eco- 
nomy. setting the stage for a prompt 
policy reversal once the crisis subsides. 

Such an outcome, of course, is rem- 
iniscent of the Fed's policy whipsaw in 
the aftermath of the crash or 1987, 
when interest rates were reduced by 
three-quarters of a point and then raised 
by three points the following year. 

The writer is chief economist and 
director of global economics for Mor- 
gan Stanley Dean Witter. He contributed 
This comment ro The New York Tunes. 


A Global Mess, and the Leaders Don’t Seem to Know What to Do 


W ASHINGTON — The 
sell-offs in world stock 
markets do not simply reflect a 
nervous reaction to Russia's 
turmoil or a long overdue 
“correction." They signify a 
gathering fear that the global 
economy is drifting toward a 
dangerous slump, driven by 
forces that world leaders only 
vaguely understand and seem 
powerless to affect. 

U.S. Treasury Secretary 
Robert Rubin and Federal Re- 
serve Chairman Alan Green- 
span give little him publicly 
that they grasp the threat or 
know what to do about iL 
Japan’s recession is its 
worst since World War IL Lat- 
in America’s economies are 
slowing. Russia’s depression 
hurts its East European trading 
partners. China is slowing. To- 
gether. these areas represent 
almost half the world econo- 
my's output The United Stales 


By Robert J. Samuelson 


and Europe, with 40 percent of 
global GDP, cannot easily es- 
cape the fallout 
Given today’s prosperity, 
Americans are naturally disbe- 
lieving. Unemployment is 43 
percent Inflation barely exists. 
Exports are only 12 percent of 
U.S. GDP. But economists 
(and others) often blunder by 
projecting the present into tire 
future. America’s prosperity is 
precarious precisely because 
things can’t get better; they 
could easily get worse. 

The economic expansion 
began in 1991. Americans have 
already bought lots of cars, 
computers and clothes. Con- 
sumer debt, including home 
loans, is hi gh . The personal sav- 
ings rate is less than 1 percenL 
Until recently, the jubilant 
stock market made Americans 
feel wealthier. They are spend- 


ing some of their stock profits'. 
Now, lower stock prices could 
dampen confidence and con- 
sumer spending, which is two- 
thirds of GDP. Exports are 
already weakening; rising im- 
ports further imperil domestic 
production. Why then would 
companies continue to in- 
crease investment? A reces- 
sion is clearly possible. 

And a U.S. slump would 
compound everyone else’s 
problems. Hie United States is 
the world’s largest importer, 
and other countries, from 
South Korea to Brazil, need to 
export to recover. 

Lower interest rates would 
improve the outlook. The Fed 
should cut rates by at least half 
a percentage point. Lower 
rates would ease debt burdens 
and help sustain consumer 
spending and home buying. 


The reason to lower rates is 
nor simply to ‘give the U.S. 
economy a shove. It is also to 
counteract capital flight out of 
other countries, which is now 
spreading economic distress 
around the globe. 

Capital flight imposes aus- 
terity. Countries raise interest 
rates to entice investors to keep 
funds- in local deposits, or to 
dampen economic growth. A' 
slumping economy cuts imports 
and saves foreign exchange re- 
serves. Many countries are now 
succumbing to this cycle. 

Canada's central bank re- 
cently raised interest rates by a 
percentage point to stop the 
Canadian dollar’s slide. Earli- 
er, India increased rates from 5 
to 8 percenL What makes sense 
for one country can, if done by 
too many, cause calamity. 
Lower U.S. interest rates 
would relax these pressures. 

But lower U.S. rates, by 


themselves, probably cannot 
stop capital flight and its fall- 
out. And this creates a catch- 
22: Individual countries can? 
not recover until the world 
economy improves, and the 
world economy will not im- 
prove unless many individual 
economies do. 

What is to be done? Good 
question. 

The IMF and the U.S. Treas- 
ury have treated each ailing 
economy as an isolated case in 
need of ’’reform.” Larger 
problems — capital flight, 
global growth — have been 
ignored. Meanwhile, political 
leaders in the United States, 
Japan and Germany are weak. 

The result is on intellectual 
and political vacuum. Why 
shouldn’t the world’s stock 
markets be nervous? The won- 
der is that it took them so long 
to get chat way. 

Washington Post Writers Group. 
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Strains From Russia’s Crisis Put the Federation at Risk 


W ASHINGTON — The 
heart of the political fight 
in Russia is not only about what 
measures should be taken to sta- 
bilize the economic situation 
but also about what effect they 
will have on keeping the dis- 
parate constituencies of the 
Russian Federation squarely 
behind Moscow’s new policies. 
Without such considerations, 
ethnic and regional-based splin- 
rering could threaten the viab- 
ility of the Federation. 

The IMF’s tight monetary 
policy adopted by the Russian 
government worked near mir- 
acles in bringing down infla- 
tion. from 2,500 percent in 1 992 
to 11 percent this year. Nev- 
ertheless. without capital for in- 
dustrial retooling, factories fell 
idle. And the government, 
anxious to meet IMF budget- 
balancing targets, defaulted on 
salary payments to workers ail 
across Russia, creating a 
massive internal debt 
People were forced to barter 
goods, a survival mechanism 
useless for producing taxable 


By Susan Eisenhower 


revenues that could help alle- 
viate the government’s cash 
crisis. The vicious circle that 
ensued drove millions of people 
into abject poverty and helped 
bring about the current crisis. 

Western advice and aid 
curbed inflation — something 
of critical interest to the foreign 
investors who, unfortunately, 
rarely financed projects beyond 
Moscow or SL Petersburg — 
but many Russians now under- 
stand that these loans and cred- 
its tied Moscow’s hands in deal- 
ing with the country’s own 
unique problems. 

The IMF “bailouts” were 
enough to obligate Russia to 
cany out Western-designed pro- 
grams, but not enough to do the 
job. Total Western assistance to 
Russia has been a fraction of 
what West Germany has spent 
in East Germany since unifi- 
cation. If the IMF money 
seemed like an indispensable 
lifeline for some, the steep price 
of it is now becoming apparent 


The failure to reach a bal- 
anced policy between inflation 
fighting, social protection and 
industrial retooling brought 
about a constitutional crisis in 
1993, followed in the next few 
years by a Communist revival 
in the Duma and a growing ali- 
enation between Moscow and 
the country’s regions. 

Tight monetary policy and 
the ensuing debt crisis broke 
Moscow's control of many 
outlying regions, as factories 
and defense enterprises in 
single-plant towns closed and 
the Russian military and other 
workers went unpaid. 

Regional leaders were left 
holding the bag. The result' has 
been to empower the local lead- 
ers who have picked up the 
slack, emboldening some to de- 
vise policies quite different 
from those being formulated 
in Moscow. 

Today, many of the military 
garrisons outside Moscow have 
more loyalty to the regional 


The Patience of Russians Has Limits 


M OSCOW — The cause of 
the current Russian crisis 
is rooted in the fact that the 
government has in the past few 
years carried our no real reform. 
As a result, tire population has 
been growing ever poorer. 

Production has declined. In- 
stead of taking prompt mea- 
sures, President Boris Yeltsin 
and the government have been 
telling tales to die people. Rus- 
sians have infinite patience, but 
today even this patience is run- 
ning out. 

Unfortunately, I can only 
foresee a pessimistic scenario: 
The dollar exchange rate con- 
tinues to rise as the ruble plum- 
mets in value. .The population 
will ny to withdraw (heir sav- 
ings in rubles from their bank 
accounts and invest them in 
something else. This move will 
paralyze the banking system. 

The demand for foreign cur- 
rency will increase. As a result, 
prices will zoom up by 50 per- 
cent or more. This will make the 

average Russians totally broke 
and even power. The inevitable 
bankruptcies of numerous fi- 
nancial companies, state firms 
and small and medium-sized 
businesses will cause a sharp 
growth in unemploymeoL 
This year Russia has been hit 
by drought Harvests have per- 
illed in many regions of Euro- 
pean Russia as well as Siberia. 
In order to feed its population, 
the country already must import 
up to 70 percent of foodstuffs. 
The drought will only make that 
worse — at a time when the 
ruble has virtually collapsed. 

The country is being swept by 
a growing wave of strikes. Mass 
actions have been scheduled for 


By Alexander Lebed 


OcL 7. What strikers will do is 
obvious: They will block rail- 
roads and halt electricity sup- 
plies. These moves may bring 
about the complete collapse of 
the national economy. 

Under normal circum- 
stances, wage arrears and losses 
oa domestic and foreign loans 
can be refunded only by col- 
lecting taxes. However, fiscal 
measures in a situation like 
Russia’s today will produce no 
result other than making a hard- 
hit people even poorer. 

The country can earn foreign 
exchange only by exporting ofi, 
but the income from that will 
not come immediately and. In 
any case, will only buy time. 

Due to his obviously dete- 
riorating health. Mr. Yeltsin, no 
matter what he says, may be 
forced to resign. At the very 
least, he will not lead but only 
sit on the fence, as he is now 
doing. In this situation, the 
Duma may take over and get 
directly involved in forming a 
transitional government and in 
the subsequent preparation of 
early elections. 

But what can they do? The 
scenario is quite discouraging. 

The president has appointed 
Viktor Chernomyrdin as acting 
prime minister. Even if he is 
ultimately confirmed he has a 
very small chance of remedying 
the crisis. Even so. we must afi 
help him to do thaL 

In my view, the current crisis 
can be overcome by taking 
some rather tough measures. 

The emphasis of economic 
reforms must be shifted to the 


provinces. The central govern- 
ment must not stand in their way 
in carrying out projects that 
would enable them to feed them- 
selves and pay federal taxes. 

In the province I govern, I 
have proposed opening an air 
route across northern Siberia 
that would radically change the 
pattern of all air traffic between 
Russia and America. This 
would generate a great deal of 
revenue for Siberia. 

Simultaneously, interregion- 
al ties, not just ties to Moscow, 
must be strengthened. 

In the longer term, the most 
important task includes the con- 
vening of a congress to reassess 
the entire tariff policy, especially 
on die transport of products. This 
policy must be made econom- 
ically efficient Today, for ex- 
ample, when a product costs 1 
ruble to make and its delivery 
costs 10 rubles, one can hardly 
speak of efficiency. 

Additionally, a law on private 
property must be promulgated 
so mat people can boy and sell 
land. And me government must 
grant amnesty on capital se- 
cured abroad so that it can return 
to Russia without penalty. 

As far as I can see. these 
measures which shift power out 
of Moscow to the provinces and 
to the property rights of the 
people are the only way out of 
the deadlock that grips Russia 
from the center. 


The writer is governor of the 
Krasnoyarsk region. This com- 
ment is adapted from an in- 
terview conducted by Genrikh 
Borovik on Monday for Global 
Viewpoint (Los Angeles Times 
Syndicate). 


bosses who feed them than to 
the federal government that is 
supposed to issue their orders. 
There was a rumor that during 
the miners' strike earlier this 
year. President Boris Yeltsin 
called out the troops to break up 
* the civil unrest, but they refused 
to follow orders. 

Alexander Lebed, presiden- 
tial hopeful and governor of the 
Krasnoyarsk region, warned 
that this rupture of federal re- 
lations with Russia’s regions 
and republics could prompt the 
army to mutiny and inspire the 
regions to break way from Mos- 
cow because the central gov- 
ernment has failed to meet its 
financial obligations to diem. 
“In many regions, the security 
forces, die executive powers 
and the people are all in die same 
foxhole,*' he said last week. 

Centrifugal forces have also 
been exacerbated by ethnic 
strife within the Russian Fed- 
eration. The govemraenf’s 
rising debt to its impoverished 
regions has made some of them 
vulnerable to competing out- 
side influences. 

Since the disastrous war with 
Chechnya, which ended in 
1996, the mainly Muslim re- 
gions of Russian's North Cau- 
casus have become increasingly 
violent and unstable, as Wa- 
habis, follower; of a conser- 
vative sect of Is lam practiced in 
Saudi Arabia, have challenged 
the status quo. 

Id Chechnya this past June, 
fighters supporting the Chechen 
leader Aslan Maskhadov 
battled these Islamic paramil- 
itaries. And later President 
Maskhadov himself narrowly 
avoided death when a car bomb 


the past two weeks, while 


Mr. Yeltsin and his ever chan- 
ging team were dealing with the 
financial crisis, three villages in 
Russia's Dagestan declared 
their intention to secede from 
Russia to form a “separate Is- 
lamic territory,” using strict Is- 
lamic Sharia. This move by 
* 'extremist forces, ’’the govern- • 
mem of Dagestan said, poses “a 
threat to the security of Dage- 
stan, to its unity and integrity, 
which could have tragic con- 
sequences.’’ 

The radical secession is said • >. 
to come from intense pressure 
exerted by fences within neigh- • 
boring Chechnya. 

A few days later, on Aug. 24, 

Mr. Yeltsin appealed for calm 
in Dagestan after its spiritual 
leader was assassinated, along 
with his brother and his driver. 
“The murder of Dagestan's 
mufti is not only a monstrous 
crime for which there is no jus- 
tification,” Mr. Yeltsin’s tele- 
gram said. “It Is the latest at- * 
tempt to destabilize the social . 
and political situation in the re- 
public and in the entire North 
Caucasus.” 

Complex and interlocking , 
events are taking place in Rus- ^|t 
sia, which could only get worse 1 
if the Duma and the presiden tial 
apparatus do not find an im- 
mediate solution to die political 
deadlock in Moscow. 

It is vital that President Bill - 
Clinton use his time in Moscow 
not for issuing lectures but for 
active listening. America’s 
ability to help shape solutions in 
the future may depend on iL 

The writer is chairman of the 
Center for Political and Stra- - 
regie Studies, in Washington. 

She contributed this comment to 
The Washington Post. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1898: Sudan Battle 

LONDON — Day by day in- 
terest in the Sirdar’s advance 
deepens. The latest information 
concerning the movements of 
the Anglo-Egyptian army is 
dated Tuesday [Sept. 30]. The 
Sirdar’s force being close to Ker- 
reri, it Is likely that the remaining 
dozen miles to Omdurman were 
covered by yesterday. It is cer- 
tain that Sir Herbert Kitchener 
has by this time brought his arrnv 
up to the Khalifa's stronghold, 
and cite receipt of telegrams con- 
veying news that the attack has 
begun cannot be a question of 
more than a day or two. 

1923: War Fever 

ROME — While Signor Mus- 
solini has assured tfaar the land- 
ing of Italian troops in Corfu is 
not an act of war, the Italian 


Explaining Italy’s action in re - 




gard of Greece, Signor Mns- „ 
solini says: “To the just de4L \ 
tnands formulated by Italy after 
the barbarous murder of the Itali- 
an military delegation in Greek 
territory, die Hellenic Govern- 
ment replied in terras which 
amount to a complete rejection. 

Italy does not intend to accom- 
plish an act of war, but only to 
safeguard her own prestige.” 

1948: Mitcham Held 

HOLLYWOOD — Film actor 
Robert Mitchum, actress Ula 
Leeds and dancer Vicky Evans 
were- arrested on a narcotics 
charge by police who raided a 
marijuana party. “This is the 
bitter end of everything — my 
career, my home and my mar- 
riage,” Mitchum said. He sur- Jj 
rendered calmly as he was taken ; 
into custody by officers who 
said they caught him smoking a ^ 
mari juana cigarette. Tbeirsen- : 
fences could range from ninety • 
days to ten years. 
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America’s Under-30 Gang 
Is Out to Do Some Good 


By E,J. Dionne Jr, 


\X7ASHlNGTON — 

2 Jj» Suresl . indicat K® of creeping 
middle age is a proclivity toward 
whim speeches about what is 
wrong with the new generation. 
Commentary about the alleged 
flaws and shortcomings of 
young people these days” is not 


confined , uul ' Jflven a hst ot forces that 

The I'm* cS» 0 2 “had the biggest impact on people 

fhfir h«,r5^r enSlOCkei ^ . were M veace and single-parent families.” 
TwS ° f Fff* reb * k - Ctaly the s^lof^s and crack 

^emus of the new American came close and was No. 1 among 
generation under 30 may be this: African-Americans. 8 

en 9 n F *om the No wood® this generaden lists 

tha f 11 15 *“ nl fr* 1 ”bavingastnjngfanrily' , asitsmost 
anyone to be cranky about them, important goal, far ahead of career, 
ou can see the attitudes of money and community service, 
today s under-30s as a synthesis of The mystery of this generation 

the dominant ideas °f the ’60s and is whether its communitarian lean- 
“jL®?* ‘ whl ch means that they mgs will be expressed primarily in 
re ^r^ e ° t so P iet ^ n 8 oeW; neighborhood work and famil y 

I nis is what is emerging from life, or wither that work will 
a mound of research now under begin to spiil over into politics, 
way on the ideas and aspirations of Fbr now, says Michael Sanchez, 
§4 jhe young. Much of it is sponsored president of Doing Something, an- 
» by the burgeoning “service move- other organization dial promotes ser- 
ment. one of the great unrooted vice and youth leadership, this geo- 
developments of the 1990s. It in- eration is much mote civic-minded 
volves many volunteer and com- than politically minded. “While 
m unity org aniza tions that try to there's an idealism,” he “it's 
solve social problems a neighbor- less about changing die world than 
hood and a person at a time. changing our neighborhood.” 

For example, a soon-to-be-re- ‘'The idea of service is framed 
leased survey conducted this sum- in terms of altruism, and the young 
mer fr* P*™ Allies, a national people we’ve talked to understand 
organization that sponsors leader- community service in terms of 
ship training and community service helping the ‘odra,’ ” Juliette 
program for the young, concludes Zener, Doing Something’s re- 
thai “in contrast to their 1960s pre- search coordinator. “In contrast, 
decessors’ focus on changing social they talk about politics entirely in 
institutions, young Americans’ out- rams of selfishness. There’s a 
look is distinctly personal with a middle ground that’s missing in die 
heavy emphasis on direct, one-on- popular language, and that middle 
one individual service.’’ ground is engaged citizenship.” 

It is possible to hope that this 
generation will do abetter job than 
its immediate predecessors in 
sorting out the conundrums of de- 
mocracy. Politics can involve self- 
interest understood broadly, not 
narrowly, and thus be more than a 
selfish pursuit. The rail to service 


one individual service.” ground is engaged citizenship.” 

The survey, conducted by Peter It is possible to hope that this 
D. Hart Associates, found con- generation will do a better job than 
siderable skepticism toward gov- its immediate predecessors in 
cm me nt- led efforts to solve prob- sorting out the conundrums of de- 
tains. but also a strong streak of mocracy.Politicscaninvolveself' 
community-mindedness. interest understood broadly, not 

The survey of 72S young narrowly, and thus be more than a 
• adults. IS to 30. asked: “Which selfish pursuit. The call to service 
tsjdo you think is a more important is inspired not only by altruism but 
value in our country — the value also by a desire to build a stronger 
of community and looking out for community fbr oneself and family 
each other, or the value of in- as well as for others, 
dividual responsibility and self- The great reforming genera- 


te M; 

>«■ 
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reliance?” The result: 50 percent 
opted for community and looking 
out for each other, while 38 per- 
cent opted for individual respon- 
sibility and self-reliance. 

This is not to say that individu- 
alism is dead. On the contrary. 


as well as for others. 

The great reforming genera- 
tions are the ones that marry die 
aspirations of service to the pos- 
sibilities of politics and harness the 
good work done in local commu- 
nities to transform a nation. Might 
this generation be one of them? 

Washington Post Writers Group. 


MM 

ftWEltS 
iirican . 
YMfUURES. 
INIUW 
91 WEI 


other parts of the survey fo und that 
the under-30s value both commu- 
nity and self-reliance and are jug- 
gling the two. After the social gyr- 
ations of the last 30 years, this may 
be a generation in search of bal- 
ance. You might call h maturity. 

Given a long list of forces that 
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LETTERS TO THE EDITOR 


The U.S. Air Attacks 

Regarding “Get the America- 
Hater, Dead or Alive" (Opinion, 
Aug. 25) by L. Paul Bremer 3d: 

The United States holds itself 
up as the global defender of de- 
mocracy and freedom and con- 
demns state-sponsored terrorism. 
That distinction seems very fine 
indeed when Washington sends 
cruise missiles into states with 
which it is not technically at war. 

The writer advocates the assas- 
sination of “foreigners’' that the 
United States deems to be dan- 
gerous. Meanwhile, why not simply 
ignore the United Nations when it 
does not serve your purposes? - 

1 also must thank President Bill 
Clinton for making the world a far 
more dangerous place for those of 
us who are not Americans. Ter- 
rorists, unfortunately, are not in 
the habit of tapping people on the 
shoulder to ask their nationalities 
before they bomb a public place or 
bring down an airliner. 

With their folly of missiles and 
machismo, Mr. Clinton and his 
well-protected advisers have 
opened a Pandora’s box that will 
spew forth nothing bat violence 
and never-ending retribution. 

JOHN O’CALLAGHAN. 

London. 

There coould not have been a 
less appropriate response to the 
bomb attacks against embassies 

The international ban on the pro- 


duction and stockpiling of chemical 
weapons is legally binding exclus- 
ively ra parties to die 1993 Chem- 
ical Weapons Convention. Sudan 
has neither signed nor acceded to 
die convention. It cannot, therefore, 
be punished for violating it 

Even when a party to die con- 
vention is suspected of violating its 
provisions, no action against it is 
permissible unless the offense has 
been unambiguously established. 
To redress and remedy the situation 
that contravenes the ban, parties 
may take only collective measures 
and, in cases of particular gravity, 
bring die issue to the attention of 
the UN Security CoanciL Unilat- 
eral punitive measures by any 
country are inadmissible. 

JOZEF GOLDBLAT. 

Geneva. 

Religious Scapegoating 

Regarding "To Combat Terror- 
ism . Address Muslims' Real Prob- 
lems" (Opinion, Aug. 27) by Gra- 
ham E. Fuller: 

The writer suggests that U.S. 
Mideast polity is seen by 
Muslims as driven by “oil and 
Israel.” If there were no oil in the 
region, Saudi Arabia and Libya 
would be poor and sandy instead 
of rich and sandy. And if there 
were no Israel, die secular and 
religious tyrants — Palestinians 
excepted — in the 21 Arab states 
would have to invent it. How else 
would they get their “helpless. 


weak and resentful ” people not to 
look for answers at home but to 
point their fingers at Israel? 

Religious scapegoating is a com- 
mon practice. Just ask the ethnic 
Chinese Christian and Bud dhis t In- 
donesians. who have been plun- 
dered and murdered by Muslims in 
the largest Islamic country in the 
world. Or the African Christian and 
arnmist minorities in southern Su- 
dan, who are being systematically 
.starved by their Arab Muslim 
brothers in the north. 

STANLEY A. WEISS. 

Gstaad. Switzerland. 

A Say on the Scandal 

What can we Americans do 
about the presidential sex scandal 
and possible obstruction of justice? 
We can exercise our democratic 
rights in the November congres- 
sional elections. Those who want 
to see Bill Clinton impeached 
should vote Republican. Those 
who prefer to see the investigation 
come to a speedy close should vote 
for Democratic candidates. 

If the Republicans keep control 
of Congress, the investigation will 
continue and the president will 
most likely be impeached. If the 
Democrats win control of the 
House, the investigation will end 
and there will be no impeachment I 
am telling my friends to register to 
vote if they have not already. 

JOHNCHrrnCK. 

Boston. 


Then Came Disturbance , 
The Brig’s Worst in Ages 


By James Delgado 


V ANCOUVER, British Colum- 
bia — I rolled off the boat 
backward, plunging in an explosion 
of bubbles. As I sank deeper, the 
bright sunlight gave way to a 
cloudy twilight that turned gray, 
then cut to black. I was at 80 feet (24 
meters) now. tile pressure building 
as I cleared my ears and continued 
my free fall to the ocean Boor. 

1 snapped on my light, illu- 
minating a swirling cloud of 
particles in the water. Then, out of 
the gloom, I saw anchor flukes 

MEANWHILE ~ 

and a bow, twisted and half bent 
over. It was the wreck of the brig 
Somers, the only ship in the U.S. 
Navy to have suffered a mutiny 
and the inspiration for Herman 
Melville’s novel '‘Billy Budd.” 

The Somers had lain there since it 
sank off the coast of Mexico in 
1846. My light beam picked out a 
cannon, muzzle-down in the sand, a 
stack of chain, the ship's stove, a 
cut-crystal goblet and platter from 
the captain’s cabin and. finally, the 
redder still hanging on its pintles. 

No maner tow many times I 
dive, no matter how .many wrecks I 
explore. I always see wonderful 
things. And, as an archaeologist 
and museum director, 1 bring back 
to the surface much of what I have 
seen — in pictures, impressions, 
stories and. occasionally, artifacts. 

I did not bring up any objects on 
my first dive to the Somers, but 
instead began mapping the site, fig- 
uring out tow each element fit into 
the puzzle of the wreck. 

A growing number of souvenir 
seekas and treasure hunters, 
bolstered by advances in technology 
thar make almost every wreck a! any 
depth accessible, see these pieces of 
the past as things to take home or 
assets to be sold at the highest price. 
Members of the public have come to 
deray the looting of a prehistoric 
burial ground or a battlefield, and the 
law has evolved to support their 
view. But there is little to prevent a 
treasure hunter from stripping many 
shipwrecks and selling artifacts. 

As a member of a U.S. National 
Park Service team called the Sub- 
merged Cultural Resources Unit, 
I have dived to wrecks through- 
out the world's oceans. Foremost 
among those I have explored over 
20 years is the battleship Arizona. 

Faintly glimpsed from above 
through the oil-stained waters of 


Pearl Harbor, the ship still lies 
where it sank on Dec. 7. 1941, For 
the hundreds of thousands of tour- 
ists who come to the site every 
year, v isiting the Arizona Menwri- - 
al is an emotional experience. 

But drop into the dark waters 
and swim around the shattered, 
decks, and time stands stilL 
Portholes, some unbroken, line the 
hull. Air and oily water remain 
trapped against some blast covers. 
Silverware and broken dishes liner 
the galley. The massive first turret, 
with its three gun barrels, rests in a 
crater of twisted steel carved outof 
the bow when a bomb punched, 
through the armored decks. 

Fire hoses with brass nozzles al 
their ends lie snaked across the 
decks where they were pulled out to 
fight fires that sprang up as the 
Arizona was hit, again and again, by 
bombs. They lie where they were 
dropped when the final blast swept 
the decks and 1,177 men died. Those 
hoses should never come to the sur- 
face. But their stray has been raised 
in pictures and car a scale model of 
the wreck in the visitor cemer. 

Few wrecks arc protected like 
the Arizona. All too often, artifacts 
are raised, only to crumble into' 
dust without the son of treatment a 
museum laboratoty can provide, 
or to be sold to private collectors. 

In a souvenir shop in the Carib- 
bean. I recently saw a brick with a 
maker's stamp from San Francisco 
that I had only seen once before, in 
the ballast of a 1 9ib -century wreck 
in the North Pacific that 1 was 
trying to identify. 1 asked where 
the brick came from. 

“A shipwreck off the coast,” 1 
was told. What ship? 1 asked. How 
old was it? The shopkeeper did 
not know. A local diver had found 
the wreck a long time ago. It was. 
now stripped clean. In fact, it was 
gone: an opportunity lost, a story 
never told. 

When I returned a year later to the 
tog Somers. I found that we were 
too late. Treasure hunters had ripped 
into tiie stem, taking small arms, 
swords and the ship’s chronometer. 
We never saw them again. 

The writer is executive director 
of the Vancouver Maritime Mu-, 
seum in British Columbia and 
chairman of the underwater ar- 
chaeology committee for the In- 
ternational Congress of Maritime. 
Museums. He contributed this 
comment to the Washington Post. 
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Moscow Summit Yields 
2 Agreements on Arms 


Reuters 

MOSCOW — Presidents Boris 
Yeltsin and Bill Clinton are to sign two 
arms agreements at their summit on 
Wednesday, U.S. officials said Tues- 
day. 

' The two agreements are. first, that 
each nation will inform the other of 
missile launching, and second, that each 
will cut plutonium stockpiles 

The early warning agreement “will 
move us another important step back 
from the nuclear precipice of the Cold 
War and help make it a safer world,” 
said Robert Bell, Mr. Clinton's special 
assistant for national security. 

The agreement extends to long-range 
missiles a protocol previously adopted 
for shorter-range missiles. This new 
agreement is the main arms-contral 
achievement of the two-day summit 
meeting, Mr. Bell said. 

- It was announced after U.S. officials 
said they had no hope of progress this 
week toward approval for the START-2 
strategic arms treaty of 1993 in the 
Duma, the lower house of the Russian 
Parliament. START- 2 was originally to 
have been the summit's main security 
theme. 

Mr. Bell said the missile agreement 
would commit Russia and the United 


2 Marines Face 
New Charge in 
Ski-Lift Case 


By Matthew L. Wald 

New York Tunes Service 


WASHINGTON — The U.S. Marine 
Corps has announced that the pilot and 
the navigator of a plane that struck a ski 
lift cable in the Italian Alps, killing 20 
people, were being charged with ob- 
struction of justice for allegedly hiding 
or destroying a videotape, apparently 
made during the flight. 

The pilot of the EA-6B Prowler jet. 
Captain Richard Ashby, 3 1 , and the nav- 
igator, Captain Joseph Schweitzer, 30, 
were originally charged with man- 
slaughter and other offenses. They are 
now also accused of removing the tape 
from the cockpit and “endeavoring to 
impede an investigation by the secreting 
and/or destruction of evidence.” 

The Marines did not say what part of 
the flight they believed was captured on 
the tape. The videotape in question is 


found in the cockpit by Italian inves- 
tigators and was black, as if the camera 
had been ran with the lens cap on to tape 
over what was originally there. 

Testimony from the June hearing in- 
dicated that Prowler crews routinely 
brought handheld video cameras into the 
cockpits with them, in pan because they 
serve an intelligence purpose when fly- 
ing over enemy territoiy. But people 
familiar with Prowler operations say that 
the videos are sometimes used to im- 
press friends and family with evidence 
of low-altitude derring-do. 

A similar videotape got another Mar- 
ine officer into trouble this year. After 
the ski lift accident, on Feb. 3, the Mar- 
ines began an investigation of operations 
at all Prowler squadrons, and the com- 
mander of a squadron based in Cheny 
Point, North Carolina, was found to have 
told his men to hide any such videotapes. 
He was relieved of command. 

In a statement of the charges sent by 
fax Monday afternoon, the Marines hint- 
ed that a ihind crew member was co- 
operating with prosecutors in making a 
case against Captain Ashby and Captain 
Schweitzer. The statement said the two 
men had “solicited the support of Cap- 
tain Chandler P. Sea graves." who was 
seated in the rear of the cockpit, in a 


conspiracy to hide the tape. 

Captain Seagraves, 28. was initially 
charged, along with another crewman 
who was in the back seat, but a hearing 
officer recommended against prosecut- 
ing (he two men. They had no flight 
controls, limited instrumentation and no 
view out the front of the plane. 

The plane was on a training mission 
and was based at the NATO Held in 
Aviano, Italy, for duty over Bosnia. 

Testimony and evidence show that the 
plane was Hying lower and faster than 
rules allow. Courts -martial are sched- 
uled for Captain Ashby in December and 
for Captain Schweitzer in January. 

But the hearing officer, after eight 
days of hearings, said that the outcome 
of such courts-martial would be "in 
substantial doubt” because the Marine 
Corps, the air force and a Pentagon map- 
making agency had made systematic er- 
rors that contributed to the crash. 


States to share data with each other from 
their early warning stations on launching 
of ballistic missiles and space vehicles 
around the world. 

Mr. Bell said Mr. Yeltsin and Mr. 
Clinton had agreed to establish an in- 
ternational system for countries to give 
advance notice of missile launchings. 

He said a key goal of the early warn- 
ing pact was to make it less likely that 
any country would launch its own mis- 
siles after misinterpreting an innocuous 
launching by another country. “This 
agreement today,” Mr. Bell said, “is 
especially relevant at a time when Rus- 
sia's early warning system is under 
stress from budget difficulties, systems 
failures and the closure of early warning 
radars on the soil of nations outside 
Russia.” 

Russia closed one early warning sta- 
tion, at Skrunda in Latvia, on Monday. 

Had the agreement been in operation 
this week, information could have been 
passed to Russia about North Korea’s 
test launching of a medium-range mis- 
sile into the Pacific on Monday,- Mr. Bell 
said. The launching alarmed Japan and 
Russia, as well as South Korea. 

He said some details of the agreement 
had soli to be resolved, including wheth- 
er Russia and the United States would 
establish a joint center to provide data on 
missile launchings, as well as their na- 
tional centers. 

Gary Samore, a National Security 
Council specialist on arms proliferation, 
said the second agreement spelled out 
ways of disposing of 50 tons of excess 
plutonium, a fuel from nuclear weapons. 
In July, the two countries agreed to dis- 
mantle the weapons. 

Russia and the United States have 
agreed that the plutonium is either to be 
used for civil power plants or to be 
mixed with other radioactive waste and 
stored Mr. Samore said 

Fifty tons would represent about one 
quarter of Russia's excess stocks of 
plutonium and about one half of U.S. 
excess stocks, he said Hie two countries 
have excess stocks from weapons dis- 
mantled under various arms control 



Mrs. Clinton Is Doing Tine ’ 


Firs! Lady Speak* u> Sympathetic Russian 
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compMhvOmSkigFnmDBturiB about her reaction before, although a 

MOSCOW — Hillary Rodham Clin- itaSi'tadK te 

fin*. ** the earlv Tuesday morning. She met several 
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Naina Yeltsin, wife of the Russian leader, and Hillary Rodham 
Clinton, the U.S. first lady, sharing a joke Tuesday in Moscow. 


*rvc been getting along fine,” die 
first lady said to journalists, emp h a s iz in g 
“fine” with a nod of her head 
The Clintons left for vacation two 
weeks ago, shortly after the president's 
testified about the Monica Lewinsky mat- 
ter to a grand jury and then told the Amer- 
ican public about it the same evening, 
reversing his previous, angry denials. 
Mrs. Clinton had not spoken in public 


Women ‘Can Do Better,’ Mrs. Yeltsin Says 


MOSCOW — Naina Yeltsin, the default on some foreign debt 


de facto devaluation of the ruble and ic machine blocking their progress. 


normally reserved wife of President 
Boris Yeltsin, said Tuesday that Rus- 


Mrs. Yeltsin spoke at a small cloth- 
ing factory, owned by a woman and 


sia’s many troubles might lessen if employing mostly women, after a tour 
women held more positions of respon- with Mrs. Clinton. 


women held more positrons ot respon- 
sibility. 

“Women should do everything to 
show men they can do things better and 
faster,” Naina Yeltsin, 66, who rarely 
speaks in public, told a panel of female 
Russian business leaders and the U.S. 
first lady, Hillary Rodham Clinton. 

“It's a real shame that we have so 
few woman business leaders,” Mrs. 
Yeltsin said. “Mostly men are leading 
companies, as drey love to be in 
charge. I think that's very bad.'’ 

Russia, led overwhelmingly by men 
in government and business, is suf- 
fering from political turmoil and its 
worst economic crisis in years after the 


with Mrs. Clinton. 

“These are hard times,'* Mis. 
Yeltsin said, “and a lot of the burden 


"ft's very hard for women to com- 
pete with men,” said Irina Khaka- 
maHn head of the State Committee for 
the Support of Entrepreneurs. “In 
Russia, men control all the resources 
and the credit” 

Mrs. Yeltsin said women headed 


falls on women both in the family and only 18 percent of 861,000 Russian 
at work. A woman somehow feels all enterprises. 


early Tuesday morning. She met several 
Russian officials and women who own 
small businesses. 

She was poised and smiled frequently, 
although she appeared tired after the long 
overnight flight from Washington with 
her husband, who is in town for a two-day 
summit meeting with Mr. Y eltsin. 

In the factory employing mostly wom- 
en, workers expressed sympathy For the 
president’s wife after she was embar- 
rassed by the public disclosure of Mr. 
Clinton's indiscretion. 

“On a scale I feel sorry for 

her, ” said Tonya Sabrina, who irons fab- 
rics on the small plant’s production floor. 
“She’s a woman above everything else, 
not just the president's wife. As with any 
famil y, they have to deal with it them- 
selves.” 

Tatiana Nedzvetskaya, the owner of 
the Quoll p lant, who showed Mrs. Clin- 
ton around, said she felt sympathy for the 
first lady and distaste for the investi- 
gation that brought Ms- Lewinsky, the 
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tire existing problems more acutely, 
because she is closer to them.” 

Unlike Mrs. Clinton, Mrs. Yeltsin 
has played the role of a low-profile 
wife throughout her husband’s career 
in government 

Although many Russian women 
work, women’s rights rarely receive 
widespread public attention here. 


OTses, stained dress and other sordid details, to 

women were leading these small public attention, 
collectives, without a doubt thing s “Why shouldn’t she feel fine, she 
there would be better,” she said. said after Mrs. Clinton left. “The nation 
Mrs. Yeltsin also criticized the op- is guilty for poking into her business.” 
position- dominate d Duma, the lower “What goes on behind the bedroom 
house of Parliament doors is nobody else's business,” she said. 

“Women need legislation to protect “If you start asking that kind of question. 


many things, from violence, you have fascism, not democracy. 

rf ■* - J ’* * :l '~ *»■- 


affects women more than men “If tire Americans don’t like him. we'll 


During a panel discussion, some of without a doubt,” she said. “Unfbr- be glad to take him here, she added, 

: I .V • I«HFl.bu* BM lumtiv* oriliiimT fft nn^MTirraH RlUKLin disco li- 


the women involved complained about tunately the legislators are negative alluding to widespread Russian discon- 
the legendary Russian bureaucrat- toward ail of this.” tent with Mr. Yeltsin. (AP. Reuters) 


RUSSIA: Chernomyrdin Will Press Ahead on Naming Ministers 


BRIEFLY 


Continued from Page 1 


of prime minister — among them, Yuri ed by what is happening in Russia?” 
Luzhkov, who is the influential mayor of As politicians squabbled, the value of 


agreements. 

Mr. Samore said that the disposal 
agreement would cost hundreds of mil- 


Bebind-the-scenes maneuvering con- Moscow, and Yegor Stroyev, chairman the ruble continued to slip, falling Tues- 


tinued Tuesday, with the focus shifting 
to Parliament's upper house, or Fed- 


of the Federation Council. These would day to .11.8 on an electronic interbank 


lions of dollars to execute. The United eration Council, which is to meet with 
States, he said, hopes other rich coun- Mr. Chernomyrdin on Thursday. 


be forwarded to Mr. Yeltsin for con- 
sideration. 


Another 


currency exchange. Since the shutdown 
of the main currency exchange last 


War of Attrition 
Expected in Congo 


tries will share the cost 


Mr. week, the exchange has served as the 


Russia said when the agreement was Russia’s increasingly powerful regional 
originally negotiated, in July, that it governors and legislative chiefs, en- 
dorses Mr. Chernomyrdin, then his 


If the Federation Council, made up of Chernomyrdin's. Alexander Shokhin, best barometer of the ruble. 


would seek contributions or up to 3»z 
billion from other countries to rand its 
part of the project 

Under an agreement that was signed 


called on Mr. Yeltsin to initiate another According to banking experts, the rate 


round of consultations with Parliament on the electronic exchange is, in effect. 


chances of approval in the lower house 
will improve, said Vladimir Ryzhkov, 
the leader in Parliament of Mr. 


leaders. 

Mr. Chernomyrdin expressed anger 


dictated by market forces, and reflects 
tiie refusal of the Central Bank of Russia 


in 1994, Russia is already selling 500 Chernomyrdin's party. Our Home Is 
tons of highly enriched uranium, another Russia. 


nuclear weapons fuel, to the United 
States. 


Chernomyrdin's party. Our Home Is economic and political crisis. 

Russia. “What are we doing to the country, to 

Another option, Mr. Ryzhkov said, its people?” he asked. “Don’t they feel 
would be to float new names for the post pain? Aren't they concerned or offend- 


and frustration Tuesday over Parlia- to use its fast-dwindling foreign cur- 
mem's leisurely. pace in dealing with die reney reserves to defend the ruble. 


New Blow in Moscow: 
Metro Ticket Up 50% 


Reuters 

MOSCOW — Muscovites got more 
proof Tuesday that life in the capital has 
become a lot dearer since the ruble went 
into free fall two weeks ago. They found 
that their Metro ride to work cost 50 
percent more. 

The price of a plastic slot-machine 
token for a single journey on the un- 
derground railway, which Moscow of- 
ficials say is the busiest in the world 
with 9 million travelers a day, rose to 3 
rabies from 2. the first increase in 14 
months. 

The increase does not affect pension- 
ers, war veterans and others who are 
entitled to use the system free. 

For those with hard currency, the in- 
crease means the fare is actually 
little changed from a month ago, at about 
32 cents, as a dollar buys about 9.3 
rubles, against 6.4 rubies before the col- 
lapse. 



M LoDpucwJvfrhc Amailrd Plea* 

SCHOOL DAZE — A young girl in Bangkok caught some extra sleep 
in a crate on the back of a motorcycle on her way to class Tuesday. 


SUMMIT: Clinton Makes a Plea and Yeltsin Gives Some Promises 


Uncertainty about the ruble's true 
worth continued to pummel embattled 
consumers, who are seeing prices skit- 
tering all over the place, jumping as high 
as 60 percent on some items, in some 
stores, although nor in all. 

Some stores havestayed shut as away 
of sidestepping the question of what 
their merchandise was worth. 

With faith in the ruble falling fast, 
Russian consumers have spent the last 
week sheltering their savings in every- 
thing from gold to cars, television sets to 
furniture. 

But now, increasingly, the spending 
spree has moved on to foods, as Rus- 
sians, fearing the worst, flock to whole- 
sale markets and supermarkets for the 
few bargains that remain. 

New stocks of imported goods have 
been held up in the wake of the economic 
crisis as importers halted delivery of 
orders not yet paid for. 

Russia, and Moscow in particular, has 
become heavily dependent on imports 
for both food and consumer goods, a 
situation that many people see as dan- 
gerous, given the country's shortage of 
money. 

At the regular weekend wholesale 
market in Zhukovsky, a town 35 ki- 
lometers (20 miles) outside Moscow, 
shoppers on Sunday were carting away 
boxes of sunflower oil, macaroni, long- 
life milk and sugar, said Lida Botchar- 
ova, a resident of the town. 


KINSHASA, Congo — The cap- 
ital of the Congo edged toward nor- 
mality Tuesday as Tutsi-led rebels 
suffering reversals in their bid to 
oust President Laurent Kabila pre- 
pared for a war of attrition. 

Facing that economically and po- 
litically crippling outlook for the 
central- African region, the United 
Nations and Secretary-General Kofi 
Annan appealed for a cease-fire and 
the withdrawal of all foreign forces 
from the former Zaire. 

A frontal assault on the capital 
Kinshasa having foundered against 
a combination of Angolan, Zimbab- 
wean, Namibian and Congolese 
troops, the rebel dream of a quick 
and decisive campaign has become 
the nightmare of a long guerrilla 
war. ( Reuters ) 


Iranian Maneuvers 
Near Afghanistan 
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Continued from Page 1 nancial crisis with measures that could 

undermine future market reforms, es- 
you will create the conditions of growth pecially an infusion of money. 


ing backward towards communism." 


“They were buying everything that 
will last,” she said, noting that prices 


if — but only if — you continue to move 
decisively along the path of democratic, 
market-oriented constructive revolu- 
tion. 

“I do not believe it is by reverting to 
the failed policies of the past 1 do not 
believe it is by storing the reform pro- 


“Printing money to pay the banks 
does not help," Mr. Clinton said. “It 
causes inflation and ultimately will 
make the pain worse.” 

“This is not an American agenda,’ ' he 


In remarks at a dinner Tuesday night had already jumped from 10 rubles to 14 
for Mr. Clinton and his wife, Hillaiy for a bottle of sunflower oil and from 10 


TEHRAN — Iran began wide- 
scale military exercises Tuesday 
with a parade near the border with 
Afghanistan, where Tehran claims 
that the Taleban militia is holding 
47 Iranians. 

Some 70,000 elite Iranian sol- 
diers kicked off the maneuvers with 
a parade in Toibat-e Hey hdariyeh in 
northeastern Khorasan Province. 

The actual exercises are to begin 
Wednesday, and ground and air 
troops from the Islamic Revolution- 
ary Guards Craps and the volunteer 
Basij Resistance Forces will take 
part 

Hie three-day maneuvers, the 
largest this year, are the first near 
the bonier since the 1979 Islamic 
Revolution. (AP) 
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Rodham Clinton, Mr. Yeltsin said: 

“I cannot say that all the problems are 


to 19 rubles for a 
Some goods so 


behind us. The social cost of the ref ram day, she said. 


package of detergent 
Id out after just half a 


is great Time is needed for the gov- At a meeting Tuesday of his acting 


stressed. ‘"These are the imperatives of fruit But as president I declare: Rns- 


ernment’s stabilization program to bear government Mr. Chemranyrdin said he 


Leaders Gathering 
In South Africa 


cess in midstream.' 


Yeltsin agreed to devalue the 


Mr. Yeltsin's comment about a “tac- ruble on Aug. 17, which plunged Russia 


tic a! change’ * was an allusion to pressure into an economic upheaval and spread to 


at home to abandon the tight monetary other countries. The stock market re- 


and fiscal policies of recent years. 


mained at rock bottom Tuesday, the 


There is consensus among the potil- main currency exchange was closed and 


ical elite that Russia will 
to begin printing money 


bably have 
pile the in- 


retail trade was increasingly disrupted. 
The U.S. deputy Treasury secretary. 


fiationary effects, as well as increase Lawrence Summers, said that 


sia’s strategic reform course is inev- 
itable.” 

Mr. Yeltsin’s precise words to Mir. 
Clinton during the talks were not dis- 
closed, but his press secretary, Sergei 
Yastczhembsky. quoted him as saying: 

* ‘The country will continue building a 
market economy and a democratic so- 
ciety." 

In addition to Russia’s economic 


state control over the economy. 


Yeltsin cited to Mr. Clinton some of woes, the coon try is also undergoing a 


The IMF and Western nations are the areas in which increased state reg- political tug-of-war between Mr. Yeltsin 


concerned about the prospect that Mr. 
Yeltsin wiU try to respond to the fi- 


ulatum could be expected. But Mr. Sum- 
mers added that (his did not mean “go- 


was preparing a series of “tough and 
credible actions” to restore faith in the 
ruble and the economy. “We’ve had 
enough talk,” he said. 

■ Among his priorities, he said, were 
steps to protect savings accounts, restore 
the currency market and preserve the 
banking Systran. 

Mr. Chernomyrdin said he would 
move to simplify the tax system and 
lower profit taxes. 

“We have no more margin for mis- 
takes," he warned. “In this situation, the 


and Parliament that has resulted in vir- government does not have a right not to 
trial paralysis at the top. work.” 


FACES: Both Sexes, a Study Finds , Prefer the Pretty-Boy Look Over the Strong Jaw and Heavy Brow of the Hunk 


DURBAN, South Africa — 
Leaders of some of the world's 
poorest countries began arriving 
Tuesday in Sonth Africa for the 12th 
summit meeting of the Nonaligned 
Movement, with finance and eco- 
nomics topping their list of con- 
cerns. 

At a news conference before the 
conference, which about 60 heads 
of state are expected to attend Wed- 
nesday and Thursday, the deputy 
president of South Africa, Thabo 
Mbeki, said economic globalization 
was a central concern to less de- 
veloped countries. (Reuters; 
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results appeared in the Aug. 27 issue of 
the journal Nature. 

“Our team has been working on this 
study for four years.” said Ian Penton- 
Voak of (he University of St. Andrews in 
Fife, Scotland. “When it was found 
early on that there was a preference for 
feminized male faces, nobody believed 
it. so we did it again and again. The 
preference for a feminized face keeps 
coming up.” 

Most recently, he said. “We’ve even 
replicated this work among humer- 
galherer tribes in the Amazon.” Mr. 
Penion-Voak, an author of the new re- 
port, is a graduate student working in the 
laboratory of David Perren. 

In the same study, the scientists also 
found that viewers preferred ultra-fem- 


inized women’s faces over either av- 
erage female faces or those that have 
been slightly masculinized. That result, 
at least, was in keeping with their ex- 
pectations. 

The new report adds m a growing 
body of evidence that beauty may not be 
restricted to the eyes of a beholder and 
that a sense of it may be more innate and 
less culturally interchangeable than we 
care to believe. At the same time, the 
results underscore that the meaning of 
beauty is still up for grabs and open to 
any number of interpretations. 

Mr. Perretf and his colleagues suggest 
that women might choose feminine- 
looking men as their mates because such 
men give the appearance of being sen- 
sitive, honest and potentially reliable 
fathers, yet they admit that this assump- 
tion is speculative at best. 


“It is quite interesting that people like 
feminized male faces,” said Stefano 
Ghirlanda of the University of Stock- 
holm. “But the significance of the work 
is not clear. We understand so little 
about what faces mean, or what the 
information content of any particular 
feature may be.” 

The researchers started with the as- . 
sumption that people would find most 
appealing those faces displaying “sex- 
appropriate” signs of ostensible genetic 
and reproductive fitness and that the 
more obvious the signs, the more at- 
tractive the face should be. 

Theoretically, if a woman is looking 
fora mature man who hypothetically has 
the resources to invest in her and off- 


spring, she should care little for youth- 
fully full lips or wide eyes. 

To test the degree of masculinity or 


femininity preferred, the researchers 
began by making computer composites. 
For each ethnic group they studied, they 
took photographs of 20 men and 20 
women in their early 20s, digitized the 
images and defined 174 salient features 
— for example, nose tip — as “fecial 
landmarks.” 

Those features were then used to cal- 
culate a single image each of an average 
white man and of an average white wom- 
an, or average Japanese man and average 
Japanese woman. The scientists defined 
“masculinity” and “femininity” as the 
measurable ways that the composite im- 
ages of die two sexes differed from one 
another. 

A group of 50 students and university 
staff members in Scotland and a similar 
number in Japan served as judges. 

Sitting at a computer console, the ap- 


praisers could manipulate the images 
with a mouse, morphing the pictures in 
either a more masculine or f eminine 
direction. All the features would c hange 
simultaneously as die mouse moved, 
which meant that the appraisers did not 
have the option of sculpting features to 
their particular liking — say, by en- 
larging the jaw of the man while keeping 
his nose and brow comparatively 
slender. 

In the end. the judges preferred, on 
average, significantly feminized female 
faces fra both sexes. 

Female feces were rated as most at- 
tractive when they were about 20 percent 
more feminized than die female norm, 
while male feces were judged most ap- 
pealing when they were about 15 percent 
more feminine than die standard male 
composite. 


Brazil Reservation 
Threatened by Fire 
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BRASILIA — Brazilian environ- 
mental authorities have declared a 
“red alert” as fires raged toward 
one of the country's biggest and best 
preserved Indian reservations. 

Flames were devouring farmland 
in central Mato Grosso stale and 
heading for the Xingu National 
Park, where 17 different indigenous 
groups live in a densely forested 
area bigger than Belgium and prized 
by scientists for its rich biodiver- 
sity. 

A spokesman for the govem- 
nwnt s National Indian Foundation 
said the flames were just 4 kilo- 
meters (2J miles) from the park’s 
penmeter. (Reuters) 
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‘Titanic’ 
Sails On 
In Mexico 

^ Huge Tank Becomes 
Movies 9 Playground 



A Wacky and Weird Musical i 

"Song of Singapore 9 Draws on the B Movie in a Lively Spoof 




By Sheridan Moriey 

International Herald Tribune 


By John Ward Anderson 
_ Washington Post Service 
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R OSARITO, Mexico — Four 
frantic scientists in wet suits 
struggled with a heavy, water- 
tight restraining door after tbdr 
oeep-sea laboratory — under by 
genetically enhanced, man-eating shaHr^ 
~ sprang a series of leaks. Cannon-like 
blasts of sea water spewed through the 
holes, pummeting the scientists and 
threatening to sink their platform. 

Renny Ratlin, giddy with excitement, 
could contain himself no longer-A huge 
smile spread across his face. His eyes 
w blazed. “Is this fitn or what!” the director 
» blustered. “We can do anything here!'’ 
Welcome to Hollywood's newest 
playground, a $30 million seaside 
mo vj e-s tu dio-cam- water- theme-park, 
custom-built by the director James 
Cameron two years ago for the filming 
of his blockbuster, “Titanic.*' 

This place was supposed to be tom 
down after Cameron f inished shooting. 
But the 35-acre (14-bectare) studio — 
including a 17-million gallon “infinity 
horizon” water tank built on the Pacific 
coast of Mexico — was simply too 
unique and expensive to scrap!? now is 
the largest, most state-of-the-art facility 
for making water-based movies in the 
world, and a huge economic boon for 
the nearby, slightly dog-eared beach re- 
sort of Rosarito, just south of the 
Tijuana border crossing. 

“A lot of people haven't woken up 
from the dream. It's like having a little 
Hollywood in your backyard,” said 
Antonio Escobedo, a state tourism of- 
ficial in Rosarito who has been brushing 
up on Hollywood hype and hyperbole. 

. “The sleepy town, the quaint village is 
t&no longer. We're going to be like South- 
ern California. We’re doomed to pros- 
perity.” 

Town officials and executives from 
20th Century Box — which built and 
owns die studio, known as Fox Studios 
Baja ■ — estimate that Cameron’s ’‘Ti- 
tanic” project pumped as much as $80 
million into the local economy. It also 
created a spin-off cottage industry of 
Titanic Burgers; aTItanic glass shop and 
bakery; Titanic T-shirts, drinks and a 
small museum at the studio with props 
and other memorabilia from he filming. 

For months, local residents and tour- 
ists watched from a nearby highway as a 
775-foot (235-meter) model of the liner 
seemed to sail and then sink in the an- 

abovet^ePacificThetankhada“sea^ 
less edge,” so it appeared the boat was 
steaming through the ocean beyond. 

“It’s incredible that Cameron got 
Fox to build such a set for one movie, 
but I guess they’re getting it all back 
a now,” said Hariin, director of die ac- 
*<? tion- suspense movies “Die Hard 2” 
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L ONDON — Precious 
few actresses hit two 
really good small- 
scale musicals in the 
same decade, let alone the 
same summer, but you could 
always argue that Issy Van 
Randwyck is like precious 
few other actresses. 

A Dutch baroness who 
started out clog-dancing to 
“Tulips From Amsterdam” 
as the supporting act to Larry 
Adler, she is unquestionably 
the most eccentric star/singer 
to have emerged in this coun- 
try since Hennione Gingold 
or Beatrice Lillie, and what 
she is now doing has to be 
seen, not necessarily be be- 
lieve! 

It is a musical at the Min- 
erva in Chichester — the first 
so Id-out hit those theaters 
have had in a long and trou- 
bled series of misadventures 
— that apparently first sur- 
faced on-Broadway some 
years ago and is called “Song 
of Singapore.” No less than 
five composer-lyricists are 
credited with its creation, not 
one of whom I have ever 
heard of in any other stage 
musical context. The word is 
that they are jazzmen and 
women who, bored of band- 
stand life backing other 
people, decided to build Julian Littman and Loveday Smith in “Gloom’ Sunday. " 
themselves a show in which 

ihey could star as well as play. on here, albeit not a lot. Only a few Street, i 

And what they have constructed is weeks ago Van Randwyck was starring handed 
truly weird and wonderful: We are in at Jermyn Street in another small-scale day,” vt 
Singapore at the end of 1941 , just as the musical of utter anarchic delight, this Seress. 
Japanese invasion is about to start. In a one called “Nora Blake” and again songwri 
rundown nightclub there is an amnesiac aimed at late-night movie fanatics. Hollida> 
singer who might possibly be Amelia For “Song of Singapore.” it might show its 
Eamait Unfortunately, she is now so help to have seen (as well as the afore- The s 
forgetful that before she clam- mentioned “Casablanca”) history : 


Mohr -w. WafiMc/Wnmr Bm. 

"Deep Blue Sea " is being filmed in the vast water tank left by "Titanic.” 


and “Cliffhanger.” “Titanic,” which 
cost $200 million to make, is the highest 
grossing movie ever, surpassing $1 bil- 
lion in box office receipts worldwide. 

“This is a dream place, thou are no 
limitations,” Hariin said of the coastal 
studio, which Warner Bros, bas leased 
for about three months to film “Deep 
Blue Sea,” Harlin's $70-raiUion shark 
thriller. 

“When yon are filming on the open 
ocean with 200 crew members, it's com- 
pletely uncontrollable,” he said. “Yo.u 
have the current going one way, the 
waves going another and the wind tak- 
ing you in a different direction. And 
every time the boat moves, the sun and 
shadows move too. You have to double 
your shooting schedule. We’re saving 
probably 50 percent by filming here.” 

Besides, be confeskd, “I love not 
being in LA. If you’re on a studio lot, 
you have to deal with all the agents and 
executives.” 

Nonetheless, the proximity to die 
film business in Los Angeles, a three- 
hour drive north, is a major attraction, 
executives said. The studio also was 
used for water scenes in the latest James 
Bond movie, “Tomorrow Never Dies,” 
and for “In Dreams,” with Robert 
Downey Jr. 

I N ADDITION to the facility itself 
— the Fox Baja tank is twice as big 
as similar tanks in Malta and Aus- 
tralia — the temperate climate and 
cheap labor costs of Mexico's state of 
Baja California Norte are important 
draws, officials said. 

' r ‘ f In Australia and Malta, everybody 
gets sick there, and we’ve had none of 
that here,” said Tony Ludwig, a pro- 
ducer of “Deep Blue Sea. ” 

“Because of the proximity to L.A., 
the studio can see the dailies the next 
day,” he said. “It’s no different from 
bring in Burbank. ” 

Akiva Golds man, another producer, 
said that the movies that get out of 
control financially “are often water 
mows.” 

“Water is unpredictable and sav- 


age,” he added, “and here it’s con- 
trollable. and dial’s a gift It’s a real 
advantage in terms of shooting and 
making your schedule and budget.” 

Besides, said Escobedo, the state tour- 
ism official, “They never would have 
been given a permit in die U.S. to build a 
studio right on the ocean. The envi- 
ronmentalists are too tough.” But since 
Rosarito was incorporated as a city three 
years ago, local officials were anxious to 
accommodate the studio and help di- 
versify the local economy, 90 percent of 
which relies on tourism, officials said. 

The studio employs 56 local Mex- 
icans full time when there is no pro- 
duction. "But cm ‘Titanic’ we had 400 
Mexicans working on set construc- 
tion,” said Charlie Arneson, general 
manager of die studio. “We hire local 



painters, plasterers, carpenters, cleaning singer who might possibly be Amelia 
crews, and we try to buy all of our Earhart Unfortunately, she is now so 


crews, and we try to buy aQ of our 
construction materials locally.” 

He added: “Right now, there are 300 
hotel rooms being taken up by the crew 
of ‘Deep Blue Sea,' and they’re eating 
one meal a day outside of the studio, and 
they're all shopping locally.” 

The studio, which bought another 12 
acres -to expand, has 70,000 square feet 
of indoor stage area, 90,000 square feet 
for construction workshops and four wa- 
ter tanks — two indoors and two outside, 
all with special filtration systems. 

One indoor tank is 100 feet wide, 20 0 
feet long and 29 feet deep, and has a 
massive hydraulic lift that can raise, 
lower and tilt an entire set under water. 
A 500,000 gallon outdoor tank can use 
heated fresh or salt water. The crown 
jewels are the eight-acre tank — parts of 
which can be filled to a depth of43 feet 
— and a 162-fbot-higb crane for heavy 
lifting. 

“Tne fatalities are so huge and so- 
phisticated that it's like being on the 
ocean,” said Hariin, who plans to use 
the crane for a scene in which a shark 
grabs a helicopter and polls it into the 
sea. “And the crew loves il The prices 
are cheap and everybody is living in 
houses on the beach and going surfing in 
the mornings.” 


creasingly little reference 
to the action, but they, too, 
have a weird life of their own; 
while Randwyck's Voodoo 
war dance also has to be seen 
not to be believed. 

As pia n ist and nightclub 
host, EUo Pace is a Billy Joel 
look-alike of suitably dour 
and cynical manner except of 
course when he has a song to 
sell. The rest of the cast is 
equally agile at the jazz and 
the jokes, especially Beatrice 
Grace who, straight front 
drama school, turns in a su- 
premely sinister kind of Ma- 
dame Saigon. Time and again 
“Song of Singapore” wins 
you over with its joyous care; 
lessoess and its absolute con- 
fidence that, so long as you 
are willing to go along for irs 
bizarre ride, you will have a 


truly mesmeric evening. 

By the time Randwyck 
starts to accompany herself 
on a selection of bicycle bells 
nailed to a wooden board, it is 
not just a matter of anything 
could happen. It already has. 

Randwyck, by now tom be- 
tween Carmen Miranda and 
Miranda Richardson, closes 
the show by announcing she 
is off to a new life as a cabaret 
singer and aviatrix in Hawaii 
— so it happens to be Decem- 
ber 1941? 

Whoever thought Pearl 
ii>n Harbor wouldn’t be a good 
unday. " gig at that time of the year? 

In London, at Jermyn 
Street, is another real oddity, a three- 
handed musical called “Gloomy Sun- 
day,” which tells the true story of Rudi 
Seress. the prewar Budapest singer- 
songwriter famous now only for Billie 
Holliday's song, the one that gives the 
show its title. 

The song, too. has a seriously weird 
history in that 20 people are known to 
have killed themselves while listening 
to it, from the Danube to the Hudson. 

As for Seress himself, he managed to 
jump from a lOth-floor window without 
having to hear it again. His suicide 
seems to have come in the 1950s after a 
lifetime of depression, patchy marriage 
and a refusal ever to leave his native city 
in order to claim his royalties world- 
wide. 

Peter Muller's play with Seress's 
songs, as translated by Andrew Merkler, 
has a considerable if gloomy fascination 
and is touchingly played by the real-life 
marital team of Loveday Smith and Ju- 
lian Littman, with Matt Devereaux 
filling in some minor characters. 


ibey could star as well as play. 

And what they have constructed is 
truly weird and wonderful: We are in 
Singapore at the end of 1941 .just as the 
Japanese invasion is about to start In a 
rundown nightclub there is an amnesiac 


Eamait Unfortunately, she is now so 
forgetful that before she clam- 
bers to the end of a short sen- 1BJI 
fence, she has forgotten how it the 
started. 

Backing her in the band are 
assorted losers, wisecrackers, 
would-be lovers. There are also 
some missing jewels hidden in a 
fish, some wild, incorrect jokes of total 
glory, and a good, cynical line of dia- 
logue — “He’s a virioas, psychotic 
killer, and before that be was a divorce 
lawyer.” 

If you can imagine the Marx Broth- 
ers’s version of “Casablanca,” or Peter 
Nichols’s “Privates on Parade” made 
over by the writers of “Hellzapoppin,’ ’ 
you will have some idea of what is going 


THEATER 



sygpi . several other B features of the 
ter ’40s, preferably starring Peter 
~ — 1 Lorre, Esther Williams, Hedy 
Lamarr and Dolores del Rio, 
though not necessarily in that 
order. Carmen Miranda might 
also be usefully invoked here. 

What is so utterly, blissfully rich and 
rare is the double standard whereby the 
entire cast know they are involved in 
rubbish, but are having such a good time 
that their joy overtakes die auditorium. 

. It is true that “Song of Singapore” 
has no real second half, bat the cast does 
one anyway. The plot, such as it is, does 
have to be tied up, though in the most 
insecure of knots. The songs bear in- 
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No Dubbing, Please, We re Polish 


By Peter Finn over —whether Be 

Wutoigrni nor Smog a Brazilian soa 

W ARSAW — It is one of moments like that 
the stranger legacies of going crazy.” 
communist rule: a This system of ; 

smooth, unemotional, or oral stenograph; 
disembodied male voice. Soviei r Union, Rac 

It is the experience of watching — or, the Russians, be nt 
more weirdly, listening — to an'Amer- voice-over, with a 
lean movie or series on television here, male Mils and a 


mg the same movie over and over and 
over — whether Bergman or Spielberg 
oe a Brazilian soap opera, is on. At 
moments like that I really think Fm 


This system of translating movies, 
or oral stenography, originated in the 


Soviet Union, 


vex and over and absorbing what he is saying and not 
man or Spielberg noticing how he is speaking, 
opera is on. Ar “It’s like spectacles,” said Matuh 
really think Fm who generally has no time to rehearse 
and simply walks into the studio and 
ns lacing movies, stares reading. “After a short while, 
originated in the you forget they are on your nose and 


MOST GERMAN OF 
THE ARTS 

Musicology and Society 
From the Weimar 
Republic to the End of 
Hitler’s Reich 

By Pamela M. Potter 364 
pages. $40. Yale University 
Press. 

Reviewed by 
James R. Oestreich 

F OR a music critic who 
tilts at German crossword 


would anyone think to call cany into the present, not ently concluded, lay in its 
Chopin a French composer? least in the United States. ability to adapt, synthesize 
With repetition, this stray Oddly, another German and thus ennoble the music of 
bit of colonialisan came to puzzle much to the point other nations. And what 
seem a little creepy. Now cropped up recently, one of emerged from that German 
comes Pamela M. Potter, in those *at. when solved, yields n™. pander was to he 


with repetition, this stray Oddly, another ueirnan 
bit of colonialism came to puzzle much to the point 
seem a little creepy. Now cropped up recently, one of 
comes Pamela M. Potter, in those teat, when solved, yields 
an illuminating book, “Most a saying. In this case the quo- 
Gennan of the Arts: Musi- ration was from Weber (die 
cology and Society From the sociologist Max, presumably; 
Weimar Republic to the End not the composer Carl Maria 
of Hitler’s Reich," to report' voa): “An has no fatherland.” 
that it was not entirely stray. That noble sentiment is evid- 


“ During World War n,” 
Potter writes, “Germany’s 
territorial gains inspired mu- 
sicologists, in a sense, to an- 
nex the musical achievements 


the Russians, be noted, used a double 
voice-over, with a woman reading fe- 
male parts and a man reading male 


said. But even you’re just seeing.” 


Dabbing has been used in Poland, 
but quality dubbing is regarded as too 
expansive, and Poles dislike the slap- 


first, to find “Liszi” as the 
answer to “German com- 
poser.” Those little instru- 
ments of torture are difficult 
enough without some bone- 
headed quizmaster's ventur- 


man music and to increas- 
ingly portray developments 
in European music history' as 
German accomplishments.’' 

Old habits die hard, as Pot- 
ter, an assistant professor in 
the School of Music and the 


ently a hard sell in Germany 
where music is concerned. 

“Music is German, isn’t 
it?” a young German profes- 
sor of technology is reported to 
have said in 1992 to Albrecht 
Riethmuefler, a musicologist 
who evidently inspired Pot- 
ter’s title with another quo- 
tation: * ‘Music, the most ‘Ger- 
man’ of the aits” ( “Musik. die 
‘deutschesre' Kunsi"). 

What music may well be is 
the most intractable of the 


mg into an area he obviously department of Goman at the arts, the hardest to bend to 
knows nothing about. t t - : -*■»**: -- — 1:»: — i — _ e — 
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making love. It might be 
Clint Eastwood, or Meryl 
Streep or Hermit the Frog. It 
doesn't matter. The voice 
inarches like a Newscaster 
covering a Politburo ftmeraL 
In much of the non-Eng- 
lisb-speaking world, movies 
are dubbed with native ac- 
tors wbo attempt to replicate 
at least the emotion projec- 
ted bv the actor on screen, it 
Arnold Schwarzenegger 
says, “Hasta la vista, 
baby,” a dubber in, say, 

Germany will anempt a 

macho-baritone. 

In many countries, 
movies are subtitled, allow- 
inG the viewer to read the 
translation while listening^ 
the original voices. So when 
Woody Allen, urn, issues 

that,um. New York whine,a 

ggJS S£SK<*- Andnezy Matul. Polands reigning movie reader. 

ing quality- . , “Women 'give too much emotion. The single voiceover 

NrainPolandTh(gdoni and I think the woman 's voice bothers sems likely to ke&pdromng on. 

dub. They don't subtitle. They reaa ^ Andraeay Manila According to a 1997 survey by die 

“A reader can’t be an actor. _ trader in as interview just after he Polish polling firm OPOB, 54 percent 

he be indifferent, die voice-over for “Diana,” a of Poles prefer voice-over, while 36 

MaKboreki, who movie in which the Polish percent would like dubbing, 

supervises the readmg ot readingwasablessiagevenforEnglish . 

PolSh. “A reader has to beemonon reauge ^ A ND mark« research by one 

allv intelligent and convj^u^nn^ti s P^fhave nothing against women.” f\ private televison station 

jn a mtidestordiscntetvray- added quickly. “Tins is just /-A here indicated that 20 per- 

For some Poles, s^titing the Poles got used to” . X Vcent of Revision viewer 

discreet it’s mind-numbing, tne acu* y don’t want to change. would refuse tp watch a movie that did 

equivalent of elevator fte best movie read- not have a one-pereon voice-over. 

Tomasz Raczek, a television^ ^ because he has a tenor Those who prefer dubbing and sub- 

umSTftrr the voice sod scphisticaied mfleaion, has tales do not fcdaai strongly. 

WmIml said. “Sometimes atnig«j£« readinSTfor 26 years and has de- Sadly, I think that we have to say 

channels and keep hearing for everyone from Mas that while the rest of the world likes to 

tSSme voice.” . _ w»vie- Pisw to Marion Brando. Viewers, he watch movies ” stud Raczek, a fen of 

& AiJaodfol of ^fitSagnize his voice immediately, subtitles, “Poles like to listen to 

reading here, he watch- and they quickly settle into the movie, them. 

end. I have the impression! — 



Maliborski said, the Polish 
voice-over allows the view- 
er to catch snatches of the 
actors’ voices throughout 
the movie. 

“You can know what 
Melanie Griffith, who has a 
very distinctive voice, 
sounds like,” Maliborski 
said. “And yon can under- 
stand what she is saying. 
With dubbing, yon can nev- 
er know what Griffith or any 
other actor actually sounds 
like.” 

Subtitling, which is used 
in movie theaters here, was 
tried on television in the 
early 1990s before the new 
consumer economy took off 
and when many Poles were 
still watching fuzzy, black- 
and-white sets. Con- 
sequently, it was a bust. 

“Movies are made to be 
watched,'* Maliborski said. 
“I think there are a lot of 
advantages to our way.” 

The single voiceover 
Jy to keep droning cat. 
tig to a 1997 survey by fee 
ling film OPOB, 54 percent 
jrtfer voice-over, while 36 


But no, Liszt kept coming Madison, makes clear in o dr- 
op, occasionally as a Hun- er respects as well. Her most 
garian, more often as a Ger- valuable contribution, in fact. 


man. Franz Liszt (Liszt Fer- 
enc, originally) lived and 
worked in Weimar from 1848 
to 1861, it is true, and he was 
a central figure in fee Wag- 
nerian fray and the develop- 
ment of the New German 
school of composition. Still, 


University of Wisconsin in political uses. “Music was far 
M, makes clear in ofe- more elusive in character than 
ects as welL Her most the visual arts,’ ' Potter writes, 
>le contribution, in fact, “one reason why Goebbels 
tablish that “Nazi mu- remained aloof from musical 
gy” was not an isolated matters and focused his en- 
on, a phenomenon her- ergies on dictating policy in 


er respects as weiL tier most 
valuable contribution, in fact, 
is to establish that “Nazi mu- 
sicology” was not an isolated 
infection, a phenomenon her- 


meat grinder was to be 
deemed “universal.” Liszt 
should perhaps have been 
grateful to be included. 

Not every chapter offers as 
much black humor or will 
hold as much interest for the 
average music lover. The dis- 
cussions of musicologicai or- 
ganization and methodology 
in Germany from the end of 
World War I to the end of 
World War II are crammed 
with detail that will be of 
value — great value, to be 
sure — mainly to specialists. 

The musicology of the 
Nazi era, in its concerns with 
questions of community, na- 
tionality and race, drew heav- 
ily on that of the Weimar Re- 
public and before, Potter 
shows. “It is important to rec- 
ognize the seamless transi- 
tions in musical life from one 
system to the other.” she 
writes. And again as in the 


metically confined to a single other arts and media." Weimar Republic, rausicolo- 

time and nlace. It had roots in That elusiveness is nowhere ■___ 4.. . ^ ■ - .. . 


time and place. It had roots in 
the way Germans have 
thought about music over the 
centuries and effects that 


BEST SELLERS 


moreapparenlttonmattwnpts gKts in the ThiriReich failed 
to pin down the very concq* 10 cxcn much influence on 
of “Gennanness” in music, practical policy, for all the 
Potter devotes a chapter to the efforts of individuals and or- 
subject and admirably with- ganizations 10 make them 
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1 RAINBOW SIX, by Tam 
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television movie in which fee Polish percent would like dubbing. 

readingwasabkssiagevenforEnglish . 


r i*Ibave nothing against women,” 
Maori added quickly. “Tins is just 
something the Poles got used to.” . 
And most don’t want to change. 
MatuL perhaps fee best movie read- 


A ND market research by one 
private television station 
here indicated that 20 per- 
cent of television viewers 
would refuse tp watch a movie feat did 
not have a one-person voice-over. 


er in Poland because he has a tenor Those who prefer dubbing and sub- 
voice and sophisticated inflection, has titles just do not feel that strongly, 
wo readme for 26 years and has de- “Sadly, I think that we have to say 
been reaqmg ™ «•„ the rest of the world likes to 


‘Poless like to listen to 


2 T KNOW THIS MUCH IS 
TRUE^by Wally Lamb-- 3 

3 THE FIRST EaGLE. by 

Tom HUteman 5 

4 POINT OF ORIGIN, by 

Pinion Cornwell 2 

5 SUMMER SISTERS, by 

Ji*0y Blum — 4 

6 MESSAGE IN A BOTTLE, 

tylSkbaiaiSsrta fi 

T BRIDGET KJNBS’S 
DIARY. by Hein 
Fielding — 7 

8 A NIGHT WITHOUT 

ARMOR, by Jew ej 
Kifchtf 8 

9 THE KLONE AND 5, by 

OtsodkSted II 

10 MEMOIRS OF A GEISHA. 

fcy Ariw Gcfckn 9 

It moon MUSIC by Faye 
KeDenma — 

12 A WIDOW FOR ONE 
YEAR, by John Irvtoj — 10 

13 COAST ROAD, by 

Haitian Detiuky IS 

14 COLD MOUNTAIN, fay 

fTwta Fhakr— — _ 12 

15 LOW COUNTOY, ty. 

Anae Rivers 13 

NONFICTION 

1 TUESDAYS WITH 

MORRIE, by Mteh 

Album- ] 

2 THE DAY DIANA DIED, 
by Christopher Andcncn. 


3 A PIRATE LOOKS AT 
FIFTY.by Jimmy Buffett 2 11 

4 THE MEliONAIRE 
NEXT DOOR, by Tbona* 
j. Smky and William D. 

Danko 5 84 

5 ANGELA'S ASHES, by 

Frank McConrt 4 102 

6 A WALK IN THE 
WOODS. by BiUBtymn. 3 12 

7A MONK SWIMMING, 
by Malady McCocn__... 6 ! 1 

8 CITIZEN SOLDIER, by 

Stephen E Ambrose 7 22 

kTTTAN. bvRanCteiKW 8 13 
10 WE ARE ttJR MOTHERS’ 
DAUGHTERS, by 04* 


holds guffaws even when mat- 
ters descend to the ludicrous. 

While German commenta- 
tors as ancient as Johann Ad- 
olph Scheibe, an 18th-cenru- 


selves useful to the regime. 

Until recently, general 
readers had access to remark- 
ably few sources of solid in- 
formation on the musical his* 


iy composer, found it easy to tory of ^ Third Reich. Ail of 

22 S £?3SS&& «« ^ ctengrf cterically. 


feres in the styles of Italy, 
France and Poland, they were 
hard put to do fee same with 
their own music. 

So Germany was to be, 
simply, the land of music. All 
the music that was fit to an- 


thanks first to Michael Kaier, 
with his “Different Drum- 
mers: Jazz in the Culture of 
Nazi Germany" and “The 
Twisted Muse; Musicians 
and Their Music in the Third 


1] CONVERSATIONS 
WITH GOD: Book 1. by 
Neale Dooald Walseb — II 89 

12 THE GIFT OF THE 
JEWS, by Thomas GaUIL 10 20 

13 SHIP OF GOLD IN THE 
DEB’ BLUE SEA. by 

Guy Kinder J2 9 

34 THE MAN WHO 

LISTENS TO HORSES. 

by Monty Roberts — 15 54 

UiteaGfrr IN THE 
garden cf good and 
EVB. by MuBamk 13 215 


ADVICE, HOW-TO 
AND MISCELLANEOUS 

1 SUGAR BUSTERS. bvH. 

Leighton S teward a aL.., | 16 

2 THE 9 STEPS TO. 

FINANCIAL FREEDOM. 

fay Suze Orman 2 21 

3MEN ARE FROM 
MARS, WOMEN ARE 
FROM VENUS, by John 

Got- — ~ — 4 232 

4 IN THE MEANTIME, fay 
tyHila Vanzaoi — 3 13 


nex. Germany’s essential mu- Reich,* * and now to Potter, 
steal genius, some coaveni- Nn-Yort Times Senice 

DO YOU LIVE IN 

Belgium, Denmark, 
France, Ireland, the 
Netherlands or U.K.? 

For information about subscribing, call toll free: 

.008004448 7827 
(00800 4 IHT SUBS) 


THE teORUrS quiz NEWSBWEH 






ff SSESS £!*5?S?£ SSBffC SSPtfSPI !.■»«■ R S-Bcrwcy,^ 


PAGE 10 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 2, 1998 





THE INTERMARKET 


® +44 171 420 0.HS 




'-mss * 73hsW*$2TO 






BUSINESS OPPORTUNITIES 


QUALITY 2nd PASSPORT 


j ■ Visa tree access to important coun- 
tries ski oftstmra baiting oartres 

• No residence reqi*ed in the coun- 
try to quafly 

• No tax Babaty lor noiwesUancas 

• Dafirery of passports two months 
after fifing appScation 

[•Guaranteed results or aD lees 

returned 


HALL & ASSOCIATES LTD 


150 REGENT STREET LONDON 
W1R 5FATeU 0171 438 6288 
emat: dhaltesc©dasa»CJiian.Do»n 


EMPIRE STATE BUtDfNG 
ADDRESS 

Gain Jnstam cradWIty. 
&riaUtah ■ NY pmsanca h 
gw werfcf • boeMmown 
buMng. UaB raoatvad phono 
crawamg. conference 
room, fumtahed mW-offta*. 

OMBESTMEBUSWESSCBira 

TE: 212-736-8072 -TAX; 212-564-1135 


COMMERCIAL RANK 

with established 
correspondent relationship 
Class A license 
No qualification requirements 
Immediate delivery 
US$60,000 

Agents wanted worldwide 
Tel: 242-394-7080 
Fax: 242-394-7082 


Investment Opportunity 

In the USA 

Leading t 
ecu Caro" 


'Green. Caz^' status 
Send Name & Contact to 
FBL ® EO.Bax 1466 
Singapore 902916 


OFFSHORE COMPANIES 


OFFSHORE 

COMPANIES & TRUSTS 
TAX PLANNING 


Since 1977 we have specialised m 
advising on the use of offshore 
competes and trusts to achieve both 

personal end corporate tax savings. 
We inxaporalB in ALL offshore Jurts- 
dfctfarra and offer fuff post incor- 
p aaSon services- a reasonatte cost. 

EmdcM or tfiomporaton Fate 
lllEUWL (2291 

I ISLE OF MAN -J 

HONGKONG. USS 

I to jjmnl 


INTERNATIONAL COMPANY 


'* SERVICES LIMITED '' 

Tin- 0//.<;tirrf P/p.'r.-.M.-'ff.j/.-. 


Far imnedMe aarvica contact: 
IKBAND - BUdh Murphy 
IWSSSIBSISOO F«r -3SS 1 eet M83 1 


BnteinefCSLSBn 
. MONO MONO - Shnnn Hantarr 

Tat *85225*2 1177 ft* <8522545 0550 ! 
Emet rwflCSLcom 


| tat -44 171 4S3 4244 foe *44 171 4M OSOS | 
Eowt i*QCSCeom 


CAPITAL 

AVAILABLE 


BUSINESS 

FINANCE 

AVAILABLE 

For any viable 
projects worldwide. 


Fax brief synopsis in 
English to: 

Corporate Advances UK 
on 

+ 44 1273-621300 


Leading 

International 

Specialists 

Offshore Companies 
& Trust Formation 


Fast, efficient, prefersienai. 

Menagaaeat, asmiatt t 
admlahtralraa satins. 

tank lalroiartiaas. 


hhais 


Belize - Ilf 


IV Islands 


Cypres 


Delaware 


Florida 


Ireland (Maa-kts) 


Isle a f Mae 


Jersey 



Credit Card pepaotts accepted. 
Caff MOW for non iahrmotioa. 




Charterhouse 
Group Limited 

+ 44 1624 813566 
+ 44 1624 816339 




Internationa] 
Herald TVibune 
ads work 


TELECOMMUNICATIONS $ 


Tl'.e Origins! 


kallback 


New Lower 
Rates! 


No Deposit 
No Mlmlnum 
No Set Up Fees 
Instant Activation 
Ideal for Home. 
Office. Hotels and 
Mobile Phones 


Bgents Wanted 


Tel: IP06.599.J991 
US.: 1. BOO. 965. 1626 
Fax: 1.206.599.1981 



From: 

France 

To the 
U.S.: 

19* 

lb the 
UJLs 

21* 

la 

25* 

Hi 

France: 

28* 

Germany 

16* 

18* 

22* 

25* 

Switzerland 

19* 

21* 

25* 

28* 

U.K. 

12* 

14* 

18* 

21* I 

@Ma02L. 

Great rates from the U.S 
I (800) 965-1645 

Tel: I (212) 629-3268 
Fax; 1 (212) 629-3269 

maxinfo9oxaxtelecom.net 



NOBODY 


SAVES YOU MORE 

ION INTERNATIONAL CALLS! | 


NEW HOKLD’S MCREDWLE 
WOES TO THE ttSJ 

2SC 


FRANCE. 


GERMANY. 

tmur 


-22C 


-32* 


SWITZERLAND 26* 

JAPAN 34* 


SINGAPORE. 


-32* 


Most new customers are 
referred by satisfied 
NewWorld users 
Now earn 20% by 
referring a friend 

Numerous special 
services inducted 
-No extra charges- 


Call: 2Q1JZ87&400 Fax: 201287AA37 

In the BJLCdb 44O71360S037 Fas 44071360S036 
Hilft w— i IdMK com http://vrwwjiewwor1dteie.coni 


BUSHESSIDBOfiNESS 
ACefTSVBDOtC 2014874400 


gaimLb 


N^WAcaio TEiFCOMnvNicarioNs ms:T,.. 


INT'L FRANCHISES 


Open A Flood Of Opportunity 

Master Franchise opportunity in frnv/ronrnenfo/ Services 



Insurance Restoration - Natural disasters 
can be sudden and devastating to homes & 
businesses. BMS Technologies Master 
Franchises are trained to restore everything 
from the structure to the contents. BMS Tech 
is also a leader in Environmental Indoor 
Air Qualify , Join our worldwide network of 
Master franchise owners. ^ 

amSS^. 1 -817-332-1 S7S 

hiivskse* fa* si 7335-51 ib u» 

nrr.ctic.ram 
ibgias^ggri 


enwil 


PASSPORTS 

EC visa free S10K 

Agents needed 


Fax: 44-171-919-9451 

i nfo © second-pa8sport.com 
vvww second -passport com 


Banking 


EUROPEAN BANK taeuee tar ywPOF. 
SB C. UC. Rraancerg. Manat tap: 8 
atenbenMcooitebodtjsaflJttTL Fax 
(30q 7345164 Photo 1-0005010036 


Business Opportunities 


OFFSHORE 

.COMPARES 
Comprehensive Services 


Tat *44 M 1624 626561 
Far *44 M 1624 85126 
Elite: aaonffaWprfaaJte 
Web Ste iNwaaDP^Doufenaacoik 


ASTON CORPORATE TRUSTEES LTD 


Impaiai Gold 


Inc. 


Tit PROVEN ML NATURAL ALCOHOL 
DETOXICANT, created by famous 
CMnaw Sctanfets - made In USA. 


Prorate cental nervous ayatea 
nf vM onaa (ton dcofni 

Nin teat 


i tear ooa hour. 
WoAHrtda tfe&todors • partnaxhlpB 
nc» being neccflatel 

fax: 1-514-7SMW 

-W . n . A , ,-11..,, M 

•SBC l^raUSMUAWBJIMyauaLMl 


OFFSHORE COWAMES 


HEADY MADE COta. FUi ADMN 
TRADE DOCUMENTS AND IA3 
BANW6 ft ACCOUNTKQ 
CWNA BUSWE5S SERVICES 


Caxad Stefa Ho far Uxnedate 
tanfaac A carpai* bradsn 
NACS LTD, Room liofit Atton Ptea 
26 Grawfc (toad. TST, Koatoon, 
Hong Kong, end: iBEsOMcswerJia 
T tk 852^241223 fax I 


— SWISS RESIDENCE PERMITS — 
Lo» v NO TAX far 10 jcsb on ( 
fa^teainaBses. Redden pern 

Ml 



Fnx *41 32 725 5838 ureftfaaOtaua 


Trada FUTURES I OPTIONS 

onlhafnUflCr 

nv4iaadB.com 
SFH Ttefag ft BiiAa noa Ltd. 
. 18, KB4 2iafcb 


EXPORTING TO EUROPE? Let us 
banfa you storagBMtoMonfaaoiing. 
Established 40 yean, we lava 
varahouse fadBies dote lo London, 
fate to Sax 68t. HT, 63 Long Acre, 
London WC2E 9JH. 


COMMBtOAL CO H 9 ANY (SARL) fall 
connections In Intemafanal cUaraete 
seafang sofd canary as partner, teft 
expat aperiance. to accoonaiy or 
strong axpat devefapmanl. Tat +33 
(0)6 6181 2304. Far (0)1 4573 3346. 


KT1 SOCFTY OF RNANCERS 
Netwifang far f*ttne preksstanals vih 


pmjeas far hiring a kmdfag tar 

“ “mailed F 


projects. FREE Alma! 
82M525607 Ftec 88M51-6081 


2nd PASSPORTS I Diving Licences I 
Deyeas/Camodtana Passpons/Sacret 
Bank Accounts. Fax +31205241407, 
E-maft l004ll324SOcore(ius«vtcan 
mptt***-0ct2Fmre/.cm 


WANTED! Distributare, taportus wBi 
essdng dealer natvorio to fatroduca 
wMMe a Bendy outdoor BBWng pool 


colectlon. Made h Italy. Cafad 8 cr 
i* Cadet. 


657. «T. 92521 Nedy l 


. Fiance. 


OFFSHORE COtf AMES. Far tree bro- 
dxre a ad ns Tat London 44 181 741 
1224 Fax: 44 1B1 748 865816338 
mwacptaatcauk 


UKLHTED INTI PROUECT Drandag 
■ Finanda 


bans ta USS thmu*i our Wna I 
Scuta Pmcfaris orty. Ta femte fax 
*390434 J626S2 


AGSTTS WANTED! lb Sri US Coqx> 
fflfas & liCa tom S300 (M tndusM] 


Corporate Cannffting LK£ Tdaphcoe: 
302-52M60OOT Fat 302-625^005 USA 


fad PASSPORT 510 K. Also EU. Dipto- 
neSc. DifcaTs Ucenw. Enott 
cqudQuneUieLph fax. 634-6317552 


ARMAQKAC tEflOO boStos, 12-p old. 
S835 FCS French pal Al French vines 
TollMB +5 


fraaUSS2.11. 


i +377 57 70 81 89 


FOR SALE: OFFSHORE BANKS ft 
Santtig Qjmcantet Caf now Sefaum 
Tet +3-7595-1023 Fee +32-321364S 


GIFTWARE DfSTRBUTORS: neadad 
vodetetda fa quatey a tun. USA fnes. 
Tekfax +377 97 70 81 89 


IIPQRT-EXPORT Broker stoca 15 yrs. 
Goods, faodsudb. raw maudab. lecb- 
ncs. To tante tax +39D434SB2G82 


SOFTWAfS OSTReUTORS WANTS}. 
Cortaa Johnny Llm Faro t«2 (2J 3881 
4785 E-Vtat acrtfanOchoBouvi 


T-SHHTS FOR EXPORT. No i 


mWraum. A M Hamad? Fat Xl«2. 


3464 Ptana +971 


TURKISH BUSMES5 CENTRE, far 
bade In taxxxtlExpai Joka wen. etc. 
fax cOttfanl +80 212 263-5063 



Business Opportunities 

• WORLDWIDE NOVELTY ~~ 

To (fevefap IMs nmUbnaiy wrapt, 
seek actuate paw in way carty. 
ttgh lu mow. low inrestmea. Fax: 

+S 4 93 99 15 01. E-mat a|u9hoUr 

WE BUY US DOLLARS, we pay h any 
currency. Specific deals only. Wa are 
fktucate. Far +3592 /. 567877 

Franchising 

V+ukTi Lamed Monte French few 
wetting Master Franchises tn Franco, 
fia mam, Spain > Bahr. ReqrtBS 

SI 00,000+ U.S. investment. 
hlip://www.qulk.co(n/franchlse 
mnayOoteixin fa*M964B0SG8 US 

Capital Avaftabfe 

KTERNATtONAL 

FKUtCMG SPECUUS7S 
over X yaare aqtortBKO 

Varan CateS - Comma Mntaages 
bnjvtere Ftnanctoo • Latere of Greet 

IHnun 81 - Boles Wetxm 

fUL WTEWAT10NAL 

Tbt 001-242-363-1849 

Fax: cowiB-mJZX 

COMMERCIAL FWANCE 

Budnass Loans * Vaaro Captoi 
WteMds* BrrasxwetoORB 

ETHJC INVESTMENTS LTD 

FAX +353 1 478 5118 

HHEDUTE ft UfUfflED “ 

CapU creUto tor 

ALL burtass protects} ' 

MN U£ Si rodtoo max. 
ftfl Business Coreutirr 
(717) 387 : T777 (US. VOICE) _ 
bDgEfewwJefiBSoaixaa (ManwQ 

PROJECT FBHNCM6 

$10 UMon - S BEtoi 

Sod brief synopsis On Engfeh) 

US. Far g7M®063T 
q 

Enrt pnjkjkfftogcyxoni 

PaUmuWWa.uiitertfl fen of Cradft. 
Guararteas^jOs-CD's-T-BWs. * Funding 
of NegoOaUe Bar* instunsefi * Place- 
ment of Safekeeping Recaps 1 Invoice 
Dtemxting. Fax axecutfva summary 
308-726-0192 USA. 

US. MESTTC FARMERS boMnp far 
projects, stan-up. expand, purchases, 

JtTs. No Brokers. Fax aonnary. Tet 
404256-6900, Fac 404-258-7555 USA. 
Eftlst kxc*befcoutu« 

Bustoess Services 

ATELEA umoaim LTD 

(Onshore Corporate ft TnH) 

Contact: Tony fioidfAtain AM 

Tefffcc +44 1624 816007*18X6 

E+reft atoietoeerteqitsaiiet 
q Bernard Cantay, France 

Tal/FfflC +39 2 969782M6917S04 

SECOffl) PASSPORTS. EU. counbias. 

Voy sertofl offers. Only genune re- 
quests. Teh 972-50883135, fax 9724- 
8643236. E-mefl: Yi|az*wowisL con 

NYC UW FIRM - BUSINESS 

Real Esse - UtigaMon - tavrapabon. 

Tet 212-797-5400, Far 212-943-3295. 
E+raft cutangufthOaoLcan. 

ADMNSTRATIVE / LOGtSRCAL SUP- 
PORT IN G9JEVA. Mobite +41-73- 
203-41 02, Fax: +41-22-793 58 56. 
E+raft nftnBswtasaftnexh 

CONFKCNIMLtmSngadfiH 
mfitead cdtoe ta IK/bumss smicBS 

Fax +44 (0)1924 200581 

YOUR OffBE N LONDON 

Bond Street - UaO. Phone, Fax, Telex 

Tat 44 171 290 9000 Fa 171 499 7517 

Import/Export 

BUYING OUTLET FOR THE LARGEST 
Trading Companies. Branded and 
Lorry goods, fe ARE BUYERS FOR: 
Fragraribsfoosnieiica. wadies, pea, 
cNnswore. crystal, lamtaags. optical 
frames, anretses. Al brandad goods. 
Phase cssffax: TRADING DESK Tel 

USA: +1-712-807-0973 fax +1-212-989- 
1581. Afl cals treated vrifi fie utmost 
cortttnct. 

DRMCMG GLASSES. Afl types, 
kraest prices, votes rely. 

Fax USA +9544743806. 

REOWHtTE TTAUAN WWES, IS UL ft 

5JD Li. lowest grbas, wfine trty. 

Fra USA: +954-474-3888 

Computers 

COMPUTER M0MT0RS BRAND NEW, 
Hqddaled prices, tea sate, USA FAX’ 
B03-77&6717 tar Wamafcn 

Diamonds 

DIRECT FROM ANTWB1P, the vnrid d- 
anord centre. Bute a saOng contact 
ANTEX 1 m DtAkSt! CO. Tet +32 3 

232 49 60 fac +32 3 233 25 87 

ROUGH NAtfONOS. Wa wl pay Wax 
cate tor gon tuBy, Afcican origin, 
votama orty. Fte » 4743866 ifiA 


SERVICED OFFICES 
DIRECTORY 


AHengQnBusane6slVatfe8er9 . 


LH.T. SERVICED OFFICES 
DIRECTORY EUROPE 
is ovbUshed Ctst 
Wednesday of each month 

K&P YOUR COPY fiOR 
FUTURE NEEDS! 


Serviced Offices 


YOUR OTOE M PASS 


is ready vta you owd fe. 

* Fifty ftrtfaral modem dfcas ft 
meeting roars fa sen by hw-dapowsfi 

* Yoa odQj a pamenei base 

* PraOge maBng addrass. Al sanica 

BBE"" 

91, Fbg Swt HOflOd, 75008 PVte 
Tet +33 ®1 44713636. fax{0)1 42661560 
Wfetfadr 


Serviced Offices 


m 


CBfTHE 

DAFAMS 


PARIS ETOLE 


Facing fie An: da Tiknfhe 
a raa»ous cltos «A semes 
W+5 Ml 44 17 18 44 
Fax +33 (0)1 44 1? 19 43 


REGUS PROVIDES forty fwiisted, 
staffed and eqdppsd oficss in an 
kttmatkmal ndwok of pfan kefans, 
indudng Moscow. Kiev and 9. Peters- 


burg Snft _wA jn, down and start 


Cal +602 937 8050 today. 


BRANCH OFFICE H BEVOLY HLLS. 
FoD Senrica idding raafl, fax. phone, 
ccrfowes rooms, rashousa, sttppk?, 
invowia. Tel: 3HF622-1453 Fax: 
3t0623-2B96. E+ud MBcsaBteLoom. 


Finanda Investments 


DKECT PROJECT FWfDnGfereSMS 
wanted far cratfl business of USS 
UODOO up to 50 mBon a more, tan 
(fiscrafa hadfia Longfam business re* 
latkuahfp ProL In. Dr. phi. Hans A. 
Quasbam, fee 206 


HIGH YIELD investment ft coEateral 
Lfcad USBs Insasice & pdoss. CaBf 
Fat (41) 81-252-llBB Hamel haoepaga 
manfateftoteanAnsuadBrit.led 


Financial Services 


RNAMCJAL PROffiSONALS 


SAVE ON BANK LOANS 


WCofaetffiadced Loans; 
Pay merest Onty 


ENROaM OUR CONSULTANT 
IRAIIWG PROGRAM 


WaUcfafandvi 
Eric A. KMn, EStL-AriomeyffTductenr 


BfTERNATIONAL OEVELOPBM 
EMTHfWSES AGENCY {IDEA) 
212-751-000 Fax 21268*4442 
World Pit (500)3876000 


Financial Sendees 


H/roWG PROBLEMS? 


far 

SOLUTIONS 

Cooed 


BANCOR 

OF ASA 


Barfefae 


to aaeora taxing 
vtatfapmeda: 

VENTURE GAFVML 
EQIIIY LOANS 
REAL ESTATE 


Long teen cotter* 

SpndGiMrtM 


FBI 
Tat f 


1 8106284 
80463a 


{Ccmdsskxi aemad ody 
BnfersCmtMaR 


FINANCIAL GUARANTEES 

Irauance / Rahwanca haded 
guarantaai far qutfBad 
tufaess CRMC& 

kmhS 

far 581-391-4200 USA 
rntaipOworidneufijtt 


mm 

Ftnandfil Sendees 

Sales 

TOUNCULieMR^S 

CTHNANOALflVBTORS 
letters of Deri 

Proof of Raids Lattes 

Lsasjnq Proganmes 

PhorajWT) 

Fto (407 j1B1’®2 USA 

MONTtCARLOWTaiwsate 
luxury wtar hotel. 

Loaed on French tettor rath U yin 
ow Monrao and aWn 5 mfm wddng 
datanca from Castao. Bui la 1992. . 

Baienl corefitan and k^Kpa% A 
39 rooms and BAes te al cnStanaad. * 
RestaienL Garages. Onsosad 
irwasmirt rocxn by bar* 

Ptrfea tor irwertw an* RonSBo. 

Tat +33 (0)8 80 B EB S 

Far +33 W* 93 S8B 22 

PYHWVEST Jen WmemLMfa 

anmamce tlte Bs oftes te« be* 
toHfvradtti 1 

to 3. Place Isaac Ifader, CH-1201 Gfr 
nU Tet + 41 22 RKlSffl. fax +<I 22 
9001561, e-reaft )artouess8cappJjL 

NORTH UU»UtU-USA 

Waterfront flit A Goumf fadmart 

25 ions: proftabtoteathto 

Qol Cater- tatontt vtafttey 

21+ acres, sett 


COMMERCIAL tim 
& INVESTMENT (Uffi 
PROPERTIES ■ “ 

FaxlDM»«n; rewaftaiite 

THAILAND. SUPERB DIVESTMENT 
oppanxteeto Barntak 344+s*coato 
US53.8QO.OOQ. Pftukflt: 35,200 SU 
renfevetapad land; majpficem otsan 


Offices for Rod 

views. US$4,000 JMQ. Owner mb 
teas. Dec* on Mb tea. 

wwwjsm-comadv+nkHXam 

Excktevfliy represented by RE/MAX 
Cam Mv. In US: BBD83S364. J 

BEAL location tor European txstaesa. 

Ybq oflfcitopwrart h fatondente. fl 
Bnroaan rgrte* wkton 2 hares drive. 

120 sore ororexJ -floor efflee. h*Y 
mkpS. TW EreaBe ft Ml akpat i 
ttatexT Td +33PJ327833S32. Ftot ff®3 
Z7B»&. Eflri fiuys22450«aoLcom 

HOTS. FOR SALE OR LEASE ta Mar- ^ 
nwjfs - Sotei WW Tuttey. Ster hotel 
wlh 250 boda, but) on 3,300 sqm d 
land, art mvedmem kansa ktn Traa- 
sury, tacentte lease from Untotry of 
Taitsa. Fa 90 252 4t2 23 9B ' 




fill Crisi 
Sink Woi 

fconora; 


GENERAL 


CONFERENCES^ 


BUSINESS 
CENTRES 
IE FUTURE 

fTlNANCIAI. 

.ISSUES 

ts 



8-10 Odloberi 1998 
HUton Hotel 
Nicosia, Cyprus 


For information on 
BUSINESS CENTRES Of THE FUTURE 
pl+asr visit cur web sit^ 
htlp: www.oplicnl.C8m.cy 
or contact 

the Confrrnncc Secretarial 
at: Options Conrjrnssv!- ttd 
P.O.Cor 7ai3. Nieoiia IMS, Cypruo 
Tel: +357 2 775530, +307 2 770300 
Fa*: +307 2 761114 
Email: ccntr.!i J options, ccm.cy 


Announcements 


jHerattiySB&ibim 


SUBSCfBBER CUSTOMER SBTYtCE: 


For quesfcnt a queries atxxJ the daiv- 
eryoiwurnw 


r newspaper, (fBaaftedyw 
i a dial adaring a subscrip- 
tion, please cal fie fofcwfng runbers: 
EUROPE, IBDUE EAST AND AFRICA: 
TOLL FREE - Austria 0680 0120 Be #■ 
gtwn 0 0600 4 449 7827 Deomtk 
60800 4 448 7827 Fran* 00800 4 448 
7827 fianaany 0130 848685 Grow M- 
tel 00B00 4 448 7827 fi/wci 00800 33 
12 IS 06 Manrf 00800 4 448 7B27 )s- 
rot (paid cal] 33 5 12(750 fUf 167 
780040 LmwrtXMffg 0800 2703 1 
ball 00800 4 448 7BZ7 ' 

095800 4 448 7BZ7 Sweden (CO; 
Swtnrtind 008004 448 7827 aewhae 
f+33) f <1 439.361 THE AMERICAS: 
USA (toMee) 1-000-8822884 Bsewhare 
(+1) 212 7523890 ASIA: Hong Koag 
2922 1171 Woneste 808 1928 Japan 
IBS-free) 0120 464 027 Korea 3672 
0044 Malaysia (ft* free) 1-800899102 
FMtpbM 895 4946 Skigtoom 325 
0835 Taiwan 7753456 Ttafbnd 277 
4485 Elsewhere (+852] 28221171 


VIENNA, AUSTRIA. Tat 713 - 3374. 
Are you ad or worried? Lonely a de- 
preaeed? Are yw (tespakfag a idddaff 
a hefts to tail shout it. Phone: 
BEFRBCERS In fatal oofttoca Mon- 
Fri 930 am -i pmaxfwayitey 6ao 
pm - 10pm. 


FEHJffl low? - Having probtans? SOS 
f&P asis-fhe ta Engcre From 3PM to 
11?M. Tet Pete +33 (0)1 47 23 80 80 


Friendships 


krioi- 


YOUNG LADY (29) B 1 
taneire to apoi her. For frterxtep, nw- 
M more. Bra 696. 1HT, Frioftidistr. 15, 
D60323 FtenMurtMan. Gomany 


Legal Sendees 


DIVORCE HJAY CbHFIFIB) (tel or 
Fax (909) 922-3615. 300 S. Hghbnd 
far. A ML, Sw. 6C »j*3,Banrtnp, CA 
92220 USA e+naft dwrceWtprfnaLcom 


OSCRffiT Private Plawmert d airerv 
cy tor conasiai o Euro or ofier. fax 
wqu fttewaatoa iaa ta +1416 3529B3 


DIVORCE M 1 DAY. No travel. Write. 
Bn 377, Sutoxy. MA 01776 USA. Tel: 
97B14438387, Fsc 97874430183. 


REAL ESTATE 


tmot 


FRANCE 


Auction Sale in Chambre des Nocaires of Paris. 12 avenue Victoria 
Tuesday September IS. 1998 ai 5:00 pm 

BUILDING In PARIS 1st 

. 24, rue do MontThabor 

Composed (rf 2 buildings (BUILDING A: groundfloor. 3 storeys + attic, 

1 BUILDING B: groundfloor & S storeys) - central courtyard. I 


STARTING PRICE: FT 22,500,00 

: of Maine Pierre LEMBO. 


Information: Maine Jean-Luc MA3TEL office of 
Notary in Plari 


FL [Viaiuc JCauhUIC m/U id, umwc u* mmuu * naiv l*-**"*^ 

«. Paris, 14th. 4 place Denfen Rochereau. Tel: (0)1 42 79 78 77 
Visits: September 8th & 10th from 3 XX) to 7:00 pm 


Arts 


KOVMG- Must sdl urgently personal 
paintings, jercfenr, Best offer. Sept 7. 
far ap poirtrp t 33 (0)J 42 09 0J 33 


Collectibles 


BUYHG BRAZUAN BODS of 1902 ft 
1920. So caled 'Apoices da DMda Pu- 
bfca dos wartiv uddns da BresT. Teh 
0CE5-21-9BB540BB Fee 00G&21Z7544B9 


Real Estate 
for Sale 


TUSCANY - Mote heart* 3 acres JU 


ha) saldfe in Einpa Panoarie i 
tonqift. 151 trees, beach 25 nfa, Wen 
2 hts. Tura«r4»f conafixxfan pr~“‘ 
USS 95000. +420802 322 607. 


Paris and Suburbs 


FOR SAL£ OR FOR BENT 


•UWQUE 

15 nioa WET PARS LA DBBBE 
17Bi catury lam USTHX 
BrertBNng view d Veoatea nhy. 
QqI. 4 baton, 3 U2 Wh. 2jBOO sgft. 

BY OWNER. FRL6S0.000 a fait 
FROflOQTrtrtfl Tet (0)1 30 54 53 K 


NtMCEAU, fmastore bdftSng, pmsS- 
gfaus aparerwrt, 290 sqm, Sfi flna, ML 
fit +33 Ml 42 27 02 00 


Real Estate 
for Rent 


Paris Area Furnished 





ftted a axCTtaM i or t fladM bedrooms 


aafly and senrica ssstred 
ffiADY TO 1 


i KJVE M 
Td +33(3)1 0129800. Fra Wt 43128808 


MARAIS - ELEGAHT, RARE, 
2 bedroons, 2 bathrooms, el conforts, 
oondlnn CAPITALS Tel: +33 
«6B 35 0O. 


Paris Area Furnished 


A6B4QE CHAIIPS ELYSEES 

Spedefeis 

Ridshed eperenarts. 3 morthi a anore 
a irtnfehed, rerafertlai areas. 


Tel: 433 (AH 42 25 32 25 

fee +33 mi 45 83 37 08 


CLOSE LOUVRE, fornkted ft equppo] 
s&nSbk spodass. Stxatfkng term. Owner 
T at +33 (0)142903967. fax (0)142814724 


Spain 


lOfiaiRANEAN COAST, hxnkhad 
3 Bedmom bouse, 1 12 hew north of 
Bwoetana, Jacuzzi, priceless iter, gor- 
geoB garitei Tel USA: 6123B9-12& 


Switzerland 


GENEVA LUXURY RjRNBHED apan- 
■neres. From stubs to 4 bedroom. Tet 
+41 22 735 6320 fax +41 22 736 2671 


Residence Hotels 


CUBDGECHDffSEUnEB 


Hkfi doe room t sutes 
r, meMy ft raw. fads 
(0)144133333. faxmi-42250488 


Employment 


Educational Positions Available 


TRANSFER FORMATION CONSOL « 
reenrifag anpatonoaf faogrsge fcatners. 
TER pretered Professional axpoienw 
a bans. VaK wok papers a nacestey. 
To start imHMely. Tet Pans + 33(0)1 
56 68 22 X a sod CV to TRANSFER, 
15 ruB de Bam, 75009 farts. 


Domestic Positions Waited 


FRENCH CHEF. HOUSE MANAGER. 


40. §kbM references, 6 yam oqjerl- 
i wifi dfatomatic 


enca fast tt> tor 2 wars 
tanWy. seeks poslion in a private msb 
dance q anfiassy. Tel: New York +1 
212-751-6216. AvaMie fasnedady 


AUTOMOBILES 


TRAN SCO BELGIUM 


23 YEARS WE DELIVER 
CARS TO THE WORLD 
Brand New LHD Vehicles 
A B makes and models 
competitively priced 
Itansco VbuaschJjR8&aat 51 
2030 Antwerp - BeJghim 
TeL + 32 3 542 62 40 
Fax + 32 3 542 58 97 
E-MaO: TtansooOdub-InnflLbe 


Auto Rentals 


RSTT AUTO OERGI FRANCe Waaksnf 
FH00 - 7 days: FF150Q. Ta* Parts 
+33091 4368 5555. Ftt (0)1 4K3 8629 


Auto Shipping 


SAVE ON CAR SMPPW&. A1ESCO, 
Krtfiestr 2, Antwwp Bdgtan. TofFrora 
US, Afika RegOsr floTto saftg. Ftea 
txteL Tr* 3^mi-423t For ! 


Autos Tax Free 


25 YRS 0CSANTOE II0T0RS 

. anfMfa soppS of tax-free care AUDI 
Motedes, BMW, Poradia CaB Q 
+45211-4483930, fax 49211-44 ! 


1EASGO Special Annored Yelwdas 
Special armored vehide based at 
iffl S 600 L new ctaifian btack, faNnr bbefe 
m. WITS appkaba naL FDB 0M SSOOOft- 


Sterndamm 38. D-28719 Bremen 
*MBn42M9 3} HSfec+49 01421439285 


AVrad EadtarSbM 10 
CH-8027 Zurich 
Fax: 01/202 78 30 
Trf_: 01/202 7+J ID 
mw TAX-FREE UMd 
AU. LEADW4Q MAKES 
3ama day r agto Wte Bon pwXbW, 
i«n«wabla up (o 6 yMra- 
Wa mtmo roglstorcara wffii 
( ox pVrad) loralpn (tox-4rw») pfartaa. 


Autos Tax Free 


ATX WORLDWIDE TAX FREE CARS! 
Bqxn new and isad U€ / RHD cas. 
Temtoddd 40, 29X Antwerp. BeMum. 
PtxHie: +323.84&50.02. fax +T2.3. 
845.7109. E-raaia«Lbal^umBsfcyiwU» 
Since 1959i 


FRED DPBrr RACINC WORLDWIDE 
W( BEETLE 98 TURBOOesa akcond 
powenrindows togfgfns caswte onrise 
aBoywbeelt J18.W9 iWNaratl Europe. 


fax tor prices on efier mates ft medate 

,1-201-3271111 Fail -2D1 -3278222 


Phonei-: 


TmwDaLpsimcrsKwsauTO 


PLANNING TO RUN A CLASSIFIED AD? 

Ploceyour Ad qutddy and ecc^, cxxWcidyx^ neoresl HT office or rqraeseiicdiva with your text You wiU be infcxmed c# Are corf immo- fjd 


noce your na quuwy ana easuy, carwacr ywr nearesr mi aroce or nepresennaive wnn your text You win b 
dtately, and once payment is mode your ad vifl appear within 48 Kours. Afl mcqor Gem Cards Accepted. 
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W_ 667811 
fa* 867 62. 
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fa* 05714060a 


Fax 71 2402254. 
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211733)21. 
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HONGKONG: 
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7150. 


AUDKEEAST 
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ICW YORK 

B£M» 

IB ^SM9fr9603. 
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HFrw 800-526-7857. 
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■feL 62-21-251 1484/1445 
fax: 6221-2512501 
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Fa* PI 51 2 1703. 
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r 32B2 


-^358 9 608 828. 
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fac’j®50«d264 
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a » 
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55 91 3072 
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Will Cry s 




Effect of Falling 
On Consumers Is the 

By Anne Swardson 

Washington Post Service 






LiMK ’ 



PARKS — Carnage in the; 

economies of Asia, i^n p 

Russia. Stem declines in the 

make* of New York and EunS 
At what point does it all c 
layraft in Los Angeles and Londot 
Will the crisis in global financial: 
kets lead to a crisis in the world 
oeay? Will the troubled de 
gioos of the world pall the 
conponents — the United States ^ 
Western Europe, mostly — - inm a e~ 
cession? Will the world economy n sit 
down? 

Most likely not, experts say, ’ nt 
- things sore are not improving. And d ;y 
may net worse. 

“There is no longer an intematioml 
economic buffer in Europe and tie 
United States," said Andrew Bernain, 
an economics professor at the Yale 
.. School of Management “Any mistakes 
in policy will be felt immediately. Ai 
the other economies are in bad shape t r 
difficulty." 

The deciding factor, economists o 
both side of the Atlantic saiki, will be th 
impact of stock market declines on con 
Sumer buying decisions. If people pu 
off purchases because the depress# 
Dow Jones industrial average — or dx 
DAX in Fr ankfo rt or die CAC-40 it 
Paris — leaves them feeling poorer, fee 
world economy will fed the pain. j 

“An economy is not a machine," 
said Max Steuer of the London School 
of Economics. “It reacts to the de- 
cisions of millions of people, and people 
are funny creatures. If enough people 
think it is a real disaster, it is a real 
disaster.* 1 

Yet die crisis in world financial mar- 
kets comes as both the United States and 
Europe, together about two-thirds of fee 
world economy, are in excellent eco- 
nomic health, in Europe, 1 1 of whose 
countries are preparing to merge (heir 
currencies into one beginning in Janu- 
ary, inflation and interest rates are low 

See IMPACT, Page 15 . . 
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Tourists in Nefr York inspecting the symbol rtf an advancing stock market that adonis lower Broadway. 


Boeing Takes Action 
To Reverse Its Losses 

Firm Replaces Executive and Restructures 


OmfiMSy Of Sa&Fmm Ojportn 

SEATTLE — Boeing Co. said Tues- 
day it was replacing the head of its com- 
mential-aiip&ne unit after a year of man- 
ufacturing delays and slumping profit 
and was restructuring some operations. 

Ronald Woodard, 55, president of fee 
Boeing Commercial Airplane Group, 
will be replaced by Alan Mulally, fee 
chief of Boeing’s defense and 

group, fee company said. Mr. Mt „ 

53. also managed fee introduction of fee 


best-selling 

“We have experienced unsatisfactory 
financial performance wife our commer- 
cfol-anpl^operatioas,’ * Chairman Phil 
Confer said. “We concluded there must 


ages and other production snarls be- 
cause of a surge in jetliner orders and 
problems in bringing out new models of 
Us popular 737 jetliner. 

Last week, British Airways PLC said 
it would buy as many as 220 planes worth 
$13 billion from Airbus ana Boeing, the 
British airline’s biggest order ever and its 
first from fee European partnership. Boe- 
ing, until now the dominant supplier to 
Europe's largest airline, won firm orders 
for just 16 of its 777 long-range planes 
and options for 16 more. 

Mr. Condit also said Boeing has 
formed two new operating groups in 
addition to the existing commercial-air- 
plane unit. (AP, Bloomberg, AFX) 


Investors on Edge, but Not in Panic Uli 

1 ^ “Has got 1 

.... ....... bonus and ke 


By Robert D. McFadden 

New York Times Snyice 


NEW YORK — GJ 
and queasiness. 

Across the United Stall 


fear, pain 
fee anxi- 

and smaU^waich^fee jag >ed linejffall 
and much of fee year’s proms evaporate 
in a breathtaking 512-pont plunge on 
Wall Street. 

Many called it scary, 1 ut almost no 
one seemed ready to pani . 

The day’s paper losses were heavy. 
But conditioned t>y years pf bull-market 
bravado and still confidmt in fee fun- 
damental soundness of Anerica’s econ- 
omy, most investors interviewed in 
New York, Atlanta, Boston, Denver, 
Los Angeles, Miami, Settle and else- 
where voiced expectations fear fee mar- 
ket would bounce bad? and said they 
lad ao intention of gefljbg out, not yet 
myway, 


“I'm not thrilled," said Germaine 
Meilach, 61, a Manhattan investor, as 
.she sipped a drink at a sidewalk cafe 
alter fee market's cascading close. “But 
1 still feel things are good 2 don’t see a 
reason to panic. Yon can't have 28 
percent earning s all fee time. I think 
people would be foolish to get out We 
have to be patient" 

In Seattle, Peter Hurley, a city plan- 
ner, agreed, although he lost 10 percent 
of his net worth on Monday. “It’s dis- 
turbing, to put it mildly," he said “Bui 
Fm taking the long view of it The 
fundamentals are no different from a 
few weeks ago, but obviously fee psy- 
chology is very different We tend to 
think we’re so damn logical, but we’re 
still driven by fear and desire." 

In Atlanta, Burdie Henry, who has 
stocks and mutual fends, sounded like a 
Wall Street pro. “I’m going to ride it 
out," die said “I’m concerned, but I 
understand feat if you’re going to invest 


in fee stock market yon can’t panic at 
certain things. I think you have to have a 
certain temperament and if you 
with every change you 
shouldn't be in fee market" 

And in Stamford, Connecticut 
Josephine McArthur, 52, fee president 
of an after-school enrichment center for 
children, said she planned to hang tough 
in a market that has been good to her in 
recent years. “It’s like chSdbirth,” she 
said “It’s not easy when you’re going 
through it but after the pains your whole 
life is better. The party’s not over for 
me.” 

No one seemed oracular. There were 
brokerage-house jokes about looking 
for tall buildings or jumping out first- 
floor windows. One investor called 
himself a cautious bulL Many spoke of 
Monday ’s plunge — the second-highest 
point drop in market history — as a 
correction feat- had long been expec- 
ted 


Cl C> — " wwMpnaH.^ 

of fee management team at this time." 

The management reshuffle would in- 
dicate that Boeing is moving to assign 
responsibility fm production problems 
that cost fee company $2.6 billion in 
pretax charges in 1997 and 1998, a time 
when orders were surging. 

The company posted a 1997 loss of 
$178 million, fee company’s first an- 
nual shortfall is 50 years. 

Boeing also recently lost business to 
Airbus Industrie, and Mr. Condit is be- 
ing pressured by shareholders to bolster 
it quickly. 

“He’s got to show results to earn his 
bonus and keep his job," said Robert 
Finch, a money manager at Aeltus. In- 
vestment Management. “If yon don’t 
make money when fee sun is shining, 
you’ve failed your charge.” 

On Monday, Boeing said its board 
had authorized a share buyback of as 
much as 15 percent of its common stock 
in a bid to bolster its shares from a three- 
year low. The stock closed at $33.0625, 
up $2. 125. 

“Performance matters," said 
Howard Rubel, analyst wife Goldman, 
Sachs in New York. “There was 
ably an impatience with the way 
are going, * he said, referring to 
Woodard’s departure. 

Mr. Woodard, who has been wife 
Boeing for 32 years, was offered an- 
other position at the company and is 
weighing his options, said Larry Mc- 
Cracken, a Boeing spokesman. 

The commercial-airplane group — 
Boeing’s largest division — has been 
plagued in fee past year by parts short- 


IBM Said to Seek 
Buyer for Global 
Network Operation 

Reuters 

NEW YORK — International 
Business Machines Carp, is Dying 
to sell its Global Network unit, a 
deal that could bring the computer 
maker $3 billion to $4 billion, 
sources familiar wife fee plan said 
Tuesday. 

The world’s largest computer 
maker has hired Merrill Lynch & 
Co. as fee broker to sell fee busi- 
ness, one of the most heavily traf- 
ficked data communications net- 
works in fee world, but fee effort 
remains preliminary and no deal is 
imminent, fee sources said. 

Selling the unit would allow 
IBM to focus on its mainstay soft- 
ware and hardware businesses , they 
said. 

Officials at IBM declined to 
comment. Bankers working on fee 
deal at Merrill Lynch also declined 
to comment 

Global Network, which grew out 
of IBM’s in-house phone system, 
acts as fee backbone for its internal 
network operations and those of 
35,000 corporate customers in 900 
cities around the globe. 


Europe’s Bourses (fcut Their Losses 


By Alan Cowell 

New York Tones Service 

LONDON — Wife a nervous 

every tremor from Wall Street, 

pean stocks slumped, seesawed and 
stumbled through a roller-coaster day of 
edgy trading, to close well down from 
July highs but not quite so low as some 
analysts feared when fee markets 
opened Tuesday. 

“We have come most of fee way 
down and most of these Ei 
stocks can rebound,” said 
Howdle, head of European strata] 
Salomon, Smith Barney in Lot 
“It’s .not necessarily all doom and 
gloom. People are peihaps beginning to 
believe the worst is over.’ ' 

By contrast, other analysts said fee 
wild swings in the market be tokened 
what David Schwartz, a stock-market 
historian, called nervousness “associ- 
ated wife bad times ahead." 


feat yall Street would 


Europe’s markets 
t inted States, ha 
c mse of chaos in R 
a omes about Asia, 
ly the imposition 
it Malaysia and fi 
ipany parts of the 
But fee 

^all Street, anaiy 

‘It really d< 
to Wall 
think Ei 


those in the 
been sliding be- 
and continued 
Tuesday 
currency controls 
stock markets in 
no. 

Tuesday was 
said. European 

comedown 
I don’t 
markets 


aon, riHUfcJU' i ««« * — - .1* «iL 

day with rapid-fire losses tha mitiaUr 
stripped more than $40 billion off the 

value of British shares and sent the 

FTSE index to its lowest since Jan. 13, 
reflecting what Udo Belweawaldt 
manager of Deutsche Bank s DWS 
mutual funds arm in Frankfurt, term®; 
* ‘the shock from New York causec 
by the Dow Jones’ 512 -pomt loss 

^British markets were closed Monday 
because of apublic holiday 
brunt of early losses twfe a3percentfeU 
in fee FTSE index ofleadmg Londra 

shares. The European ® 

ease, however, when traders factored m 


can revive pdependentiy.’ 

{haricots gyratedin harness wife U.S. 
markets as the Dow Jones industrial 
Average flnctoaw wOdly, veering from 
4 100-point gail to a 100-point retreat. 
“It really doe come down to Wall 
Street," Mr- Iowdle said. “I don’t 
think Europea) markets can revive in- 
dependently.’’ 

i By the the European markets 
jclosed, fee Dijw was 1 percent up, eras- 
fing some estly European losses but 
mostmarkets down an fee day. 
The FTSE dosed 1.5 per cent down 
while fee Pals Bourse was unchanged 
from its crocking levels and Frankfort’s 
Xetra DAXIidex closed 1 percent .high- 
er. Other markets in Zurich, Madrid and 
Milan all le* on fee day. 

Since Rfcsia devalued fee ruble and 
delayed repyments of debt on Aug. 19. 

* ‘ have been badly 
led. 



The Frankfort DAX is down by al 
most 17 percent over fee past two weeks 
— a sign of Germany’s particular skit- 
tishness and financial exposure to Rus- 
sia — while fee London FTSE index is 
down 15 percent from its July highs. 

The drop Monday on Wall Street also 
sent fee dollar down against fee 
Deutsche mark and Japanese yen — a 
reflection of worries about fee reper- 
cussions of foiling stock prices on fee 
American economy 

Michael Daks at Nomura Interna- 
tional in London said any sign that fee 
U.S. economy is “losing its sparkle” 
would weaken fee dollar. Since New 
York stocks began fear decline last 
week, the dollar has lost 4 percent 
against the mark, S percent against the 
Swiss franc and 5 percent even against 
fee ailing Japanese yen. 

Confronting Russia’s meltdown, 
European officials insist that fee crisis 
will not be resolved by injections of 
money. 

Even a further $10 billion or $15 
billion would not help as long as there 
was no effective government in Mos- 
cow, said Johann Famleitner, econom- 
ics minister of Austria, which holds fee 
rotating presidency of fee European Un- 
ion. 

But there was no unanimity on 
whether, as some analysts suggested, 
European stocks had dennirively ended 
their bull run after fee slide from earlier 
highs. 

' “I don’t think anybody knows how 
permanent it’s going to be," Mr. 
Howdle said. But Mr. Dorks said feat 
European stocks were “emphatically in 
a bear market" 
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Global Private Banking 


We 


ATTRACT NEW CLIENTS 


BY SERVING PRESENT CLIENTS 


EXCEPTIONALLY WELL. 



Exceptional service demands personal attention 
as well as genuine concern for tke financial well Leing 
of our clients. And so we run our bank according 
to one fundamental principle: to protect our clients 7 
capital as we safeguard its purchasing power: 

It is a simple principle upon wkick we base our 
brand of financial conservatism: private banking built 


National Ba*k of No* York upon rigoij discipline and prudence. This sophisticated 


H—jy rf— •fKymkkc 
HetirmJBoJtofNmfYo, 
fSoitmeJ SLA. m. Gsmm. 

conservatism, vigorously pursued, bas created a global 
private bank of exceptional stability, capable of wea- 
thering the roughest storma 

Indeed, Republics capitalization ratio, on a risk 
adjusted basis, is tiorce as great as that required by tbe 
world's international hanking regulators. 

To our way of thinking, it is security as well 
as return that we must ensure each day. And in the 
process, to provide a unique quality of service* under- 
standing and discretion. 



WorU //n4|Hrfa» of 
RofimUie Notional Bank of 
New lark m Nee- York. 


Republic National Bank of New York” 

Strength. Security. Service. 
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Very briefly; 

• Procter & Gamble Co. said it was planning its second 
major corporate reorganization of the decade, with job cats 
likely, as it tries to boost profit and double sales by 2008. 

• Q VC Inc, the largest U.S. television retailer, will close 
down its struggling 02 shopping channel and sell Q2’s 
satellite capacity to E! Entertainment Television, which plans 
to use the space for its new Style network. 

• The U-S. International Trade Commission ruled that 
Nippon Steel Corp. ofJapan and Pohang Iron & Steel Ca of 
South Korea, along with stainless-steel producers from four 
other countries, were harming U.S. industry by selling 
products below cost The decision cleared the way for the 
United States to collect duties of up to 34 percent. 

• Eaton Corp. said its semiconductor unit would suffer an 
$80 mini on operating loss this year, with sales expected to be 
40 percent lower than in 1997. 

• News Corp. said it had appointed Gareth Chang, 55, as 
executive chairman of Star Tv, its satellite-television broad- 
caster in Asia, and made him a member of its board. 

• Barneys Inc, the clothing retailer, said it filed a previously 
approved $68.8 million reorganization plan with the U.S. 

Bankruptcy Court AP. Bloomberg . Reuters 
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The tensions have pro m pt e d 
some talk of a potential threat to the 
euro, but most analysts dismissed 
that prospect as remote. “If any- 
thing, the gyrations of markets will 
push Europeans together,” said 
Norbert Walter, chief economist at 
Deutsche Bank AG in Frankfurt - 

“The idea that this threatens 
EMU is crazy;” said Jim O’Neill, 
currency . strategist at Goldman 
Sachs International. 

The sudden concern about the 
U.S. economy and the dollar, and 
the comparatively relaxed attitude 
about European prospects and the 
euro, defies a lot of conventional 
wisdom. After all, the latest global 
turmoil has centered on Russia, a 
country on Europe’s doorstep and a 
market where European banks And 
companies have greater exposure 
than their U.S. counterparts. 

But Europe’s exposure to Russia 
is easily overstated. Exports from 
the 1 1 euro countries to Russia ac- 
count for less than 0.5 percent of 
gross domestic product, while bank 
loans of just under $50 billion have 
already been written off to a large 
extent 

“There's going to be no closures 
of European banks because of prob- 
lems in Russia," said Avinash Per- 
sasd, currency economist at JR. 
Morgan in London. 

The bigger risk, he contended, is 
that the problems in Russia will 
cause investors to take flight from 
other emerging-market economies, 
especially Latin American countries 
like Brazil and Mexico that have 
large foreign debts and large trade 


deficits. The Mexican peso has 
fallen around 10 percent against the 
dollar in the past two weeks. That 
could hit the U.S. economy because 
about 1 1 percent of U.S. exports go 
to Mexico. 

The new perception that the sev- 
en-year-old American economic ex- 
pansion could be halted by a col- 
lapse in demand from key overseas 
markets is a major reason behind the 
recent Wall Street swoon. 

Expectations about U.S- interest 
rates have been transformed, too. 
Interest-rate futures now project a 
cut of more than one-quarter per- 
centage point in short-term U.S. 
rates later this year as the economy 
slows; earlier this summer many 
analysts were. predicting that rates 
wooldbe raised. 

While the recent weakness in the 
dollar has been striking, few analysts 
are predicting a major decline. But 
Mr. Persaud said the dollar could foil 
to 1.60 DM by the end of the year if 
U.S. stock prices fall by another 5 
percent to 10 percent. 

The. dollar’s slide against tire yen 
has been the most remarkable, given 
the economic news from Japan. 

Analysts said the movement was 
largely a by-product of the Russian 
financial turmoil rather than any 
new assessment of Japanese pros- 
pects. Many hedge funds had taken 
advantage of extremely low interest 
rates in Japan to borrow heavily in 
yen in recent years and invest the 
proceeds on Wall Street and in 
emerging market economies. Bat 
tiie latest turmoil has inflicted pain- 
ful losses, forcing the funds to un- 
wind their positions and convert 
money back into yen. 


Bankers Trust 
Reports a Loss 

Bloomberg News 

NEW YORK — Bankers 
Trust Corp. said Tuesday it ex- 
pected to report a net loss for the 
third quarter after plunging 
Russian markets and declines in 
the United States left the com- 

S with a trading loss of $350 
on. 

This is tiie worst report of 
losses related to Russia from 
any U.S. bank as they begin 
reporting damage they have 
suffered in (hat country. 

Bankers Trust, the seven th- 
laige& U.S. bank, said most of 
the loss came as it cut the value 
of hs Russian securities to : 15 
cents on the dollar. 

On Monday, Salomon Smith 
Barney Inc. said it had a loss of 
$150 million after taxes during 
July and August, partly because 
of trading in Russia. 

Bankers Trust stock fell 
$1.1875, or 1.6 percent, to 
$73,125 on Tuesday and has 
fallen 47 percent since reaching 
its high on April 22. 


“In times of stock market tur- 
moil, you get capita] repatriation,” 
said Neil MacKinnon of Burke & 
MacKinnon Ltd., which advises 
hedge funds. 

In other New York trading, tire 
dollar was at 1.4408 Swiss francs, 
up from 1.4360 francs, and at 5.8625 
French francs, down from 5.8960 
francs. The pound was at $1,676, 
down from $1,678. 


MARKET: Upbeat Views Lift Dow 

Continued from Pane 1 the basic momentum of ecjnomi 


Continued from Page 1 

The question before investors, 
however, is whether the bear market 


the basic momentum of economic 
expansion,” Reuters quotel Mr. 
Summers as saying in Moscow. 
Also in Moscow, Presidmt Bill 


.has already ended. After the Dow Clinton said he would not bhange 
closed at hs record high of 9.337.97 his policies in response totalling 


tus policies m response t 
on July 17, the 30 blue-chip stocks stock prices. “We believe 
fell about 19 percent through Mon- damental ecooon 
day, just below the one-fifth loss of we believe our people are 
value that is popularly considered to at record rates; and we 
be a bear market. mined to stay on a path 

A decline of that magnitude used discipline that brought us lojwhere 
to be space^oat overmonths or even vve are. I think that whexevd there ■ ’ 
years, but tins one followed gains of are markets there will alwiys be 
similar proportions. changes in those markets. But we 

The Dow' Jones industrial aver- must attempt to move in th| right 
age, which is a popular though not direction.” | 

terribly scientific measure of die For the United States, thdfore- 
overaJi U.S. stock market, more than casting company DRJ/McGraw- 
doubled in theforee years leading up Hill is predicting a 1998 expansion 
to April, when it surpassed the9,000 of 3.4 percent, a healthy raid for a 
threshold for the first time. : mature industrial economy id what 


is 


years, but tins one followed gains or are markets mere will are 
similar proportions. changes in those markets. 

The Dow' Jones industrial aver- must attempt to move in d 
age, which is a popular though not direction.” 
terribly scientific measure of the For the United States, ti 
overall U.S. stock market, more than casting company DRI/M 
doubled in theforee years leading up Hill is predicting a 1998 ex] 
to April, when it surpassed the 9,000 of 3.4 percent, a healthy ra 
threshold for the first time. : mature industrial economy 

“People are, still no worse off would be its eighth straight 


than they woe a year ago,” said expansion, fc 
Car] Weinberg^ chief economist of to 1 Jpercem 
High Frequency Economics in Val- tion or 2 pert 


ion, followed by a slowdown 
jercent in 1999, tbenreknp- 
2 percent-plus growth in the 


hafla, New York, an economic con- ' next four years. Estimates vaiV, but 
salting firm. “In fact they’re 37! few forecasters are predicting iU.S. 
percent better than they were two recession as a result of the weakness 
years ago, 68 percent better than in other countries and the resitting 
three years ago, and they’ve doubled market turmoil on Wall Street) 
their money in the last four years. But tire outlook for global eco- 


their money m the last four years. But tire outlook for global eco- 
Tbe Dow industrials fluctuated oomic growth has dimmed in recent - 
widely on Tuesday, showing a loss months as the effects of the Asian*-.- 
of 150 points late in the morning. T> financial crisis have spread. \ 
academics, these rapid swings h In April, die International Mon- 
value indicate increased risk in the etary Fund revised its world -eco- 
stock market,' although for flesh-and- nomic growth forecast for 1998 
blood investors the more significait down to 3.1 percent from the pre- 
consideration is whether prices hare vious 43 percent. 


further to drop, will remain level or David ! 
are Ukely to resume their upward at Zurich 


e, the chief economist 
mper Investments, re- 


RATES: Market Turmoil Puts Pressure on Federal Reserve 


At Mb Index 

Pnoss as d *00 PM New York Ome. 

Jan. 1, 1992= 100 

Level 

Change 

%changp 

ymrtodat* 

% change 

Worid index 
Ragkonal Mm 

172.12 

+ 1.99 

+ 1.17 

+ 0.01 

As&Pact8c 

71.01 

+ 159 

+ 229 

-26.09 

Europe 

206.56 

-323 

-154 

+ 721 

N. America 

23055 . 

+ 926 

+ 4.19 

+ 633 

S. America 

Industrial Indma 

65.60 

+ 4.02 

+ 4.93 

-43.93 

Capital goods 

23159 

+ 758 

+ 328 

+ 1226 

Consumer goods 

213.86 

+ 3.18 

+ 151 

+ 127 

Energy 

17522 

+ 0.68 

+ 029 

-10.13 

Finance 

116.96 

-0.72 

-051 

-4.88 

Miscellaneous 

125.09 

— 4.67 

-3.60 

-1654 

Raw Malenats 

158.62 

-1.48 

-022 

-5.15 

Service 

18722 

+ 359 

+ 126 

+ 7.41 

UM ties 

14651 

+ 520 

+ 3.63 

-11.00 

The international Herald Triune World Stock IndexC tracks me US-doSa/vahm 
ot 280 ntemationatymBStabla stocks Iron 25 countries. 

Compiled by Bloomberg News. 
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Continued from Page 1 

action to keep the markets func- 
tioning smoothly. 

The market is different in another 
critical way, as weQ. Compared with 
1987, the stock market today is more 
broadly based, with many more 
households having invested in re- 
tirement programs and mutual funds. 
Compensation for many corporate 
executives is tied to stock market 
performance through options, share- 
purchase programs and other means. 

Allen Sinai, an economist at 
Primaik Decision Economics, said 
that die proportion of household 
wealth coming from the stock market 
was nearly 30 percent in July when 
the market was near its peak, up from 
IS.3 percent at the end of 1994. 

As a result, economists said, 
many consumers who have felt af- 
fluent and confident over the past 
few- years as the market has singed 
and therefore spent more money 


than they would have otherwise! 
might now rein themselves in. 

For the economy/that could mean 
slower growth. And any slowdown 
from dampmed consumer outlays 
would only compound foe effects of 
a downturn in exports caused by die 
tnnnoQ that has already sent ranch of 
Asia into recession and is now threat- 
ening to roll over Latin America. 

With most of the administration’s 
economic team in Russia and many 
of Mr. Clinton’s political advisers 
traveling or on vacation, there was 
almost no public reaction from foe 
White House. But Mr. Rubin re- 
stated Monday what has long been 
the administration’s approach to the 
markets: (hat in the Long run they 
will reflect an economy's underly- 
ing strengths. 

“The fundamentals of foe United 
States economy are strong, due in 
part to the sound policies we have 
been following, and the prospects 
for growth with low inflation and 


low unemployment continue to be 
strong,” Mr. Rubin said. “The key 
is to continue cm foe right policy 
path, .and particulariy to maintain 
our fiscal discipline.” 

Mr. Rabin urged other countries 


it easy to pick an investmmt 
strategy, notwithstanding the pros- 
pects for further sharp swings. . 

Forming an opinion based on he 
advice of professionals is diffic ult. 


compared with 3.1 percent in 1997. 

The conventional wisdom is that 
rapidly growing emerging markets, 
such as those in Southeast Asia, drew 
in too much investment. With a sur- 


Numerically, there seem to be plus ofcapitaL money was channeled 
significantly more bulls than bears, into unproductive and unneeded in- 


to take foe difficult steps needed to 
restore their strength. And be again 
urged Congress to provide an ad- 
ditional $18 billion for the Interna- 
tional Monetary Fund, which is run- 
ning short of money just as the crisis 
threatens to spread to Latin America 
and other parts of foe world. 

“It is particularly important that 
Japan, the second-largest economy 
in foe world, move ahead with ac- 
tions to put its economy back on 
track so it can be a source of strength 
in Asia and around the world.' ' Mr. 
Rubin said. 

Mr. Rubin is scheduled to meet 
Friday in San Francisco -with his 
Japanese counterpart. Kiichi 
Miyazawa. 


but that is often the case in an|in- vestments, 
dustry whose prosperity is linked to L n___ _ 
rising prices. l/ruga 

On foe other band, the sharp de- Merck t 

clioe in prices over the. post six puns on 
weeks have made stocks more jf a News repo 
bargain than they were before, un- The Star 


I Drug and Oil Shares Rally. 

Merck and drug shares led the 
tins on Wall Street, Bloomberg 
ews reported. 

The Standard & Poor's 500 Index 


less the economic situation has rose 36.96, or 3.9 percent, to 994.24, 
drastically changed. ‘ and the Nasdaq composite index, rose 

Mir. Weinberg said it had not. “1 75.84, or 5.1 percent, to 1 ,575.09. J, 
thuik that what we are seeing is the “The U.S. economy remains 
madeets worldwide is a correction, strong," and profits will keep grow- 
Tbtre is no fundamental bass for ing. said Philip Orlando, chief ra- 
mose than that To get a globil re- vestment officer at Value Line Asset 
cession or depression you have to Management Inc. 
get some -kind of catastrophic de- Merck gained 7 13/16 to 123 11/ 
sanction of wealth.” 16. 

Tae official U.S. view, as ex- Oil and oil-field service and 
poutded Tuesday by Deputy Treas- equipment shares, among the 
ury Secretary Lawrence Summers, biggest declining stocks this year, 
was !that the American economy rallied Monday. Chevron Corp. 
wouH continue to grow. “I do nor gained 1 9/16 to 75 5/8, Mobil Corp. 
see any reason why these narket rose 3 13/16 to 72 15/16. and Amoco 
developments should, interfee with Corp. rallied 1 5/8 to 46 15/16. 
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Dow Jones 

Ohi IM U* |af O* 

Indus 7S4S.76 nmsn 740UO jro.i? »M 
TW TTCci* 777 ISB MBU6 TglTJ +-1J4 
un mot moo 2 ®.« ntx 
CMV 743139 2552.48 237173 24B5J2 *5194 

Standard & Poors 

P u n— t— * 

M* l*» CfcM 4 PM. 

Industrials 127&40 1134.73 1 134.73 1163J7 
Timp. 60450 569-74 67175 583.72 

243.99 Z36JS 23442 23642 
Hnance 11342 10*52 IQSA4 10744 

SP5D0 103347 95728 957.28 994JJ 

SP 100 51042 47091 47091 49146 


Comrade 4M5I 47246 495.93 «IU2 

rndUXMdS 61*JS S4SJI9 61547 +2U7 

Trans*. MS MZJ7 77154 -HJ2 

LBB9» 36240 347.11 34147 *-150 

FWtt 44906 43623 447.43 +104? 


Most Actives 
NYSE 


«M. MW LHf U_> 

11004 309k Mfm 29'V» +1 

159496 S 7W* +m 

158957 M+4 394 43V» .14% 

153041 ITT, 33t* 33* +*Wi 

147875 VMi 2744 3N +25% 

114446 S3*. 4BM 53U .39l 

10089 4201 3S4 4265 +4V. 

111437 «M 65* 6»V» 

99770 4S ♦>»* 


HIM 5691 HV» 


II 1199 - 

« low* -m 
9. 579V -Y* 


Nasdaq 


Nasdaq 


1576J4 147704 157157 +74J3 
100949 959.39 1009.49 +4457 
165494 141546 165271 +J1.9B 


530743110 
369666 9099 


106534 211? 
5*441 344 


9P6 inno +»>> 
im m 67n 
94H 101 +»» 
40 IM 

694 7 S4k *4* 
2B* +47* 

iSJg S 

•S ”& i8 

_ V 21 +3 


59145 565 06 

Daw Jones Bond 


20 Bonds 104A8 

IOUMbs 1023* 

IQ Industrials 10753 


Trading Activity 


aw 

197*9 40* 52 594 +9*» 

1SS8SX 

ns a a % +^ 

i!s 

tat im mum +i» 


Nasdaq 




TaUKsue 
PtowHiUc 
Ham lim 


NoaLOn 

Market Sales 


NYSE 

Arte* 

tampans. 


56th .«i 
JTn -fth 
» 

+*4 
9t» ■+» 

15*4 »*■ 

t* 

Hi -*■ 
IM * 4 
W I » 

6‘. ■ -’ll 

14 1| 

1 

6+A -Hi 
SN ►*» 
6V. +:■ 

7t -94 
Ih 


S': * 

19*. -I 

574 

V* .91* 

,3'* 
h , -'ll 
IM -»h 

IIH 

UK -tv 

ft -14 

IM ■’» 

19- .)«, 

Sk .lift 

4 i, .'.J 

77 , 

»v. -V. 


Dividends 

Coetpsty Per Ant Rec Par 

STOCK SPUT 
Delta- General 5 far4 ipBt 
STOCK 

CAlndoo Bncp _ 5% Ml 9-18 

VRB Bancorp - 4% 9-10 10-1 

REVERSE STOCK SPUT 
CSLLMitti0 1 t08l3iwwenB. 

Indbnta oiosl»veof Insiq/ESO 

Hauuigs tor eocti share hdd 

INCREASED 

II S. Restaurant Q AITS 1J1 1215 
INITIAL 

HopFod Bancorp - .075 9-15 9-30 

REGULAR 

ACM Go* Income M Jtfc 9-30 9-30 

Bank United 0 .16 9-n 9-24 


BreugMon Foods 
Central Fd Cda A o 
China Tke 


cRyM&m 

DeiowcHe &p Dhr 

DetamCipCIb 

FLPiMclttt 

FordAmEntapr 

HIIHeaMilnw 

NofrrfCoip 

Nertri Certrol 

PfltnoOD 

Piortrii AmPrni Rt 
Pmu&WVARR. 
SoutwresJ Bncp 
TCWCvSra 

TejanftMCh 
VunKomCa [rij 
Western Star 
&aetg Tall Ret 


1^14X5 1,11153 

6251 6124 

1,207.36 UREL78 


Pta Afllt R*C PUf 

O OS 9-18 MO 
A ill 1W0 11-13 
a 02 9-16 M0 
Q .19 9-1 9-15 

M .125 Pll 9-25 
M .125 9-11 9-25 
0 .16 9-11 10-1 

a X 914 M3 

Q J4 9-29 11-10 
Q .04 9-15 1 0-1 
Q JB 9-15 10-5 
0 St\ 9-15 9-30 
M JH9 9-10 9-22 
a .14 9-14 9-29 
a iJ9 9-17 10-1 
O .21 9-30 10-9 
S mStl-20 12-4 

M ETS 9-30 9-30 

O .10 9-17 W0 
M 07 9-11 9-24 


stwVADRr f-payaMt In Conation hntw 
antaiMn Q-QaarMnn » iiwliiinaiidl). 


US. Stock TaNes Explained 

Saks figures are aaolSdaL Vraity highs and laws refted the pmfous S2 weeks phis the 
QjnwrtraLbrtoametalestlmiltnB(l8V.vnwreo«^il8orB*oekd!«ridwdar«uidi(igt925 
peiOTricrnicfgh w been pohUtie news Mon-taeranoe and anWendaraBhowwifarlhE n e w 
stacks wily. Unless aflimrise noted rates of dwidenls orr annaol fttwnmanls based an 
me latest declaration. 

O • WMeM otto oflro W. b - annual rate of dMdcnd ptas stock OMdcnd. C * aquWtftng 
dMdend. cc • PE exceeds 99-dd - coiled, d - new yeailjr low. dd - loss in tt» lost 1 2 rrwrihs. 
a - ifcvkiend tfedamt or paid in preceding 12 rn o n tta. f - amvfll rate Ii i u eased an km 
declaration, g-ifrridcnd In Canadian funds. wb|odta15%iiOMBidncBlpx.i'*M«nd 
declared ohcrsBkt-uparslod4(irri<taid.|-OMd«td paid Ms y«r,anined,detened.WM 
action token at latest tindend metffng. k - dividend dedared or paid this year, an 
acohriwWivc ohm »ftti dividnids h anean. m - annual rate (educed on last dedaraflen. 
a - new Issue in ffie past 52 weeks. Tbs high-low range begins wflti the start of trad i ng, 
ad- next day delivery, p - MMl dividend, annual rate unfcnowa. WE - prta-eflmirgs ratio, 
q ■ dased-end mutual hind, r- dvfdend declared or paldln preceding 12 monttiL phis stock 
dmdend. s- stock spot Dividend begins wunduic of spilt, sis- sofas. T-dMdend paid in 
stuck in preceding 12 moMTib estimated tash value on ei-dMdend or exdXsMbiftion date 
a-iwwyeaitybigb.v-tradERg haded, it-tobaakiuplcy or reoetrenhlp or being reagaihad 
underlbe Bankruptcy Ad, or securities assumed bysudi mrapa t ri es, wd- when dhfrfbuted. 
wi - when issued/ ww - vn warrants, s - «-tf*idcwJ or ex -rights, xdb - ex-distrfevllen. 
kw ■ without warrants, y- ex-rfvkfend and sates In fuJliM.y1eW.r- sales m ML 


Sept. 1,1998 ' 

High Low Latest Ox* Opktf 

Grains 

CORNKSOT) 

Uni ha mlrtaam- cwih per bushel 
Sep 98 19M 185 190 +» 17423 

Dec 98 *0M 196 203 +3W177A54 

Mar 99 216 209V, Z15M +3V, 56,104 

May 99 22M 217 22314 +3<t 19,165 

M9* 22915 223W Z2SU +M 2A58S 

Sap 9* 236M 233 23516 +3W 453t 

Dec 99 26316 238 24119 *lVt 11J89 

Est. Bales 90000 Metrs tateiM.929 
Mars open bit 331122. OH L502 

SOmREAH MEAL (CB0T1 
100 lorn- doom por ton 
Sop 98 13£70 13300 135A0 +1J0 WOO 
00 98 13330 12930 T3JL60 +-2J0 27.106 

Dec 96 13530 13030 135J0 +170 6L391 
Jan 9* 13770 133.10 13730 +-3S0 1i«fi 
Mor99 14130 13730 14130 +330 1U54 
May 99 14630 14030 14530 +370 «B 
Ed. sMn 2L000 Mont Mta 25384 
Mamapaa M 138,987, off 3» 

SOYBEAN OIHCBOT) 

60000 tea- cant* par lb 

Sap 98 2130 2329 2X37 -0.17 6338 

Od« 2364 2143 2151 4118 2S861 

Dec 90 2332 2338 2338 -314 4WQS 

Jan 99 2333 2370 337S -311 8325 

Mor99 21*7 0.71 zus -0j04 13951 

May 99 23*5 2372 23*5 -004 <369 

Esl intei 2UOO Morn tatet 2<2S5 
Mona open H 111,953 up L5B1 

SOYBEANS (CBOT7 

S^oa bu taefamnn- ante per buehd 

Sap 98 S2S 5091* 523 +M6 7^10 

Nov 98 519V, SOOMr 518 +6W 88.969 

Jon 99 57916 518 528 +71* 23102 

Mor99 5JVVV 527 539V +7% I <097 

May99 54916 5391V 547V +61* <995 

EM. Bate* 40000 Mm sates 3X104 

Mam cpwr W 1465M up L530 

WHEAT (007) 

MOO tra mini muovcsBte per bu*hel ^ 

Sep 98 140 234V| Z36VS -1 5*28 

Dec 98 256V1 231 25315 -hi 77^16 

Mar 99 271V 166 269V -V 23150 

May 99 2B1V 271 279 -W <169 

EsL aatet 38000 Mam Brin 37^78 
Mam epaa M UU29. ail 3377 


Livestock 

CATTLE (CMEQ 
430001b.. cants per te. 

Oct 99 5960 SUM 5900 MXtL 

Dec 98 61 JO 59*0 41.05 +006 

Fab 99 UJC 6100 62J0 +0-19 
Apr TV 6305 *360 6147 +007 
Juo 99 6350 41-50 4122 -005 
Aug 99 4140 61 JO 61.90 -322 
Ed striH 21,«T4M«n ntai 1S7W 
Mem opm H 86481. op 26 

FEEDER CATTLE (CMEJO 
SQOQQfcs-- cntsaarla. 

» 98 67 JO 6700 6745 -0J2 

98 67 JO 6640 4735 -022 

Nov 91 68.90 67.92 6&40 -025 

Jan 99 70.10 6375 49.75 +OOI 

Mar 99 69.90 69 JO 6905 +005 

Ape 99 69.98 6940 W.7S -0.17 

Ed sates 2433 Mom safes 2403 
Mam open MIWLWW 

HOCA-UoRtGMED 

40000 bs.-oaifa par fc. 

00 98 37 12 3540 36J2 -355 

Dec 91 37 JO 3552 3700 +805 

Feb 99 42J0 4000 4231 +075 

Apr 99 4<7S 4245 4427 + 1 J 0 
Jon 99 5370 5205 533 +1.15 

Ed HM81L9A Mam soles 9AU 
Mom ep«i mi 32,154 ap 311 

PORK BELLIES (CMEK) 

4000 tbs.- cards par lb. 

Fen 99 46.15 4245 4540 -US 

Mor 99 4U0 4220 4S37 -IJ3 

May 99 4SJ0 4190 4550 -190 
Ed HUB 1745 Mom BOM 652 
Man venial 2.936, Ott 5 


Food 

COCOA OK3E3 

10 metric Iks- 5 per ten 

Sept* 1580 1565 1580 +5 IM 

DK98 1621 1606 1619 +5 US83 

Mar 99 1*60 1*66 1*59 *5 17,709 

May 99 I486 1675 1664 +5 6149 

M 99 171J 1708 1713 +7 1,765 

Sap 99 1739 *8 1451 

Ed BOOS 3665 Mom sates 7,906 

Man open W 7304A on 634 

cdpheec wests ^ 

37j00ld-eaikpwfe. 

Sep 98 171.00 11700 118J0 -2J0 UB5 

Dec 99 11700 111.00 11380 -275 US01 

Mar 99 11375 10800 10945 -U0 5,780 

6(los99 11225 10925 109.90 -IW 2.713 

Jot 99 1«U0 IKtOO 11000 -1J0 LZKt 

Ed sates 7276 Man aria 72*5 
MotfiapcnM !7^S>apl9 

StNAMKMLD It tACIEJ 
1120000 b.- cenh per B). 

Od 98 748 7.15 7J8 417 BOON 

Mar 99 7.93 7A2 706 -008 S6973 

May 99 106 700 801 408 8047 

Jd99 807 7.90 807 -0.07 7.193 

Ed a«n 31483 Allan sales 17^49 

Mem open ltd 157.6*5, op 1J55 


Hph Um Lutes* Cbp* OpH. 

0RAM6E JUKE OtCOO 
14000 teft* cents per is. 

Sep 98 11300 11230 11300 +090 fjBl 
Nov 98 11 7 JO ,11625 11605 +020 L522 
Jin 99 12000 ’T192S 119J0 unde /HO ■ 

Mcr99 122*0 12335 12225 4L25 492 

Est. sales N A Mas arias S373 
Mom open Bit 274*7. Of 74 

Metals :_ 

COLOCNCMX) 

100 bayar.- dollars per tray or. 

Sep 98 279.00 +330 3 

Od 98 280 JO 27840 279 JO +330 1140 
Dec 98 -38100 27920 2832Q *330 1107 
Fab 99 284J0 38390 28390 +120 1373 
Apr 99 38640 28520 28SJD +330 11.19 
Am ft 38840 287.10 287J0 +330 K *3 
Aug 99 289 JO 38930 28930 +330 344 

Oc39» 291 JO 2*130 791.00 +330 53 

Dec 99 29SJ8 39300 39230 +330 9,70 
Ed pries 3£000 Mon arias 23293 
Mar* Open W 186804 efll JS4 

HI GRADE COPPER WCMXJ 
75000 Bis.- cents per te. 

Sep 98 7640 71J5 7640 +<S5 7304 

Oct 98 7635 7140 7635 +440 2460^ 

Nov 98 76.10 74J0 7510 +<55 L7S8 

Dec 98 7500 70.90 7590 +4J5 33436 

Jon 99 7595 71 JO 7595 *<40 30D 

Fribft 7515 +440 1.188 

Mor 99 76.30 72J0 7630 +435 4JQ5 

Apt 99 7645 +A2D IJJ90 

Mat 99 7640 +4.15 Z824 

EsL sates 17400 Mom safe* 13SS0 
M an ope n Int 6bXB9, op 1478 

SILVER OtCM» 

5000 tray oz.- coni* per bay o*. 

Sep 98 48700 461 JO 47300 +11.20 <363 

Odf8 47500 +1138 2 

Dec 98 48BJ0 440JO 479J0 41130 S7J02 

Jin 99 48SJ0 40090 40390 +11.10 * 

Mor 99 490.00 477JB 482J0 +11.00 LI 83 

MOV 99 48450 +11.00 1J11 

J* 99 486.90 +11JX) 2452 

Sap 99 40830 +11.00 500 

EsL sd» 13800 Momsotea 139*9 
Mon open U 80,985 oh <917 

PLMIMMMMEJQ 

SO bar Ot- riosats per boy ot 

Od90 366 JO 36130 364-90 +540 9401 

Jan 99 366J0 36300-36570 +570 1.13* 

Apr 99 36570 +5J0 22 

JelW 36530 +570 18 

Est sates HA. Mam sates 565 

Mom <wen Ml 10777. off 23 

Gom Pmtaus 

LONDON METALS OME) 
DaBanperimMcloR 
fl lteBte e n tHlqftCctae) 

Spat 1360W 13611* I3J4» 133516 

Rrooa 143300 142808 12S1O0 13S4O0 


High Urn Uri ed Chge OpM 

18-YEAR FRENCH COV BONDS (MAT1F) 

jEsoamo-pbotioopo 

Sop 98 1W.19 10833 4834 -036 994» 

Dec 98 IOBJ5 107.M ID7J7 — 036 16091 

Ed safes: 133J60 

Open ML 13571* op 5JB 

ITAUAN GOVERNMENT BOND (UFFE) 
m. 300 OBOR - pb a no pd 
Sep 98 NX HA. +0-32 91017 

Dec 98 NA MA WOO +0-23 16473 

EAnte NA Pnv.eaes: 42JD4 
Ptav.opoalnL: 107490 >H 3474 

LIBOR l-MOMTH CCMHO 

S3mflfcn-ptsofl00pct- 

Sep 98 9445 9*45 9442 +0O1 13*58 

Do 98 94J7 MJO 9453 +002 5115 

Nov 98 9441 94J4 -9457 +002 <400 

Est. sates <307 Man sms 3400 

Mem apai M 31.175 apIMO 

ED RO DOLLARS (CMER) 

81 nMavpboflOOpcL 
Sep 98 94J2 9*42 9446 4003 44U63 

Oct 98 9456 9<48 9450 4 042 17424 

Nov 98 9443 9456 96J6 ^001 5324 

Dec 98 9473 9440 9443 +001 424963 

Jan 99 9476 9472 902 tix*. L772 

' Fob 99 9473 9473 9473 jOOl 400 

Mor 99 9490 9475 9479 +801 415798 

'Jim 99 94*9 9*76 9479 ^0*1 384347 

Sap 99 9487 9474 9477 +ioi 305185 

Doc 99 9471 9*58 9461 |oil 344417 

Est sates 93L3SB Mom sates 508459 
Mom apai M3A457D5 oH 9jiq 

lSTnsH POUND tCMER) I 
3J00paaate.Sperpoand I 
«p98 14832 14702 14750 +10028 5849 

tec 98 14740 14620 14672-00028 15963 

far 99 14602 <0028 11 

EL iota 15434 Atom sates 2433 
Am open H6M«, up 6487 f 


3, up 6487 | 

C4UUMAN DOLLAR «CMM) 
lftOOO deHon, S pw Cctn. *■ 

SB98 4593 4363 4*55+30094 65314 
0*98 4555 4361 4450+800VS 11471 

MO 99 4550 4400 4443+UD96 U66 

Estates 35998 Mom stries lilte 
Mott open 0476854 up 356 j 

GEBiAN MARK (CMER) 

125M1 mans. Spernat I 
Saps S76S son J7274L0022 1106S4 
Oact J79» 4701 4757^0032 773* 

Mor 9 J782 4760 J7H24U032 75 

6W S tee 2 50 33 M o m «rin *7>52 
'Mom penW 11*48*. op 8391J 

JAPAN'S!! YEN (CMEK) f 
125 nriten «. S por lOJyai \ 

Sap 98 .7425 .7100 733+4246139.106 
Dec 98 . 7S10 7230 74a+J2S0 &S12 

Mar 99 J580 JfflQ .787+A254 U» 
Ed sote 41789 Man aried7J99 
Mom opn tel 140727. Ol 358 

SWISS HANC (CMEJO 

1 2500) Owes.* per Wne 

Sepoe 7830 4920 -491+04010 BOSS 

Dec 96 1090 7000 7WLHL0008 104*8 

Mar 99 7084 7077 704+08007 25 

Ed sates >.1M Mom «aiea54S4 

Mars epam 90305 op 45* 

MEXICAN >ESO (CMER} 

505000 pesfe S per peso 
Sep W 0960 JJ95T0 491 +J004 2*275 
Dec 98 j 096O B9010 J91-JW1 1UK 
Morn JS35 J8M0 JB534UJ0O1 2478 
EsL sates S46 Marsw*es4« 

Mamopen 1P4U25 op 412 

3-660 NTH STERLING OJ PE) 

£500000 -ptstnoqpd . 

Sep 98 92450 92470 92J0C+4UQ06L438 
D0C98 92400 92J20 91823+0(0595762 
Mar 99 93J08 >1.128 91135+0435 83441 
Jun99 93J00 1330 91340+004050827 
Sep 99 91520 0*40 91460+0040 12J41 
Dee 99 93340 0*70 91*0+0.035 24027 
EsLsateK 209A4 Pm. sate 36&0M 
PreVLOMDlnL: M2. HO. 

MHONTH EOmtMRK OJR) 

DM1 aMon-pbdlODpd 
Sap 98 96430 9+510 945264410 7&139 
Due 9* 96430 9U90 96AJWM05 147491 
Mor 99 9&J05 96465 964944,035 123482 
Jim 99 90480 96 445 964SSOJDO BL344 
sap 99 96405 96368 963750(00 36997 
Dec 99 96250 96J95 QL2050J15 241 17 
MOT 80 96345 96390 96.1950410 21498 
Ed sdK 372466 Pm. M»315H 
Pm. open Int j rtO.Na 

3480NTH P1BOR (MATIR 
FFSenan-phal ion pa 
Sep 98 96* 9646 9647 0J» 44470 

Dec 98 9644 9441 9643 LOl B4947 

Mnrff 9649 96.46 9648 L06 Sfeltf 

Jun99 9648 9643 9646 +H6 20051 

Sep 99 9439 9436 9674 vjj* 24982 

Dae 99 9633 9419 9422 +fl5 12440 

Man 9421 9419 9632 +05 49 m 

Jim 00 96.12 96.13 96.11 +fl* 0314 

Ed later 24431 
Open tat: 20898 up 913 

3-MONTH EURO LIRA (UFFE) 

ITL 1 goB9an ■ prt o( 100 pd 
Sap 91 93070 96980 95020-08 82.714 
DaetB 94-180 96J80 96.150 +0.9 67423 
MO-99 96480 96430 M450 +O0 SL560 
Am 99 9644 96390 96420 +OJ) 7765 
Sep 99 96340 96710 74350+0® 2J57 
Est.aobB: 109J9B Prav. soles: Z1M 
Pin*, epm M.: NJL NO. 


i (Trig* Cram 
1630 JO 164000 165200 165500 
163200 163100 162400 162J00 


52900 53000 53000 53100 

S3* 00 5*000 5*000 S*0V> 


Spot 4NSJ8 409500 4HO "o 40+0 

Foment *15000 *15500 *090X0 4100 

tte 

Soot c+«nn 5161011 oeomn wrrnfl 

me* S720 S0 S32JOO 5*2000 5*3000 

Zlac Sp+ctol Wo* Crate] 

Spot I®5Vj 1026 16 100*1)0 100500 

ftmvonl 10*8X0 HMSft 102600 102700 

Mgh Low One Qige Op W 

Rnancial 

US T BILLS (CMER) 

SI mBten-pbadOOpcL 
Sep 98 9573 95.16 9&M +002 1467 
Dec 98 9SJJ out 95J51 +002 761 

Ed urias 391 Mom wees 20* 

66a» open bit 42T& up 77 

5 YS TREASURY (CBOT) 

* 100.000 ptta- ate C. *«» at 100 pd 
Sep 98 112 11 111-30 111-42 -02 125J01 

Dec 98 112-37 111-56 1124* -K 341997 
Mar 99 112-39 112-20 112-JO -02 

Ed rates 202000 Mars sdes 194217 
Mnmopan U 464699. o8 17J91 


» YR TREASURY (COOT) 

SIOOEOOO prin- pb & 32 bos or iff) pd 
SOD 98 117-17 116-21 11649 -01 264339 

Dec 98 117-25 116.27 117*0 -01 384676 

MorW 117-19 11706 117*16 -81 4197 

Ed Mfln 350000 Mom toes 2764*8 
Mor* Open Inf 6S4232. on 1L7B1 

US TREASUirr BONDS IC30T) 

0 9d-S\OOfiKH*i 6 32wte <ri M»pcO 
Sep 99 17940 126-16 126-27 -09 242400 

Dec 98 127-28 126-10 126-22 - m 411*99 

MO-99 177*13 124*0 126-12 -11 60J67 

-ten W 124-15 125-31 12501 -12 42 

Ed Hfea 999.999 Mon safe 77X33S 
Man open W91MJX up U88 

LONG CILT RJFFE1 

CSXOOO - pts X 33edso( 100 pd 

Sep 98 1I2AS 11140 1114S -04* 19J83 

D*C98 112,93 111 J* 11190 -CAT 147917 

Ed stas.- 9U81. Par. sate 8206* 
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Asia Shares 
Fall After 
Wall Street 
Shudders 


By Sheryl WuDunn 

___^^i^rkTimcs Service 



Kia Motors to Give 
Bidders a 2d Chance 


feaos 


Lee Jong .Dae, president of Kia Motors Corp., announcing 
Tuesday that the bidding for the company had been “aborted.” 


By Don Kirk 

Imermnional Herald Tribune 

SEOUL — Kia Motors Corp. 
promised Tuesday to givebidders a 
fresh chance at baying both Kia 
Motors and its subsidiary, Asia Mo- 
tors, after admitting its first auction 
had been a failure. 

The president of Kia Motora, Lee 
Jong Dae, formally announced that 
“the bidding was aborted* ’ after the 
two leading bidders, newly founded 
Samsung Motor Co. and Daewoo 
Motors Ccup., Korea’s second- 
largest motor vehicle maker, had 
indicated they wanted write-offs of 
pan of Kia’s $10 billion debt. 


to 


. ,TS KY P — Asian stock markets 
fell Tuesday, battered by apprehen- 
Mon about slower economic growth 
m 1 ^ e l } Ve f 1 and a return to the tur- 
moil that began in the region more 
than a year ago. 

“It’s not just a matter of the re- 
sponse of Wall Street to global 
events, ’ said Paul Schulte, regional 
strategist at TNG Barings Securities 
in Hong Kong. “It’s that it just 

comes, around again and bites Asia 

in the behind.” 

That apprehension was visible 
throughout the markets 

TwsSjg Top Official Cautiously Points to Signs of a Mending Economy 

14,369.63, as ‘pelLion 


A Brighter Future for Indonesia? 
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t, percent, to 

^runds scoured the flow for bargains. 
But Hong Kong’s Hang Seng index 
tumbled 2.92 percent, to 7,062.47, 
and most other exchanges in the 
region were down as web. 

In Tokyo, the stock marker has 
been flirting with new 12-year lows 


By Mark Landier 

New YorkTbnes Strict 


JAKARTA — At a time when 
investors seem ready to hqng black 
crepe over the global economy, In- 
donesia’s finance - minister said 


_ „ Tuesday be had become guardedly 

in tne past few days, as investors . optimistic about one of the world’s 
remain skittish over the prospect of most hard-hit economies, 
financial reform. The financial com- . Ginaodjar Kartasasmita, the co- 
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munity has been engulfed by a de- 
bate over what to do with the nation's 
ailing banks. The administration of 
Prime Minister Keizo Obuchi has 
beenhopingtoengineer a ‘ ‘soft land- 
ing” for the teetering banks, while 
the opposition has been demanding 
swift surgery on weak institutions. 

“The Obuchi administration has 
been receiving a series of wake-up 
calls, with the weakening of the yen 
and weakening equities.” said Kev- 
in Hebner, strategist at Waibmg 
Dillon Read in Tokyo. “Is the pres- 
sure sufficiently hot that we’ll begin 
to see reform?" 

Singapore stocks fell, following 
Athe tumble in Malaysian stocks after 
*sMalaysia moved to restrict the flow 
of its currency outside the country. 
The benchmark Straits Times index 
fell 33. 10 points, or 3.S6 percent, to 
823.33. the largest drop since Janu- 
ary this year. It has tumbled 7 per- 
cent so far this week 

“It’s a very, very bleakpicture,” 
said Simon Mahadevan Flint, head 
of research at IDEA, a consulting 
firm in Singapore. “That’s really 
reflected by what Malaysia bas 
done. It’s an act of desperation in a 
very, very difficult time.” 

In Hong Kong, the government 
held back from fee stock marketfor a 
second day as die dry’s equities 
clearinghouse tightened rules and the 
futures exchange weighed trading 
limits to curb bets against shares. 

Trading was the slowest in more 
than a week because many fund 
managers shunned the Hong Kong 
market on concern the government 
would start buying stocks again. 


ordinating minister for economy, fi- 
nance. and industry, said that In- 
donesia's currency, the rupiah, had 
strengthened more quickly titan he 
had expected. Barring any fresh 
calamities, he also said- Indonesia’s 
economy could show a positive 
growth rate in two years. 

Mr. Ginandj ar, who served under 

Mr. Suharto s successor^* B.^L 
Habibie, sad the government had 
moved swiftly to repair flic shattered 
economy by taking over insolvent 
hanlcs and negotiating a deal to re- 
structure its crushing corporate debt 
“If you compare us to other gov- 
ernments Yeltsin. China, 

whomever — we are moving more 
rapidly than many others,” said Mr. 
Ginandj ar, a 5 7 -year-old bureaucrat 
who has pariayedhis ties to the global 
financial c ommuni ty into apowexfal 
position in the Habibie government 
Mr. Ginandjar’s mam cause for 
optimism is the rupiah, which has 
risen by 28 percent in the past two 
months, after all but collapsing dur- 
ing the riots and political turmoil that 
convulsed the -coontry last May. 

if the rupiah continues to rise at 
this rate, Mr. Ginaodjar said the gov- 
ernment Would surpass its target of 
getting tire exchange rate to 10,000 
rupiah to the dollar by the end of the 
year. After the dollar rose as high as 
17,000 rupiah last winter, it fell to 
11400 rupiah late Tuesday. 

A stronger rupiah would allow the 
government to cut subsidies and it 
would ease the burden of Indccoe- 


• Mr. Ginaodjar acknowiedlged that 
Indonesia still faced profound eco- 
nomic problems. Inflation is surging 
at an annual ratebf 80 percent, a fifth 
of Indonesia’s 92 milli ons workers 
are unemployed, and economists 
project that the country's output will 
contract by 15 percent this year. 

Even wbree, a new report by the 
International Labor Organization 
projects that 75 million people, or 37 
percent, of Indonesia’s population, 
vtiQfall below the poverty line by the 
end oftiris year. That couMxise to 100 
million people by 1999 — foe highest 
poverty levels since the mid-1960s. 

“These are not normal times,” 
Mr. Ginandj ar said. “What 
happened.in May will have a long- 
lasting effect on Indonesia,” he 
said, referring to the riots that left 
1.200 people dead, Jakarta in 
flames, and the economy in ruins. 

Still, Mr. Ginaodjar said Indone- 


sia was sticking to the terms of its 
latest agreement with the Interna- 
tional Monetary Fond. The govern- 
ment recently took over the nation’s 
largest private bank, Bank Central 
Asia, and announced plans to shut 
down three other banks and merge 
four state-owned ones. 

Indonesia has also restructured its 
$80 billion in private debt with for- 
eign le nder s, rather than threatening 
to impose a debt moratorium, as 
Russia did. “We still need to have 
the confidence of the global markets 
that we are playing by the rules,” 
Mr. Ginaodjar said. 

In tire short run, Mr. Ginaodjar 
said that a slowdown in the United 
States would benefit Indonesia, since 
it would stem the flow of capital 
from Asia across the Pacific. If that 
capital remained in Asia — or fresh 
capital returned to the region — that 
could further buoy the rupiah. 


sia’s $140 billion 
private debt. Me. 


ibhc and 
said. 


Cabinet in Bangkok Approves Plan 
To Privatize 51 State-Owned Firms 


CarfUal bn Our Staff From Dapatdsa 

BANGKOK — The cabinet ai 


proved a master plan Tuesday for 
a mass sell-off of state assets un- 
der* privatization drive to pay off 
the Thai government’s foreign 
debt, officials said. 

A Finance Ministry official, 
who was at the meeting when the 
plan was passed, said it covered 
privatizations in telecommunica- 
tions, energy and water, among 
others. 

..He said 51 state enterprises 
were covered by die plan, under 
which a special privatization body 
would be established to oversee 
the process. 

The plan is part of Thailand's 
commitments to reform under its 
$17-2 billion dollar bailout pro- 
' last year by the 
tibnal Monetary Fund. 


Separately, the Ministry of 
Commerce said Tuesday that the 
country’s inflation rate had begun 
to slow and would finish the year 
below the target set by the Fund- 

Consumer prices rose 7.6 per- 
cent in August from a year earlier, 
while wholesale prices jumped 
12.9 percent. The consumer rate 
slowed from a peak in June of 
10.7 percent from a year before, 
the biggest increase in a decade. 

In the first eight months of the 
year, consumer prices rose 9.5 
percent over the same period last 
year. 

Karon Kitfitapom, director 
general of the ministry's Business 
Economics Department, said the 
retail inflation rate far the whole 
year should come in under the 
most recent target of 92 percent 
specified by the IMF. (AP, AFP) 


Mr. Lee said Kia, in court re- 
ceivership under a court-appoin- 
ted chairman after declaring itself 
bankrupt last year, would ask 
creditor banks “to write off some 
of Kia and Asia's debts.” He did 
not say bow much, however, and 
did not predict the outcome of 
talks with banks. 

The other bidders, Hyundai Mo- 
tor Co., the country’s largest motor 
vehicle maker, and' Ford Motor Co., 
which owns 16.9 percent of Kin's 
shares along with its Japanese part- 
ner, Mazda Motor Ccup., were also 
expected to ask for write-offs. They 
both submitted bids below die min- 
imum share price set by the auction 
committee. 

Mr. Lee apologized fix' what he 
said had been “some confusion in 
the bidding process,” which he said 
Kia would rectify in die next bid- 
ding. He complained that bidders in 
the first auction should have known 
that they could nor demand a write- 
off of debts. 

The refusal of Korean banks to 
write off loans to Kia was largely 
'responsible for scuttling the auc- 
tion, said Park Song Bae. exec- 
utive managing director of the 
classified assets department of the 
government’s Korea Develop- 
ment Bank. 

At stake is not only the Kia debt 
but more billions of dollars owed by 
other bankrupt companies, whose 
potential buyers will also want 
write-offs. Thus the auction is likely 
to set a precedent that may help chart 
the course for a range of industries 
battling to survive Korea’s econom- 
ic crisis. 

“Until now Korean companies 
are accustomed only to rescheduling 
debts but no write-offs.” Mr. Park 
said. * ‘But we will have to do it.” 

■ Unions Reject Agreement 

Hyundai’s labor union rejected a 
government -arranged agreement on 
layoffs Tuesday, renewing concern 
over strikes at the automaker, news 
services reported from Seoul. 

The agreement — concluded last 
week to end a three-mouth strike by 
Hyundai workers — was voted 
down by 63.5 percent of the 26,932 
workera at a union meeting Tues- 
day, a Hyundai spokesman said. 


Investor’s Asia 
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bdcnuduoal Her jU Tribune 

Very briefly: 


• Nomura Securities Co„ Japan’s biggest broker, reported 
that it has sustained S3S0 million in losses on Russian bonds in 
the past year. 

• Sahura Bank Ltd. of Tokyo will cut 3,000 jobs by the end 
of March 2001. and about 50 domestic branches and 23 
overseas branches will be closed, foe daily Nihon Keizai 
Shimbun reported. 

• Bank of Tokyo-Mitsubishi Ltd., Japan's hugest lender, 
will offer 24-hour automated teller machine services at 1 1 
branches and extend ATM weekend and holiday operating 
hours at others starting Ocl 26. 

• AMP Ltd-, Australia’s largest funds manager and life 
insurance company, will increase its offer for GIO Australia 
Holdings Ltd. if necessary to ensure it is worth at least 4.88 
Australian dollars ($2.78) a share. 

• The Australian central bank’s profit rose more than 60 
percent in foe year ended June 30 after it sold two-thirds of its 
gold and bought higher-yielding U.S., German and Japanese 
government bonds. The bank's profit was 4.4 billion Aus- 
tralian dollars, up from 2.7 billion Australian dollars in the 
previous year. 

• Garuda Airlines, Indonesia's troubled flag carrier, will sell 

five DC- 10’s and several F-28 aircraft next year and will only 
use Airbus and Boeing aircraft as part of its efforts to 
Streamline operations. Bloomberg. Reuters. AP 


Philippine Airlines’ Loss Widens 
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Hyundai and its union had earlier AS WOTK otODDageS lake loll 
agreed to cut 277 jobs — a sixth of rr ™ 


what the company originally de- 
manded — to end foe strike. 

Also on Tuesday, Hyundai said 
vehicle sales in August plummeted 
as a result of the labor dispute. Au- 
gust sales were down 90.3 percent 
from a year earlier, when they 
totaled 112,066. 

Other South Korean automakers 
have been battered by consumers’ 
reluctance to spend amid rising un- 
employment and economic uncer- 
tainty. Daewoo Motor posted ' do- 
mestic sales for foe eight months 
ended August that were 49 .2 percent 
down from a year earlier. Kia Mo- 
tors suffered a sales drop in August 
of 28.1 percent from a year earli- 
er. ( Bloomberg , AFP) 


RINGGIT: Restrictions Set IMPACT: Will Crisis in Markets Sink Healthy Economies? 
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Continued from Page 1 

The Malaysian leader as- 
serted that an estimated 20 
billion ringgit ($4.73 billion) 
currently was held abroad, 
and that those funds would 
return to the country and help 
reflate a cash-strapped econ- 
omy. . 

Malaysia has also limited 
the amount — ia any currency 
— that travelers can take out- 
.side the country. Residents 
were now allowed to leave the 
^country holding no more than 
the equivalent of 10,000 ring- 
git. Nonresidents can carry 
out only what they came in 
with. To help enforce this, 
Malaysia is doing away with 
large denomination bank 
notes. In addition, foreigners 
who invest in Malaysia would 


by domestic market forces. 

Analysts described the new 
rules as atest case for a region 
that is desperately trying to 
find ways to combat the 
worsening economic crisis. 
“■Whether it’s successful or 
not, I think ail countries in 
Asia will be trying to intro- 
duce buffers into their capital 
account;” said Marshall 
Mays, chief economist at 
Nikfco Securities in Hong 
Kong. 

Many analysts were crit- 
ical of the move, saying the 
measures could frighten away 
“legitimate investors.” 

**X do sympathize with 
their motive and dilemma 
they are facing,” said Gtzon- 
an Ma, head of Asia-Pacific 
economic research at Sa- 
lomon Smith Barney in Hong 
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r37£p to Kong. “The problon is that general area 
be required to keep fo real life it’s difficult to dif- total activity, 

funds in the country for one miouiwu * T _ tr-i 


ferentiate between specula- 
tors, and investors.” 

Added Mohamed Ariff. ex- 
ecutive director of the Malay- ' 

sian Institute of Economic 
Research: “These controls 
are aimed at. insulating the 


exports account for roughly 12 percent 
of gross national product About one- 
third of those go to Asia, including 
Japan, said C. Fred Bergs ten of the 
Institute for International Economics. If 
foe crisis means Asia cuts its American 
purchases by one-third, say, that is a 
reduction of only 1 percent of gross 
domestic product 

In addition. Mr. Bergsten pointed out, 
there are offsetting- advantages to foe 
United States and Europe in the Asian 
crisis. Capital that is pouring out of 
investments in Asia and. Russia is look- 
ing for a home. To the extent that it is 
parked in Western countries, foe laws of 
economics mean interest rates — and 
thus loans ' such as mortgages — can 
become cheaper as money is more plen- 
tiful. 

Similarly in Europe, Russia is a 
nearly negligible part of foe Continental 
economy. With a GDP one and a half 
times the size of Switzerland’s — on a 
population 21 times as large — Russia 

absorbs only 13 percent of foe exports 

In foe United States, for instance, that leave foe European Union. Even 


Continued from Page 11 

and growth is healthy. In foe United 
States, unemployment is below 5 per- 
cent and interest rates are ax their lowest 
levels since foe 1960s. 

There are essentially two ways for 
that health to be eroded by leaking trou- 
ble from Asia, Russia and — now that it 
is caught in the downdraft — Latin 
America, experts say. 

The first is through trade relations 
with foe troubled regions. As Asian 
economies decline, citizens have less 
money to buy goods imported from 
Western countries. Manufacturers in 
those countries thus must reduce in- 
vestment, lay off wcricers cr both. 

Biit that process is not considered 
likely to throw American and European 
economies into recession. For one thing, 
foe two continents mostly trade with one 
another. Exports to Asia are a relatively 
’total exports, and exports in 
relatively small part of 


Germany, foe European country most 
exposed to Russia, sends less than 2 
percent of its exports there. The nations 
of Europe trade a groat deal, but in 
overwhelming proportions with each 
other and the United States. 

Financially, foe dangers to Germany 
are greater. Its banks bold $30 billion in 
short-team loans to Russian interests. 
And those are nearly all guaranteed by 
the government Chancellor Helmut 
Kohl said this week that confidence in 
Russia must be restored quickly. “You 
all know from foe news how important, 
significant and possibly dangerous de- 
velopments in Europe are.” And foe 
finance ministers of Germany, Prance, 
Italy and Great Britain sent a letter to 
Russian authorities last week pressing 
for banking and tax reforms. 


The Associated Press 

MANILA — Philippine 
Airlines, which has been dev- 
astated by recent strikes, said 
Tuesday its first-quarter loss 
had widened to 22 billion 
pesos ($49.7 million), mainly 
because of work stoppages. 

A year earlier, the airline 
posted a loss of 502.9 million 
pesos. 

Company executives said a 
22-day strike by pilots in June 
dealt the heaviest damage, 
canceling two-thirds of the 
airline’s flights and causing 
revenue losses of about 200 
million pesos a day. 

The airline said its losses 
also rose because of soaring 
dollar-denominated payments 
and continuing lease payments 
on unused planes, which have 
not yet been returned. 

In a financial report sub- 
mitted to Manila's Securities 
and Exchange Commission, 
the airline said its liabilities 
increased to 26.67 billion 


pesos in foe first quarter, 
which started in April, from 
9.83 billion pesos in foe pre- 
ceding quarter. 

The airline is seeking to 
restructure its debts and has 
obtained permission to sus- 
pend $2 billion in payments to 
domestic and international 
creditors while it prepares a 
rehabilitation plan. 

■ Tata Drops Air Plans 

Tata Group, India's biggest 
conglomerate, has abandoned 
plans to start a domestic air- 
line and blamed foe govern- 
ment for delaying approval, 
Bloomberg News reported 
from Bombay. 

Last year, foe government 
banned a joint venture be- 
tween Tata and Singapore 
Airlines Ltd. Tata then ap- 
plied to start an airline alone, 
but politicians expressed con- 
cern that foreign airlines 
would have indirect control 
of foe company. 
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The measures are radical 
ones for Malaysia, a small 
nation that relies heavily on 
external trade. Its annual ex- 
ports are the equivalent of 

!nore than 100 percent of its 

total outpuL The correspo^ aa jr speca i a tion. 

uig fis»« BiocSnSbeisolatmgaje 

States is less than -Operccnu F . » 

The new rules wjul Analysts were not foe only 

All tnxle to take place mo - voices over the 

. fpHars and large nolicv The measures Tues- 

* to be channeled through fo ^ controversial • 

central bank. 

The central bank says it can 

enforce foe banon foreiga^e 

erf the currency by penalizing 
any banks dealing m nnggit 

The Kuala Lumpur stock 
market took foe news badly, 
with foe 
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within Malaysia that the 
iwo officials at foe cen 
bat* resigned last Friday to 
avoid having to implement 
foe policy. 

■fte measures were an- 

,k fo c >,S foSS 

..... __ bherposL The notion of cur- 

tumbling more foani 3p« controls bas its supporc- 

ceni. The ringgd howevj, r&cy^ q{ ^ 

rose against foe jW Shorn bas been Paul Krog- 

man, an economist at foe 
Massachusetts Institute or 

Technology* . . „ , 

“Extreme situations oe^ 
maud extreme measures* 

line. „ . jufr Knigman wrote in foe 

Some areas , of fo c _^ ^ recent issue erf Fortune 

magazine. Citing foe example 

rfffiuMr. Kregman^d 

iskvk.iv.. ' Mribe exchange controls gave 

fixed exchange rate wul Beijing “a degree of policy 

set soon. Bank Negara* ^ fort 

Malaysian cemralbafk..®^ desperately wishes it had- 

the rate would be determined 


tysTsilid further ris^ 
possible on foe prosper fog 

rfoggit-bolders abroad wofod 

rush to bring their money 
home before foe Ocl l dead 

Some areas mosrrow* 1 
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First six months 1998 

Sharp profit increase for the first six months 
1998: +74% to U.S.S1.9 billion. 

- Acquisitions and special factors contributed 
substantially to this net profit increase. 

- Interim dividend determined at U.S.$0.64: 
+30%. 
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Net profit increased sharply by 74% to US.S1.9 billion. Acquisitions as well as profits from 
foe partial sale of foe interest in Libert cl (mobile telephone network) and the sale of the 
participation in Krefoetbank (Belgium) contributed substantially to this increase. 

Excellent net profit contributions from the recently acquired operations Bank Brussels 
Lambert (BBD (U.S.S262 million). Equitable of Iowa (U.S.S44 million) and Furman Selz 
(U.S.S19 million). 

££ Good profit contribution from foe worldwide insurance operations as well as the domestic 
banking operations; substantially lower profit contribution from corporate and investment 
banking in emerging markets. 

££, The item Value adjustments to receivables of foe banking operations amounted to US.S2S9 
million, excluding foe general provision of U.S.S196 million made in the fiisi three months 
of 1998 in connection whh the consequences of foe financial crisis in Asia. 

fla The following provisions were made; US.S25 million for foe euro and the millennium, 
US520 million for reorganisations and U.S.S25 million for the risk of low interest rates. 
It is expected that foe provisions made until now for foe euro/millennium for a total amount 
of approximately US-5196 million wiU be sufficient. 

Assets under management increased by 42. 1% to U.S.S235 billion. 
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TTic repon for the first six months J 998 can be obtained at ibe following address; 
INC Croup. P.O. Box 810. J 000 AV Amsterdam, The Netherlands 
Telephone; (+31) 20 541 54 7 1, fax: (+31) 20 541 54 5 1, e-mail: onkri&i!iggn)Up.CHa 
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South African Rug|iy 
Picks Black President 


rugby union Silas Nkanunu. a 
human rights lawyer, was con- 
firmed Tuesday as the fust black 
president of the South African 
Rugby Football Union at an ex- 
traordinary general meeting. 


Nkanunu, a 65-year-old attorney 
)m Port Elizabeth, succeeds 


from Port Elizabeth, succeeds 
Louis Luyt, who was ousted 'when 
rugby provinces rebelled against 
his autocratic style of leadership 
following a confrontation with the 
black -led National Sports Council. 

Nkanunu was Luyt’s senior vice- 
president before resigning in 
protest at Luyt’s tactics. His elec- 
tion was unopposed. (Reuters) 


Tyson’s Road Rage 


boxing Mike Tyson punched 
le man in the chest ana kicked 


one man in the chest and kicked 
another in the groin after a minor 
traffic accident, Maryland police 
said Tuesday. 

There were no serious injuries. 
When police arrived, Tyson com- 
plained of chest pains and went, 
briefly, to a hospital. 

The police said the car in which 
Tyson was riding, driven by his 
wife, was struck Monday afternoon 
in a three-car. chain-reaction ac- 
cident in a Washington suburb. 

After the accident, the drivers of 
die other cars were talking when 
Tyson walked up and began ar- 
guing. Witnesses said the former 
heavyweight champion punched 
one of the drivers in the chest and 
kicked the other in the groin before 
he was restrained by his body- 
guards, who had been traveling in 
another car. No charges were 
filed. (AP) 


Award Against Peeler 


BASKETBALL An Atlanta wom- 
an who claimed she was bitten, 
choked and threatened with a pistol 
by Anthony Peeler, the Minnesota 
Timberwolves guard, has been 
awarded $2.4 million in damages. 

A Sl Louis Circuit Court jury 
made the award Monday to Angela 
Link, a former girlfriend of Peeler's 
at the University of Missouri, 
where he was played basketball. 

Link, 26, said that her case was 
not about money. * ‘I just wanted the 
jury to say he was guilty," she 
said. 

According to Link’s civil suit. 
Peeler attacked her at her off-cam- 
pus apartment in 1992. (AP) 


Staley Switches Leagues 


basketball Dawn Staley, a 
Star with the Philadelphia Rage of 
the American Basketball League a 
and member of the gold-medal win- 
ning 1996 U.S. Olympic team, 
signed a three-year contract with 
the rival Women’s NBA. (AP) 


McGwire Drug Earns Ban 


football The National Foot- 
ball League suspended Paul Wig- 
gins. a backup offensive lineman 
with the Pittsburgh Steelers. for 
four games for taking the dietary 
supplement used by Mark McG- 
wire. Wiggins said he did not know 
androsteuedfoae was banned by the 
NFL. (API 


Casagrande Is Suspended 


c young Francesco Cas- 
agrande, an Italian who rides for the 
Cofidis team, was suspended for 
six months by the Italian cycling 
federation Tuesday For two positive 
drugs tests this year. 

Tests on Casagrande, ranked 
fifth in the world, showed an illegal 
level of testosterone and 
epitestosterone in the Tour of the 
Trentino in April and the Tour of 
Romandy in May. (AFP) 
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Graf Makes a Victorious Return 


j Back at the U.S. Open After 2 Years, She Advances to 2d Round 


Agence France-Presse 

NEW YORK — Steffi Graf played at 
the National Tennis Center for the first 
time in two years Tuesday and came 
away with a hard-fought, 6-2, 3-6, 6-1, 
victory over Corina Morariu, an un- 
seeded American. 

Grafs last match at the U.S . Open was 
the 1996 women's singles final, which 
sbe won. She missed fee tournament last 
year after left-knee surgery. Graf will 
play die German qualifier Marlene 
Weinganner in the second round. 

Graf won the event in 1996, 1995, 
1993, 1989 and 1988. She has not lost at 


exemption that has her eighth here. But 
her WT A ranking, 26th, is only six spots 
above Morariu, who dominated their 
second set 

“I just sat down after the second set 
and said this is not the way to play/' 


U.S. Ofin Tennis 


Graf said. “I played so well the last 
couple of weeks. Just sitting there and 


the U.S. Open since 1994, when she was 
beaten in the final by Arantxa Sanchez 
Vicario. 

“A lot has happened in the past. two 
years," Graf said “It was nice to be out 
there again I don’t come inhere and say 
I’m going to win. I can win. It's nothing 
I look too far ahead on." 

Alter missing four consecutive Grand 
Slam events, Graf lost in the third round 
at Wimbledon and straggled in two U.S. 
Open tune-ups before winning her first 
tine since May 1997 on Saturday in 
New Haven, Connecticut. 


concentrating on last week helped." 

Graf. 29, broke Morariu in the second 
and sixth games of the third set for a 5- 1 
lead The American sent a forehand 
wide on a break point in the seventh 
game. Graf lobbed a winner, and a Mor- 
ariu backhand into the net ended it. 

Joanefte Kruger of South Africa beat 
Barbara Rictner of Germany, 6-1 , 6-3. to 
advance to a second-round match 
against the sixth-seed, Monica Seles, 
in the men’s singles, Jonas Bjork- 


man. the No. 1 2 seed and a semi-finalist 
last year, struggled past Cedric Pioline' 
of France, the 1 993 runner-up. 6-2, 4-6, £ 
6-1. 6-7 (3-7}, 6-2 in a marathon one 
minute shy of three hours. 

Marat Safin, an 1 8- year-old Russian. - 
beat Magnus Gustafsson of Sweden, 6- 
2, 3-6, 6-3, 7-6 (7-4). 

Mark PhilippousSis lost his first serve , 
game but beat Christian Ruud of Nor- 
way, 7-5, 6-4, 6-3, to book a second- 
round date with Sebastien Lareau of 
r , »naHa Lareau beat Ramon Delgado, a ; 
Paraguayan, 7-5, 7-6 (7-3). 6-3. 

"In the next year I am going to have 
to dedicate myself complete to tennis, .. 
not that I haven’t been but that I could a' 
bit more, ” Fhifippoussis said. “I played; 
too many tournaments this year. I go 
walkabout on the court in patches in 
sets. But I felt my concentration was 
good today.” 

(AP. AFP. Rcutcrsl . 


Wall Street Picks Bad Day for Seles to Visit 


"Lately I have been able to step into 
e matches with a much better arti- 


Mm Cua|6cil/4pnr« fnmor-Vnme 

Jonas Bjorkman hitting a backhand as he beat Cedric Pioline on T uesday. 


the matches with a much better atti- 
tude, ” Graf said. “A couple of weeks 
ago I didn't feel so good or so confident 
with where my game was beading. 

"I have been feeling stronger and 
stronger and that gives me a positive 
attitude. To be able to turn it around the 
way I did in the third set. these kind of 
matches help a lot” 

Graf has returned from her June 1997 
knee operation with a special seeding 


The Assoc iated Press 

NEW YORK — Monica Seles had the morning off on the first day of the 
U.S. Open, so when she was invited to open trading at the New York Stock 
Exchange, it seemed like a cool idea. 

Seles rang Wail Street’s opening bell Monday, huag around for a while and 
then headed for the National Tennis Center. At just about the same time, the 
stock market went south. 

“When I left, it was up 43 points,” Seles said. “So the chairman said when 
I left. ‘Oh, you brought the stock market up. ’ ” 

Seles was told she could come back whenever she liked. Then the Dow 
industrial average lost more than 500 points for the day. 

“I am not so sure after this he wants me back,” she said. 


Tennis Becomes Fun Again for Croatian Teen 


GvpOrf byOi*S*tfFrrm DtspodKS 

NEW YORK — With each shot, each 
serve, each return, 16-year-old Miijana 
Lucic pushed her off-court troubles fur- 
ther away Monday night in a 6-3. 6-2 
victory over Kristie Boogert at the U.S. 
Open. 

The tennis was the easy part. 


Reliving the abuse, physical and 
ental, that she said she fled, was much 


mental, that she said she fled, was much 
more difficult. 

“There were a lot of things going on 
all these years,” Lucic said. “I try to 
forget everything that has been going on 
and focus on my tennis.” 

Lucic. who left her native Croatia, 
accused her father of abusing her in an 
article published last week in a Croatian 
newspaper 

Her father, Marinko Lucic. who also 


was her coach and adviser, denied that 
he mistreated her in a letter also pub- 
lished last week in a Zagreb newspa- 
per. 

Miijana Lucic talked of beatings, 
sometimes because of a lost match, 
sometimes because of poor practices. 

“It was a tough time, mentally and 
physically.” sbe said. “It was going on 
for a long time. I couldn’t handle it any 
more.” 

She refused Co discuss details. 

‘ ‘To explain how it was, I don't think 
people want to know that,” she said. 
“I’m here to play tennis, not to re- 
member all those bad moments. I don't 
deserve that any more. I just want to 


play my Iranis.” 
Lucic burst ini 


Lucic burst into prominence a year 
ago when she won her first pro tour- 


nament and reached the finals of three 
other events. She charged that the abuse 
started after that — she has struggled 
this year, defeated in the second round 
of the Australian Open and Wimbledon. 
It was after Wimbledon that she decided 
to leave her father. 

Miijana Lucic said she had the chick- 
en pox before Wimbledon and that she 
was weak from the illness. “There were 
some personal problems, but most of it 
was I was not healthy.” she said. 

When she fled her homeland, she was 
accompanied by her. mother and two 
brothers and two sisters. She spent the 
last two weeks- preparing for the U.S. 
Open at Nick Bollettieri’s tennis 
academy in Bradenton, Florida, and said 
she now felt safe on and off the court. 
Her mother, sistejs and brothers were in 


the stands, watching her first-round 
match Monday night 

She had little trouble, winning in just 
66 minutes. - 

“It’s the first time in a long time 1 am 
having fun, enjoying myself, focused on 
tennis and trying to win,” she said. 
“This is a new beginning for me.” 

Lucic said that her situation was not 


unique. 

She explained that she used to say she 
was happy, but added: “Obviously it 
wasn’t like that A lot of players are 
saying the same thing.” 

“It’s not just my case,” she said. “I 
know it is still going on with a lot of 
other players. It’s just not righL 

“Parents must be there to support 
you. That is the only thing players 
should get from parents.” 
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Mirjana Lucic returning a volley. 


Fit , Happy and Honored Twice Over, Ronaldo Has a Ball 


International Herald Tribune 

L ONDON — He sat with mar- 
velous self-assurance at the table 
of princes, presidents and politi- 
cians at the Monte Carlo Sporting Club. 
More recognizable than any of them, 
more at ease than Prince Rainier and 
Prince Albert and far younger was Ron- 
aldo. 

His presence might have seemed ex- 
traordinary even if this were not the 
player who, 50 nights previously, had 
become the subject of so much global 
concern over his health. 


World Soccer/ Rob Hughes 


Then, at the World Cup final in Paris. 
: so underperformed for Brazil that 


he so underperformed for Brazil that 
stories spread of a potentially deadly 
convulsive fit in his hotel room before 
the match. 

Would he ever recover? Would he 
reach the status of numero uno again? 
Would he, or we. or any of the medical 
scientists ever fully comprehend what 
happened that night? Would he smile 
that boyish smile, in quite such an in- 
nocent way, after his trauma? 

All questions were answered before 
being asked when, ai die UEFA Football 
Gala in Monaco on Thursday, Ronaldo, 
his girlfriend. Suzana Werner, at his 


side but the entourage of agents, lawyers 
and sycophants for once absent, was 
honored twice over as the best forward 
and the most valuable player in Euro- 
pean soccer. 

“I feel fine,” he answered when, 
following the four-hour dinner, the cab- 
aret and the fireworks, guests jostled to 
ask after his welfare. “I’m perfect, 
ready logo.” 

The only minder, Giacinto Facchetti, 
once the tallest fullback in international 
soccer and now director of football at 
Ronaldo’s clnb. Intern azionale of Mi- 
lan, stepped forward. 

Naturally, the club doctors have put 
their irreplaceable talent through every 
examination. “All their reports give 
him a clean bill of health,” Facchetti 
said. “There cannot be a healthier hu- 


man being on the planet 
“He is ready for the ] 


“He is ready for the kickoff in the 
Italian championship on Sept 13.” 

We scarcely needed the official word. 
Just as the body language July 12 bad 
been so distressing, so in Monte Carlo 
Ronaldo glowed. From a nearby table. 


he appeared to be without a care in the 
world. 

Discreetly dressed in the required 
dark suit, inseparable from his fianede 
except for the two walks he was invited 
to take to collect his awards, Ronaldo 
simply had a night oot 

Politics swiried all around because 
these are critical times for UEFA as it 
seeks to put down the attempt by an 
Italian consortium, backed by the JP. 
Morgan bank, to usurp UEFA’s prime 
business, the Champions League. 

During speeches that spanned an 
hour, Ronaldo sat in polite silence. Dur- 
ing die music, he happily stomped his 
famous feet 

Afterward, as waiters and fellow soc- 
cer professional alike scrummaged to 
get close to him, I doubt that Ronaldo 
was conscious that the princes and Juan 
Antonio Samaranch, me Inte rnati onal 
Olympic Committee president, were be- 
ing nudged aside. Andoni Zubizaretta, 
the Spanish goalkeeper who reached 126 
caps at the World Cup, can tell his 7- 
year-old son dial he was the first to get 


Ronaldo's autograph on his menu. 

As guests drifted to their limousines. 
Ronaldo was still trapped, still surroun- 
ded, still in no hurry to end the night 

There was no rush because, while 
other World Cup contestants are already 
back in the fray of league action in 
England, France, Germany and Spain, 
the Italian season has yet to start Unlike 


those who play for European national 
teams and who this weekend are pitched 


teams and who this weekend are pitched 
back into the relentless schedule of a 
dozes qualifying games for the 2000 
European Championships. Ronaldo has 
had time to vacation with his fiancee, 
time to reflect time to live. 

It seemed quite ludicrous, in his com- 
pany at the gala, to think that this 21- 
year-old has either a medical or a mental 
problem and that be “failed” Brazil in 
its boor of need. It seemed illogical that 
some of the media hounded him with 
stories about his girl having a fling with 
a journalist, stories about Nike over- 
ruling doctors to make him play a final 
for which he was unfit, stories quoting a 
Rio de Janeiro scientist who said that the 
brainstorm was the result of long chats 
on his mobile phone. 

“Nothing is wrong with me,” Ron- 


aldo said in Monte Carlo. “I don’t know r 
what came over me in Paris. ■ 

“I felt unwell three or four hours 
before the final, so I went to hospital for . 
a check. They found nothing, so I car- ■ 
ried on to the stadium. I don’t know why 
I didn't have a good game.” 

He said it as if flicking a hair off his 
jacket. The World Cup and its aftermath 
are over, Ronaldo has the future opening 
for him. The Inter doctors have con- - 
eluded, for what it is worth, that his off- 
night in Paris was a reaction to the 
burden of expectations of 160 million 
Brazilians. It remains to be seen if his 
club, his advisers or the media think to 
lessen any of that burden as the new 
season reclaims him. 

After just 50 days, on a night in 
Monte Carlo, he found harmony. At the / 
table royalty sat — a most serene prince I 
of his game, a prince who less than a 
decade ago lost contact with his father, 
whose mother sold p izzas to feed and . 
clothe him. Soccer has brought an in- 
sane stress, but with it a feast of riches to 
Ronaldo. 


Rob Hughes is the chief sports writer 
on The Times of London. 
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Florida State Wears Down Texas A&M 


By Joe Drape 

New York Times Service 
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EAST RUTHERFORD. New Jersey 
— Florida State outlasted Texas A&M 
in an old-fashioned Southern brawl in 
the Kickoff Classic. 

The Seminoles’ offense sputtered 
close to the goal line, and they trailed the 
underdog Aggies until very, very deep 
into the third quarter. But die ream 
ranked No. 2 in preseason polls of both 
coaches and the news media wore down 
the Aggies — though not with its usual 
explosive flair — to win 23-14. 

The Aggies demonstrated some he- 
roic efforts on defense that first allowed 
them to reverse an early 10-0 deficit and 
then gave their offense a chance to win 
the game. In the fourth quarter, Dat 
Nguyen, the all-American and Botkus 
award candidate, recorded nine solo 
tackles and single-handedly prevented 
two Florida State touchdowns. 

“We kept rising to the occasion, and 
this is going to help us down the road,” 
Nguyen said, “it shows we got a lot of 
heart." 

Nguyen and the rest of the Aggie 
defense made life painful for Chris 
Weinke, the 26-year-old Seminoles 
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Peter Warrick, Florida State receiver, scoring the go-ah£d ££££! 


quarterback, who was starting his first 
football game after six years in the minor 
leagues for the Toronto Blue Jays. 


The quarterback kept going to his 
junior recover, Peter Warrick, perhaps 
the finest receiver in the nation, and 
finally, with five seconds left in tbe third 
quarter, found him for the go-ahead 
touchdown on a critical third down. 
That gave Florida State a lead of 2{£ 
14. 

Warrick caaght 9 passes for 106 
yards and was named the game’s most 
valuable player. 


The Seminole offense amassed 160 
yards but sputtered a( critical rimes. Bui 
Sebastian Janikowski kicked three field 
goals and that accounted for the winnma 
margin. * 

Weinke, who finished with 2 1 of 36 / 
compienons for 207 yards, took the 
blame for the dead spots. 

“I rushed some things,” he said. 
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Sosa Hammers 55th 
To Tie McGwire Again 
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“1 ! : : The Associated Press 

4 • Sanmy Sosa, who homered to tie 
Jtylflik McGwire for the major league 
wad, came out of the dugout twice to 
fefcbrate borne runs. The second blast. 
BSwever, wasn’t his own. 

Slytosa took a curtain call after his 55th 
Spoerin the third inning of the Chicago 
JCnbs 5>4 victory over the Ciocioaati 

Nf. Roundup 

^Rcds i » Monday night. An inning later, 


Wood (13-6) wem six innings, struck 
out 10 and allowed four runs and six 
hits. Rod Beck pitched die ninth for hfe 
40tbsave. 

s, iifct a Marie McGwire 
wftitO-fbr-3 but Brian Jordan homered to 
help St. Louis. McGwire struck out 
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Gonzalez Bats In 7 Runs 
As Rangers Rout Tigers 
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the Cubs’ pitcher, Kerry Wood. 
XO ~ n * just given Chicago, which 
tied with the New York Mets 
flw lead in the NL wild-card race, a 
with his two-run homer, and the 
'rigley Reid crowd was chanting f or 
en to step out of the dugouL When 
tood refused, the Cabs’ home-run ex- 
pert took the pitcher’s place. 

'■ “I was still in the game and I wasn’t 
ggbrag to go out.” said Wood, a rookie 
right-hander. “I wouldn’t want a pitch- 
er to like a curtain call if I was m his 
ark and he hit a home run off me.” So 
osa took the bonus curtain call 
. , j. “He’s been taking than ail year, so 
what’s one more for him?” Wood said, 
v Sosa, whose 54th homer Sunday af- 
ternoon tied McGwire until the Cardin^ 
J iHthis55th dial night, moved within o tic 
htwner of tying Hack Wilson’s 68-year- 
old dub and National League record 
when he lined an 0-1 pitch from Brett 
Tomko into the left-field bleachers. 
Sosa also fried out and struck out twice 
id go l-for-4. 


Scoreboard 
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Kirt Ojala (1-4). He worked the count to 

3-2 on each erf his five trips to die plate. 

Actros4^rwM3 Houston, held tqjust 
two hits in die first eight innings by John 
Smoltz (13-3), scored three runs on six 
singles in the moth to win in Atlanta. 

With the Astros down 3-1, Craig Big- 
ffo, Bill Spiers and Derek Bell singled 
to load die bases and chase Smoltz. 

Kerry Ligtenberg, the Atlanta relief 
pitcher, gave up run-scoring singles to 
Jeff Bagwell and Moises A! on. Then, 
with two outs. Brad Ausmus iint»H a 
single to right to score Bell. 

Giants 6, PfritltM 2 Rico Brogna’s 
throwing error allowed San Francisco to 
score the go-ahead run in a four-run 
eighth inning 

Mats a, Pod o «rs 3 Milre Piazza had 
run-scoring hits with two outs in his first 
two at-bats to put New York ahead for 
good in Los Angeles. In ins first series at 
Dodger Stadium since bong traded to 
Florida and then to the Mets, Piazza was 
8-for- 1 3 with two w alks . He went 3-for- 
4 with a walk Monday ni gh t. 

Padro* 5, Expos 2 In San Diego, Greg 
Vaughn hit his 45th homer and Wally 
Joyner and George Arias also homered 
as the Padres pulled to within one game 
of Atlanta for die best record in the NL 
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Phillies’ Mark Lewis turning the double play on the Giants’ Ellis Burks. 




j Chasing the Record 

| Home run tally for two contenders to 
| break the season record of 61 homers set 

1 in 1961 by Roger Maris (left). 

- 1 MAR K UcQV.nP.E ■ 

| SAMMY SOSA f] 

I 55 0-for-3 

55 1-for~4 with 

1 vs. Martins 

one homer vs. 

i on Monday 

Reds on 
Monday 

1 Maris through 137 

Marls through 138 

| games: 53 

. games: 53 


The Associated Press 

Juan Gonzalez drove in seven runs 
and set a Texas club record with four 
extra-base hits, powering the Rangers to 
a 13-2 rout of the Detroit Tigers. 

Gonzalez hit his 39th homer, tripled 
and doubled twice, all off staring pitch- 
er Bryce Florie. In his two gomes 

AiRoPNDPe 

against the right-hander, Gonzalez is 8- 
for-S with 2 homers, a triple. 5 doubles 
and 12 runs batted in. 

“He hit every pitch I had,” Florie 
said after the game Monday. “I threw 
him four different pitches and he hit 
eveiy one. I can’t get the guy out Maybe 
I should just throw my glove at him next 
time.” 

Gonzalez, who leads the majors with 
143 RBIs. would probably rip me leath- 
er off that, too. 


Gonzalez just missed becoming only 
the second Ranger to hit for the cycle 
when Bobby Higginson ran down his 


low liner to medium right in the eighth. 

“I was trying,” Gonzalez said. “But 
he caught the ball. He’s a competitor, 
and he did what he was supposed to 
do.” 

Gonzalez, who drove in a career-high 
144 runs in 1996. is close to becoming 
the first AL player to reach 150 RBIs 
since Ted Williams and Veto Stephens 
had 159 each for Boston in 1949. 

Roberto Kelly added a two-run 
bomer for the Rangers, who moved 
within 2V£ games of idle Anaheim in the 
AL West. 


Indian* is, AthMies 6 In Cleveland, 
rookie Richie Sexson homered for the 
fourth time in three days and drove in 
four runs as the Indians, who scored 10 
mns in the first inning, routed Oak- 
land. 

Hours after acquiring second base- 
man Joey Cora from Seattle for David 
Bell, the In dian* scored 10 runs in their 
first at-bat for the first time since July 6, 
1954. Cora scored twice in the inning. 

Oakland’s Rickey Henderson be- 
came the sixth player to score 2,000 
runs, joining Ty Cobb. Hank Aaron, 
Babe Ruth, Pern Rose and Willie 
Mays. 

Rad Sox 5, Mori norm 1 Nomar Gar- 
ciaparra moved closer to joining an ex- 
clusive home run list with his 29th of the 
season. 

With the bomer at Fenway Park, Gar- 
ciaparra is one away from becoming 
only the fifth player in the history of the 
major leagues to hit 30 or more homers 
in his first two seasons. 

The other four are Rudy Yoric (1937- 
38). Ron Kittle (1983-84), Jose Canseco 
(1986-87) and Mark McGwire (1987- 
88 ). 

Ken Griffey Jr., who homered twice 
on Sunday, went 2-for-4. 

whit* sox 4, oriole* i Albert Belle hit 
his 41st homer and James Baldwin 
pitched seven strong innings at Camden 
Yards as Baltimore’s losing streak 
reached eight games. 

Twins z, DmU Ray* -t la Minneapolis, 
Bob Tewksbury, tbe subject of trade 
rumors, pitched seven scoreless innings 
for Minnesota. 


BASEBALL 


Major Lejumie Standings 


EASTDTVtSWM 
W L 

ytewYork 98 37 

-MM . 80 55 

: .Taranto n a 

; ScMmor* 69 68 

Tempo Bay 53 B3 

CENTRAL WVBtON 
>dwd nl - 75 61 

0* 64 73 

63 75 

dd 76 
52 85 

WESravRtON 
76 62 

73 64 

Oakland 63 75 

Muffle £2 74 

Y-Ctacted 
playo ff berth: 


Mwjr 

tMuM 
. RurtiF 


EMTDNWON 

W L 
90 48 

76 62 

I 66 72 

S3 86 
47 91 

C8KTRM.0MB0M 
87 51 

76. 62 . 
65 72 


PMsbragt) . 

64 

71 

CMnnatt 

6S 

73 

MBwaukeo 

64 

73 

, W«T 

nnnsuN 

! Son Diego 

89 

49 

Sen Fnjnclsco 

74 

M 

: LosAngete 

68 

711 

Cotarado 

53 

7S 

-. Artzoao 

53 

85 


PcL CB 
J36 - 

593 IB 
51B 28 
.504 30 

390 45V* 

551 - 

Ml 1114 
.453 U'A 
Ml 15 


SS] - 
SO M 


Pd. CB 
652 — 

551 14 
4» 24 
Ml 3754 
541 43 

630 — ' 
551. tl_ 
XU 2116 
XU 2156 
xn .32 
mu rth 


AMERICAN LEAGUE 

-QahtWri 002822 080-6 U 1 

j o» wWiii ciomsn »o*-is m i 

£ SMv MotiW 0), OauW cn and 
■taadartane Burtn, D. Jane* (6) aM EUJte. 
•viifc-totitt 12-9. L— Stain. 5-B. Sy-O. Jones 
(l).HRj— OaUmt Henderaon 01).®wnW 
' G®. Ctewtond. M. RamlK B4J. Sosm CO. 
- CNcM* 200 011 000-4 8 1 

' RoMnora «I0 000 000-1 7 1 

Baldwin, Bradford (8J. Howry (95 and 
Kneha Erickson. MUb IX, Rhodes CW ond 
VMater. W-Baldwbv 9-S. Lr-Ertcfaon, 14- 
. 11. Sv-Htmy (3). HR*— CWaig* BeBe 

- fdl), Norton 00. _ . . , 

- sown. on eoo 100-1 4 l 

- iMtoa 000 202 01* — 5 7 0 


Faraau McCarthy fflj, staoMih (83 and J. 
08m MoRano (99; SMatngen. Ecteretey 
(7). Goidan (9) and Varttek. W-Saberfiapea 
12-6. L— Fossejtt T0-11. HR— Boston 
Gandapana (29>. 

Tens 420 202 003-13 14 0 

Detratt 000 DM D2*— 2 * 3 

Loo tea Cadare! (9) and L Rodriguez, 
Hatebnan (9); Florie, BecMIar (7 \ M. 
Andeaon (8). ToJones (9) aid Boko. 
W— Lootza 3-1 L— Florie, 6-9, HRs— Taos. 
Ju.GonzOez (39). R. Ke*y 04). Detroit 
To.Oaik C30). U Gonzalez 09). 1 
Tampa Bay BOB M0 810-1 7 • 

Minnesota 002 000 Oto-2 t 0 

Saunden and D^eDcs - Tewtabmr. 
Trombley TO, Guardado (B). Aguilera (9) and 
Statobach. W— Tewksbury. 7-9. 

L— Sounders, 4-11 Su-AguBra (34). 
HR— Tampa Bay; DFeflce CD. 

mOWNAL LEAQUE 

SL Leafs 211 000 100-5 9 8 

FtarUa 108 010 108-3 18 T 

ao&fet Btanfley (J), AearnUo (?) aid 
MamnsOlakt Edmondson (7), Daronsbowu 
CO aalZnan. W~aOtm2-Z L-Ofals 1-4 
S*— Acevedo (51 HRs— SL Louik, B. Jordan 
(23). FtofWa Dunwoody (4). 

Heatten 008 100 013-4 8 1 

Atlanta .818 808 110-8 8 1 

Hamptao, Jo^orinO (B). 8. Wagner W) and 
Ausmus Smote Ugtmbem TO and J. 
Lopez. W^htPawtB, 55. L-5aMte 13J. 
$*-& Wagner 0». HRs-AUonfa 
ChJonas CTO. J. Lopez C31). 

Ctachwo# _ .J.M 008 8W-4,6 1 

Otoia . 002 380 M-4 6 2 

Tomka. RamBngar (6). Hudek (V and 
Tauberaes Wkio& Kardvar (71. MuthMaod 
TO, Bade (9) and Houston. W-Waod. 134. 
L-Tando 11-11. Sv-Bwdi (40).. 

HRs— Ondmall, D. Young 02). OUcagtv 
Soso (50. Wood CO. 

Maatreta 100 010. 000-8 6 8 

SoiOfogo ■ 811 in Wte-J 9 2 
Pnvotro, Tenant (65, M. Maddux (S3 and 
HeflteMJtanUwv Writ Ol Kaffinan (9) 
and Leyite C Mt hwndez (91- W-J. 
HcmWorv 12-11. Lr-Pavan* 4-7. 

Sv— Hofltnon (441- HRs— Sai Diego, & 
Vtoughn <40, Joyiwr (17); G. Adas (1). 
PHtadofcWa 008 100 010-2 7 1 - 

SaeRoaetaoe 008 m nn 7 2 

Rortogat Gams (71 M. Letter (B) and 
Estateftt Parent M.-HersMsecTdrataW, 
R. Rodriguez OT, Mesa (8) and Moyne. 
W— Mesa, 5-2. L-Goaw, 9-5. HR— Son 
FiandMa, J. Kart 09- 
KewYork 101 no oi3-« 14 o 

Las Angeles 008 100 200-8 V 1 

RRned. Wendefl (71, Ceek TO, J. Franea (9) 
and PIozzb Pork, Judd <B1 and Prktoe. 
W— R. Reed, 164 L-Park. ll-B. HR-New 
Yaik, Litanfs (4). 


Japanese Leagues 



W 

L 

T 

PcL 

GB 

Yokotrama 

60 

42 

1 

588 



CbuntcW 

61 

47 

1 

J65 

IS 

Yomtort 

58 

54 

— 

.518 

75 

YakuB 

S3 

51 

— 

510 

8.0 

HbosMraa 

49 

60 

— 

450 

145 

Konshin 

41 68 - 

•AOnclUMS 

576 

225 


W 

L 

T 

Pd 

GB 

fffopon Kran 

59 

48 

2 

551 

— 

Seibu 

52 

46 

2 

531 

25 

Octet 

58 

53 

1 

-523 

3J3 

KUstn 

58 

53 

_ 

-523. 

35 

O tor 

348 

58 

2 

453 

105 

Lotte 

43 

60 

1 

417 

145 


U.S.Opem 


-niEsoeym new vorx 


SebasSan Larews Canada, det Ramon 
Delgado, Paraguay, 7-5. 7-6 (7-31, 6-1 Marti 
Pnappouseis, AintraOa, def. Christian Ruud. 
Norway, 7-5, 6-4. 6-1 

Jerome Gabnont France, dd. Jkt Novak, 
Czech RepubOc. 63.6X7-6 <7S)j Marat 
Safiiv Russia, def. Magnus Gustofssoa 
Sweden, 6-2 14.617^ (7-0. 


C8IT1UU. LEAGUE 
Yomluit ia Yokohama S 
Hlmshiroo 1 CburricN 3 
YakudA Hanhln 3 

MCtncLEAOUG 
SeftwR Nippon Han 4 
DdW 7. KMatsul - 
Lotto X Ortx 2 . 


l.TlBerW0Qd«.U5.1157patnts 
ZDwid Duval U5. 1Q.13 
iftefcO-MearaU^gAB 

4. Da«isLavellt,U5,951 

5. Ernie Eh, Scofti Atriav 959 

6. Nidi Pdas ZhnbatMs BJ3 

7. a«n Montgomerie, Brbterv B46 
lVttaySktgh.RI1.iai 

• 9. Fred Couples, UJ. 105 
10. Lee Whotmud, Brihrtn, KB 
U.PtdMkMesav 155*102 

12. Grog Norman, AudnBa 7X\ 

13. MaoM Oznkt Japan. 654 

14. Jim Fmyk. U5- 618 

15. Jesper Pamedk, Swadav &2B 


Real Madrid 4, VBanwdl 
s T Ai rai wa s. Real MOM 3 potnfeB 7a- 
ragcao 3) Espanyot A Valencia 1 Oviedo 1: 
RwdSadedBd V Ataves Is FC BataHana It 
Beth l;Celta1;Deportt*ol» Extremadura 1: 
Mdhrea 1; Boeing. It Satananat It vaflad- 
oOdl; Tenerife Of AMdta Madrid ft AtWette 
flflba a WfteKS a • 


Rode fiofaksea Czech Rrp u Mo dd Jean 
Ckada, U5, 62 62 Joaneth Kiuget Sauti 
AMav dd Botxsa R2bwa Gem»*» 6-L 61 

JadUeTraA U 5, dd. Marion Dkn-Oflwv 
Anjaaflna 66 (6-2). red ret Lisa Raymond, 
U5, def. Maria Aidonta Sancbez Lorenza 
Spain, 6-3,68. 

Fabteio Zuloaga Colombia, dd. Rita 
Gramte, Itaty. 6-4 6-* Laura'Gataisa, ttoty, 
del EmmanaeAe GogBardi, SwOrariaruL 6^ 
7-6 (7-3). 

Steffi Graf CQ. Germany, ddL Gorina Mar- 
artu. U5* 4L14H Lori McNeR U5, dot 
Samantha Reeves US* 4-6 64. 61. 

Maria Alexandra Venta, Venezuela, del 
Mogul Soma, Spda 6-7 0-7). 74. 64. 

LATE hOMUr w «w von* 

mniaon 

NN'IDMUS 

Wayne Btocfc ZbnhotM det Jasttn 
Gkndstah U5* 3-6, 7-6. 2-3, rzdlrert Adrian 
Volnea. Romania dd Andrea GavdetaL 
Italy, 6^26.6-12-0. refired. 

David Nabddn, South Africa det Mark 
Martllein.U5 . 67 0-71, 6-164 64; Skrva 
DaeedeL Czech Repabfic del Fffip Dewutt 
Bdgkrov64.3-&,6-164. 

Bahdtei UBuodu Czech RepubAc, del Sar^ 
gta Scrgdan, Armenia 6-L 6-3, 4-4 64) 
Domink Mbaty, Stovdda deL Marc RosseL 
Swttzertand, 7-6 (745,7-6 (76), M 

Jonathan Stark, U5. det Yong-B Yooa 
South Korea 6-Z 64. 64i Pout Gotddekv 
U5, det Andrew Lte AusIraDa 6-7 (7-9), 7-6 
(74). 6<M, retired. 

Taylor Dent U5« det Ala Radeleeca 
Geraiany. 44 7-5. 2-L reSrwt GuStenno 
Canaa ArganBaartat Goto Bkmaa Spate 6- 
564L6-Z 

Jan Slamarlnk, Neffrertands dd. Dinu Pes- 
oarta Romania 64, 6-3, 6* GuBoome 
Rooux, Franca def. Nlcota Escuda Franca 
63, 34 6-3. 14b 7-6t»6). 

Todd Martin. U5. def. Jeff Taranga U5. 
7-6 (7-4), 6-Z 74; Korol Kucera (9), Slovakia 
dot Stave OompML U5« 64. 64. 

Andre Agassi (ffi. U 5, dd. Safaoetten 
Grae}eaa Francs 64, 6-1. 64. 


WNKWWW 

Martina Hingts OL Swttzertand, dd. 
AJeksandraOtsm. Polana6-Z64))NaffKtBe 
Dediy. Franca det Barbara Paatas, Austria 
6-27-5 

Miriam Sdinltzer, Gennany, det Elena 
Tctorkeva Ukrotna 86 76 IB4L 63 Mn a 
Spkfco (9), Romania del Elena Lkhovtseva 
Russia 7-6 P4U, 64. 

Brie Rtopner, U5. dd. Amy Frazier, U5„ 
64, 6-1; Pavflna Stoyanova Belgarta def. 
Tamartne Tonasuganv ThaBamt 74 (74), 6- 
2 . 

ha Makril Croatia det Anke Huber, Ger- 
many, 6-3. 62 DfHnWque Van Roost (141 
Betgiunu dd. Julie Halard-Daaiga, Franca 
6Z6Z 

Kvetoskna HnHldcovg, Czech Republc. 
def. Barbara Schvrartu Austria 62, 62 Al- 
■andra Fasai, Franca det Alexandra 
Stevensoa San Dtega 64 64. 

Mary Joe Fetntmdo, 115, def. Tina <t- 
tauu Stoverta 64, 74 (7-4); Aaiefle Coche*- 
eux Franca dd.Somkn Oeptas Austria 64, 
61 

Barbara Schefl, Austria def. Mashono 
Washington. U5. 62 62 SyMa Plbchka 
Austria, det Nana MlyagUapoa 36, 7-& 6 
Z 

Marlene MtaEngortner, Germany, def. 
Meg two n Shaughaessy, US. 64, 14. 62 
Naotra Sawumtrtsu, Japan, dd. Qisffno Tor- 
rens-VtieraS pda 4-67-5, 61. 

Mortar Sates (63, US* det Harenda 
Labat Argarlina 74 D-0), 62 Mirtano Lo- 
de Croatia dd. Krtdta Boogert. Nether- 
lands. 6 462 


ewBiireN i nimr 

anahein— A ctivated RHP Ken HD from 
15-day Aabtad tot. Optlorted RHP Steve 
Sprats to Midland. TL Bought carmads of 
RHP Jeff Schmidt and I NF Gar Volume ftom 
Vanawvec PCL Put Schmidt on «0-<taY, and 
Vidtone on the 154ay d hra b ta d tots. Trans- 
ferred RHP Mike Fred* from 15-day to 60- 
doyOaM cd fct 

CLSV ELAND— Acquired 2B Joey Cora from 
Seattle lor INF David BdL Put LHP Tom 
Martin on 15day disabled tot. Bought awv- 
tract of CEtnar Ota trwn Buffola 1L Trans- 
ferred LHP John SmBoy kata 15-day to 60- 
doy (fisabtodSst 

TCXAS-Opfioned LHP Al Levine to $o- 
vannatv SAL- Bouflftt onrtmet of LHP Tony 
Faaoas from OUaboma C8y, PCL. 

tUPOMAL LEAOit 

cdlokaso —Agreed terms with OF Dante 
BWmfte on 3-yaar contract extension. 


FUHUM-OpRoned R HP Andy Larkin to 
Charlotte, IL Recoiled RHP Eric Ludwtek 
from an Injury nhabVMlon assignment at 
Charlotte, 

MONTSEAL-Opttoned RHP Jeremy Pow- 
ell to Ottawa I L Recalled RH P Kbk BuHnger 
farm Ottawa. 

M.Y. METS— Sent C Tim Spehr outright to 
Norton IL Put C Todd Handley on 15-day 
disabled tot. RKaSedC Toad Pratt from Nor- 
folk. 

san or Eoo —Acquired INF John vender 
Wal from Colorado for player to be named. 
Optioned IN F Ed GbvanMa to Las Vegas. 
PCI _ 

FOOTBALL 

NATIONAL football league 

)t fv— S uspended Pittsburgh Stoelets OT 
Paul WlggfaB four vreeks tor taking Androa- 
tanedtana a banned musde-biAAng sup- 
plement 

auzona— C laimed WR Romde Anderson 
off waivers from Green Bay. Released FB 
Rod bawn. Signed LB Lyron Cobbtns. DE 
Joma Goudm, WR Kevin Orake and OB Cory 
Sauterlo pracBoe squad- Put WR Anthony 
Edwards and DE Brad Otffe an injured re- 
Berra. Refused LB Lyron Cabbtna DE Jomo 
Cousins WR Kevin Drake, CB Deb McGee 
and OL Joe WoBe. 

Atlanta— R eleased DT Ben Huff. LB Ed- 
die Suttee WR Keith Crawford and CB Lenny 
McGlIL Put RB Byron Hntspard, OT Nate 
Miller and T Corey Louchiey an injured m- 
rarw. 

KALTiJMrttE— Released • P Greg Mont- 
gomery, TE AJ. OfotOa OL Ate Bemsteia 
DL CM* Want DL Chartifc Darby and LB 
Sylvester Wright Reached an m|ury settte- 
ment with OB Rondefl Jones. Put OL Sammy 
WitScHTs on injured reserve. 

birFPAio— Reteased WR Fred Cotejnoa 
LB Joe CumrotaBS, LB Dwayne Saba DT 
James Grisr, CB Jtoy Hi OT David Mudpe 
antic Dan WWams. 

CAKO una— A cquired C Mike Flanogan 
from Green Bay for on orvfisdased draft 
choice. Ckrimed S Tony Vekmd oft waives 
from Denver. Signed DL Jason Pafer to 6 
year controd Ralebsad QB DmrreyuneCnrig, 
LB Ernest Dbroa DT Vffomi Moutiwu, C 
Mark Roden hauser and OTOovIdSutton. Put 
OL Bucky Greeter. OL Jamie Wilson DL 
Chuck W3ey and WR Jim Turner on Injured 
resens Reached an tni/jrf settiemen) with 
DB Dedrick Dodge. 

ariCACO —a rimed 5 Roy Austin oft 
wafven tram N.Y. Jris end DT Bryan Rofaln- 
son off waters from the St Loo is fern. 
Released OL Aoreo Taylor and DT Tyrone 
Wllflams. Signed RB James Afca LB Cbrto 
Draft end CB Oufeicy Colemon to practice 
squad. 

auatikaTt — Signed 08 Eric Xressef. LB 
CarotoCurtic, TE Darafon VciughaDL Harry 
DeSglorts and T Mflre Doughty to praeflee 


squad. Put G Saitr Brumfietd on injured re- 
serve. Woted QB Eric Kramer, LB Canute 
Curtis. RB Brandon Bennett, DL Harry De- 
Ugktnb. T Mike Doughty and TE Domlon 
Vaughn. 

Dallas -Ctointed TE Hayward Clay oft 
waivers from Chicago. Released TE KendeB 
Watkins. 

Denver — Signed RB Curtis Alexander. LB 
Hillary Butter, WR Andre Cooper, OL David 
Finn and S Ton Noel to pradice squad. 

OETRorr -Put T Juan Roque on Injured 
reserve. Signed TE Kevin Hickman. 

sreem say —Traded C Mike Flanogan to 
the CaroOna Panthers fra on undisclosed 
draft choice. 

Indianapolis— Terminated contract of LB 
Quentin Coryatt Re-signed FB Chris Hetty- 
erington. □aimed QB MBce Quinn oft waters 
framlhe Pittsburgh Steeters and LB Michael 
Barber oft waters from the Seattle 
Seahawks. Released RB Aba Wilson and DT 
Larry Chester. Signed WR Hapio McGufra 
QB Jim KuMnkond DB EricVanceto practice 
squad. Released PK Cory Blanchard and OB 
Jim Kublok. Put DB Nirtcia Reddick on In- 
jured reserve. Woted LB Myron Baker, DE 
EmD Eklyor, OL Bryan Jurewfez, WR Tutu 
Atndi RB (V Gruceraid DE Cat PmvelL Re- 
signed DB Ray McEboy. 

Jacksonville — Signed DE LamanzerWIt- 
Uams, WR Damon Duna DT James Oybum 
and G Mark Noil to practice squad- Agreed 
toms with RB Pepe Peanoa Released WR 
Wlffle Jackson. LB Eddie Robinson, S Ricky 
Parker, DT Ed PhSoaGMark Noil TEMartc 
ThomaaOTSIeveZahuaky,OT Jason Baker 
and DE Lamanzer WWirans. 

Kansas arr—Rrieosed G Rob Setby, RB 
Greg Rabknan and LB Terry IttoodOL Pat 
WR Reggie Jonea WR Marais Dowdell and 
RB James Bostic on Injured reserve. 

Miami — Signed RB Ray Nealy, RB Jamie 
Reader and WR Nato Jocquei to practice 
squad. Refereed G Jhn Bundren, TE Chris 
Fontenot, RB Ray Nealy. FB Joirao Render, 
WR Nato JacqoeL WR Brian Manning and 
WR Phil Savoy. Terminated contract of G 
Anthony Redmon. 

N.v. wants — S igned G Lonnie Poletel 
Waived T Greg Stoddard. Reteased S Rrxfttey 
Young, OL Bryan Stottenbeig. TE Grant 
Baynhan LB Jason Nevadomsky raid T 
Jason Whittle. Put OL Rob Zatecrikn on in- 
jured reserve: Announced reftreraent of CB 
Robert Massey, who wOl remote as conch. 

K.Y. JETS — Signed WR Chris BrazzeAe, RB 
Brian Mussa RB Robert Framer and TE 
Lowrena Hart to practice squorLWotved S 
Roy Ausltn. WR Oms BrazzeiL K Brett Con- 
way, RB Robert Fanner, LB Malt Finkea TE 
Lowrence Hart and WR Brian Mussa 

OAKLAND— Put WR Otando Truitt on In- 
jured reserve. Reteasod-WR Otando T run 
LB Rob Holm berg, RB Joe Aska RB Tim 
Hr* DE Vince Ameyv LB Myran Smith and 


OL Scott WMtater. Woted S Kenyan 
Branscemb aid WR Jason Shelley. 

Philadelphia -Claimed CB Al Harris aft 
motets from Tampa Bay. RefcraedWR Kart . 
Honkton. 

Pittsburgh— S igned OL Tony OriandM. 
DL Mott Harper and LB Ryan Oteon la proc- 
lice squateReteosed OB Mike Qutnn. NT 
Aram DeLoTrare. DE'Matt Harper, LB Eric 
Ravotti and WR Corey HotMay. Traded LB 
Stove Conley to Indianapolis for an undto- 
dosed draft pick. Put TE Troy SadowsU on 
Into red reserve. Reached an Injury settlement 
with WR Curtis Marsh. 

ST. louis— A greed terms wtth CB Ryan 
McNeil on 1-year controd. Reteased DT Jeff 
Zgonina DT Chris Moumalanga DE Bryan 
Robinson. WR Matcokn Floyd, OT Jeremy 
McKinney, TE Mttdi Jacoby and LB Jason 
a torafc. 

san DiEao-aahned CB Scott Turner aft 
waters from Washington. Reteased WR Tyr- 
one Brown. Signed TE Wendell Davis, LB 
Jon Haskins S Lloyd Lee and WR Anthony 
Rodgen to practice squad. Put DE Cedric 
Harden on injured reserve. Re6jg*d s Greg 
Jackson. Released QB Casey WeMon, TE 
Wendek Davh, IB Jan Haskka CB CHfoid 
Ivory, S Lloyd Lea WR Tyrone Taytoo DE 
Van Tuinel and S Greg Jackson- Signed DE 
Von Tul net 

san pran Cisco-Signed S Tony Blmrtns. 
RB Brack OBvo and LB Vernon SMddand to 
pradlce squad. Released RB Brack OBva DT 
Atoert Reese, DB Tyrone Smith, LB Vera on 
SWcMond and DE Troy Wilson. Put C Hants 
Barton on Injured resenre. Reached an Injury 
statem e nt wtm P Tommy Thompson. 

Seattle— S igned WR Bobby Show. DT 
Cart Hansen, CB Joey Bora. RB Michael 
Block and C Jasan McEndoo la practia 
squad. Reteased WR Bobby Show, G Chris 
Brymeo DE Reggie Lowa OT Cart Hansen 
CB Joey Etoma LB Michael Babe* C Greg . 
Btoedom and RB MlehoA Block. 

TAMPA say— W aived WR Horace Cope- 
land, CB Al Harris, DE Ralph Hughes T 
Stephen Ingram FB Stew Lea T Jason 
Mottievw and G Donald Wflfe. 

Tennessee— R eleased QB James Rttchey, 
RB Spencer George, DL Mike Hatapbv DB 
Rayna Stewart DL Bryant Mis, TE Josh 
Bradley, OL TJ. Washington and OL Evan 
Pig rim. 

wasminbton— W aived CB Scott Turner; 
DTRyun Kueht FB Kevin Pessk. LB Kevin 
Jefteraoa OT Qzetl Powofl and DT Rahmann 
5 treater. Signed DE Ndukiw Kata. 

COII J — 

Kent— S igned Bob Undsoy, wemenv bas- 
ketball coach, to a five-year contract ectav 
slon through June 3H 2001 

new Mexico— S igned Dave Bta, mens 
bsskettwB enaetb to 7-year contratt 
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Dear Diary, a New Day 


A Cast of 1,000 Gathers in Beijing for ‘Turandot’ 

rr-Anfk was one of con- 


By Russell Baker 

N EW YORK — Out of 
bed. Legs working O.K. 
Not like when the/ were run- 
ning the quarter-mile in high 
school, but good enough to 
cany die whole structure all 
the way to die pills. Took 
pills. Shaved. Thought about 
presidents. Why everybody 
make such a big deal about 
presidents. 

Showered. Franklin Pierce 
supposed to have been a 
boozer.- Got so snookered 
once that he rode his horse 
into a tree. So they say. Who- 
ever “they” are. 

Downstairs. Open four 
doors. Blasts of wet beaL Re- 
member Andre Malraux’s 
book about revolutionaries 
being thrown into locomotive 
boilers? “Man’s Fate"? 
“Man’s Hope"? Read it too 
late in life to remember it 
well. Something about 
Chinese communists. Wait 
too long to read a great book 
and you can't remember it the 
week after you close it. 4 ’The 
Leopard" like that. Read it 
three years ago. Great great 
novel.* Now can’t remember 
anything about iL Should 
have read it in high school. 

Who’m I kidding? In high 
school read Street & Smith 
pulps. Spicy Derective, Spicy 
western. Spicy Whatever. 
Why have high school on mind 
this morning? Maybe subcon- 
sciously depressed by thought 
I’ll never again run the quarter- 
mile in SO seconds. And that's 
tortoise speed nowadays. 
Everybody now hyped up on 
chemicals though. Cheating. 

Brought in morning paper. 
Clinton, Monica. Lora save 
us. “Lord Save Us With 
Janies C. Davis." Slogan of 
that Congressman trying to 
get some ink by running for 
president back in the 1950's. 
1960’s maybe? Lord save us 


with Bill and Monica. From 
Bill and Monica? Monica, oh 
Monica! Groucho’s song 
about tattooed lady. "Lydia, 
oh Lydia, oh something, 
something — Lydia the tat- 
tooed lady!" 

Turned on TV. Weather 
Channel. .Switched to old- 
movie channel. Switched to 
CNN. Hurricane, Bill and 
Monica — oh have you seen 
Monica? — ■' Orrin Hatch. 
Never thought there ’d come a 
lime when Orrin Hatch was 
the only man in Washington 
who looked presidential. 

Read comics, obits, spores. 
Has a baseball season ever 
been duller? Yankees sewed 
up pennant by Mother’s Day. 
McGwire, Sosa, Griffey hit 
homers galore but their teams 
lose anyhow. 


Finished breakfast, felt rot- 
ten about not reading in Gib- 
bon’s "Decline and Fall" for 
past three months. Never fin- 
ish at this rate. Not with old 
Alzheimer waiting to pounce. 
Still, have to read something 
by Sl Thomas Aquinas. Aqui- 
nas provides moral insight. 
My next Bill-Monica column 
needs iL Bill-Monica columns 
very flabby. "No substance, 
no urgency, no moral insight, 
no edge," says editor. 

Got to have edge these 
days. Miles and miles and 
miles of edge. Probably get 
away with cribbing Aquinas 
word for word. Newsroom 
types never read him any- 
more. Careful, though. Can’t 
even plagiarize your wife’s 
wisecracks these days with- 
out some editor demanding 
your resignation. 

Trouble is, impossible to 
stay awake reading Aquinas. 
Not spicy enough? Why not 
take a nap first? Then tackle 
Aquinas after waking up re- 
freshed? Good thinking . . . 

New York Times Service 


By Erik Eckbolm 

New York Tunes Service 

B ELTING — In a giant courtyard of the 
Forbidden City, a woman’s voice soars 
gloriously into the night sky. 

Spotlights illuminate a 580-year-old Ming 
Dynasty temple where emperors once made 
sacrifices to their ancestors. Now hundreds 
of Chinese soldiers and dancers move to the 
music and to instructions shouted oyer a 
loudspeaker. Two ancient-looking pavilions 
at the front of the vermilion temple hall eerily 
glide toward center stage, then spew forth 
dozens more soldiers. 

Framed by scores of scurrying carpenters, 
the scene the other night in this comer of the 
Imperial palaces was a spectacle worthy of 
Cecil B. De Mille as preparations got under 
way for the first presentation of ’ ‘Turandot’ ’ 
in the Forbidden City — the very setting 
Puccini imagined for his Orientalist fantasy 
of an icy princess who succumbs to love. 

Zhang Yimou, the director of “Raise the 
Red Lantern" and “Red Sorghum," sat on a 
chair in the middle of the audience area. He 
stared ahead as though mesmerized, occa- 
sionally conferring with his choreographer, 
Chen Weiya. 

Chen held a microphone, calling direc- 
tions to the army of soldiers onstage, who 
were literally from the Chinese militia. “Pay 
attention to the music!" he shouted as 
someone opened a door too quickly. 

The director and choreographer, engaged 
in intimate collaboration, glanced back and 
forth from the temple to a television monitor 
that played a videotape of the “Turandot" 
they staged with Zubin Mehta in Florence 
last year. The soundtrack of that video, 
which Chen controlled with a remote, roared 
into the night, giving the place a slightly 
frantic and surreal quality. 

This week Mehta is expected to be on hand 
for full dress rehearsals. The 120-piece Mag- 
gio Musicale Fiorentmo/FIorence Opera or- 
chestra, a chorus of 200 and the divas aB fit in 
front of the temple along with a cast that will 
approach 1,000 members in the grand finale. 

In the eight performances scheduled on ' 
consecutive nights beginnmg Saturday, 
three singers will alternate in each of the 
main parts. Giovanna Casolla, Audrey Stot- 
tler and Sharon Sweet will play Princess 
Turandot: Angela Maria Blasi, Barbara Frit- 
toli and Barbara Hendricks will play Liu. and 
Lando Bartolini, Kris tj an Johansson and 
Sergej Larin will play Prince Caiaf. 
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Soldiers of the People’s Liberation Army rehearsing their role for “Turandot 1 


Michael Ecker of Austria, the impresario 
who pulled off this coup after four years of 
haggling with Chinese officials, called the 
staging “the last great cultural event before 
the mille nnial festivities begin. " 

The event has been wannly greeted by 
government officials, in sharp contrast to the 
thwarting of another grand cultural exchange 
this summer. Last month a culture com- 
missar in Shanghai blocked the export of a 
performance of a 22-hour Ming Dynasty 
opera, “The Peony Pavilion,’’- which had 
been sponsored by Lincoln Center. Ecker 
admitted to having lost some sleep when the 
Shanghai city government prevented that 
cast from leaving for the United States on the 
ground that the production was pornographic 
and disrespectful of tradition. 

Zhang, whose films and free thinking have 
not always endeared him to Communist of- 
ficials, said he had to show authorities a 
written description of his plans to get ap- 
proval for “Turandot" but that there had 
been no interference. The China Performing 
Arts Agency is co- producer of 4 Turandot,” 
a commercial venture that is worlds away 
from the sternly moral revolutionary operas 
of Mao's Cultural Revolution. 

The production is establishing new stan- 
dards for spending on an opera — close to 


$15 million — and for attracting jet-set opera, 
fans, t ho u sands of whom are zooming in 
from Europe, the United States and the rest 
of Asia. 

It is also a new high for "corporate hos- 
pitality" as companies like Morgan Stanley. 
Credit Suisse FirstBoston and Elle magazine 
buy large blocks of seats to the show and the 
15-course dinner that follows each staging, 
ihe better to entertain choice clients and 
cultivate guann, or personal ties, with 
Chinese officials. ■ 

In an interview on the palace steps after an 
early rehearsal, Zhang seemed exhilarated 
but admitted to some frustration trying to 
control such a sprawling enterprise. 

At the rehearsals, which often ran from 8 
P.M. to midnight, Mehta's assistants sat at a 
table behind the director, reading the score as 
they watched scenes take shape. At another 
table were lighting designers from Florence. 
Specialists from the Vienna State Opera 
hoped to give the outdoor space the acous- 
tical quality of a concert halL 

In the back hall of die temple hung many 
of the 1,000 costumes, designed, along with 
the set, by two Beijing artisans commis- 
sioned by Zhang as part of his effort to make 
the production as authentic to the Ming Dy- 
nasty as possible. 


Altogether, the scene was one of con- 

troHfhaos.burmgthepr^uction^r 

in Florence, which was in effect a smaller 
, SnSal for the Beijing show ihoggh a 
hTta uTown right, Zhang learned 
nail-biting experience it is to pull together an 

worry, it’s impossible to have a Pgjk* 
formance." Making films, he said, he can 
SEHnd reshoot, and study his film again . 

an fc S reDose Zhang often looks as if he is 
ri£t wSy! buthilfoce becomes animated 
when he raiks about his goa 1 to recreate 
"Turandot" with a genuine Chinese spinL 
Many Chinese viewers, peffiaps imscMed 
in Western opera, may teel bemused, he 

Sai “Though there’s a huge cast of Chinese 
extras and dancers, the singers are all fat 
foreign people. ’ ' he said. “So Chinese view- 
er* mav reel it’s funny in some way. 

By providing meticulously authentic sets 
and costumes and by staging 
a classical Chinese manner, the director 
hopes to create a new sense of an opera that 
wascomposed by an Italian who never vis- 

ite Zhang said he knew little about opera 
before Mehta and Ecker approached him 
about the project. "When l first jaw this 
opera, I felt it had nothing to do with China, 
it was a myth that could be anywhere. 

While Zhang works to wring order out or a 
thousand pieces. Ecker. the producer, has 
worked in hyperdn v e to make the enterprise 
pay off. Ecker is with Opera on Original Site 
Lie., a group based in Switzerland dial 
earned its name by staging Verdi s Aida . 

in Luxor, Egypt. . 

The Chinese government seems to be em- 
bracing the show, with the official press 
extolling the role of the home-grown director 
and designers, and tourist officials cheered 
by the prospect of thousands of well-heeled 
visitors. The Chinese government will re- 
ceive 200 complimentary tickets to each 
show (of close to 4.000 available seats each 
night), and President Jiang Zemin is ex- 
pected to attend. , 

Two performances of “Turandot, one a 
general rehearsal and one an official per- 
formance, were reserved for Beijing residents 
at reduced prices and sold out in five days. The 
cheapest tickets, at $ 150, are gone. Remaining 
are $350 seats, which include the dinner. 


T HE 22 members of France's cham- 
pion World Cup soccer team re- 
ceived the French Legion of Honor from 
President Jacques Chirac on Tuesday. 
At the ceremony in the Elysee Palace, 
Chirac also handed out awards to the 
team's former coach Aime Jacquet. to 
Michel Platini, the head of the French 
World Cup Organizing Committee, and 
six other French soccer figures. The 
tram beat Brazil on July 12 for the 
World Cup title. 


The three tenors — Luciano Pav- 
arotti, Placido Domingo and Jose 
Carreras — will perform in concert 
next April 18 in Pretoria, the South 
African capital. The concert’s sponsor, 
a telecommunications company, said 
the three would perform with the 1 10- 
piece South African National Sym- 
phony Orchestra. 

□ 

Disgruntled Italian dubbers plan to 
lake their cause to the Venice Film 
Festival, which opens Thursday with 


the European premiere of Steven Spiel- 
berg's new war epic "Saving Private 
Ryan." “We’ve asked to hold a news 
conference," said Alessandro Piombo 
of the I talian Actors’ Union.” We’ve 
been welcomed with open aims." 


Joaquin Phoenix, 23, is working hard 
to escape the shadow of his late brother, 
River. On die set of “Return to Para- 


dise," Phoenix, who plays an American 
facing death in a Malaysian prison, 
showed up gaunt as a ghost after ap- 
parently not eating. River Phoenix col- 
lapsed in front of a Los Angeles nightclub 
and died of a drug overdose in 1993. 


Prince Harry, the second son of Di- 
ana, Princess of Wales, begins classes at 
Eton this week, joining his brother. 


A Very American ‘ Peer Gynt ’ in Norway 

New York Times Service 

O SLO — Maybe it seems like canying coals to Newcastle, but Romulus 
Unney’s “Gint," a very American version of Henrik Ibsen’s Norwegian 
epic “Peer Gynt," will be performed by a troupe from New York on 
Wednesday and Thursday in Oslo. 

There’s a story behind it The Theater for the New City production of 
’ ‘Gint’ ' was invited to Oslo by the National Theater of Norway to rake part in 
its International Ibsen Stage Festival. Every two years since 1990, it has been 
inviting selected companies from around the world to stage their Ibsen 
productions in Norway. The Theater for the New City production, which had 
its world premiere in New York in February, is billed as the first from the 
United States to be selected for the festival. 


Prince William A thank you letter 

written by Diana to a New York chauf- 
feur two months before her death a year 
ago was offered for sale on Monday by a 
New York dealer for $4,750. The letter, 
written-on Kensington Palace stationery 
and dated June 25, 1997, was written by 
Diana to Tom Maier, who chauffeured, 
the princess during a trip to New York 
that coincided with a charity auction of 
her old dresses. 


The actor Steven Seagal, along with 
Brad Pitt, Kim Basinger and David 
Duchovny, is urging Taiwan law- 
makers to pass an anti-cruelty bill aimed 
at helping thousands of homeless dogs. 
Seagal, who recently visited the country 
with animal-rights’ activists, is appear- 
ing in an ad sponsored by People for the 
Ethical Treatment of Animals. 


The Royal Shakespeare Company 
has chosen a Dutch architect, Erick 
Van Egeraat to design its new home in 
Stratford-on-Avon. 


President Chirac and members of the French World Cup team. 
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/kick off your shoes ) 


and use AT&T Direct 1 " Service. With the worlds most powerful network, you get fast dear, reliable connections from anywhere. Plus you’ll always have the option of an operator who speaks your language. 
All it takes is your AT&T Calling Card or credit card, and you’re well on your way. Without a care in the world. 


Steps to follow for easy calling worldwide: 

1 . just dal the AT&T Access Number for the country 
you are offing from. 

2. Dial die [dune number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 


m 


Belgium ■ „M0D- 100-10 Mania...... 


-.00-880-1311 

.I-NUS04M 


Czech Repubfic* 00-0-000-101 brad j 

Ewpt*<Cako)r SI 00200 Italy* 172-1011 Switaerhnd* .0000-09-001 1 

France 0400-99401) Netheriandie 0800402-9111 United Kingdom a + 080049-0011 

Germany OI3XWWIO Ruoi*- Moscow) 7 S5-5M2 United Kingdom a + 850049-00) 1 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our V^feb she ae 

www.att.com/ tr a v eler 


Saudi Arabia*. 
Spain, 


Inal 1-000 94-94. 94 9 Sweden — 


1-800-10 

—M04940.ll 
—020-795-61 1 




Switzerland* 080049401 1 

United Kingdom- a. + 080049-001 1 


It’s ail within your reach. 


rv-dt onj oHnt ■ubioa so avalbMK Payment nrau mb(act to your on* card agreement Bold-bod oiuno-tes |»wik awn07^^ eaBegoualdi die U&Co*«mlf*B ;»-a3»l)b cm efaerf U&p^ 

gjcouiuim Ibttd abme. *rfy phonadepmiL ^LMkad emihbiRty c-CilifcigiviSiMe m mea cowries. OPubOc phenes nsjuire teal coin pq-imK during the cd. * Del “OP Ont. outride C*lra.®A<hk)oral4en(***W*fr UX.acceas iiMniilwInN.trelindi+Kaldoaf ececompbte,uie 08Q04I34QH. 01998 AFST 
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